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OKOBANK Consolidated key figures 1997 1996

Tase, mrd. mk 53.1 57.3
Liikevoitto, milj. mk 283 230
Luottotappiot jaarvo 76 259
Järjestämättömät ja
nollakorkoiset saamiset, milj. mk 189 403
Vakavaraisuussuhde, % 19.5 18.6
Tuottojen suhde kuluihin 1.29 1.43

Oman pääoman tuotto (ROE), % 7.0 6.6
Tulos/osake (EPS), mk 9.25 8.79
Oma pääoma/osake, mk 137.84 130.16
Osinkosuhde, % 45.3 19.1
Efektiivinen osinkotuotto,
% (OKO A) 5.2 3.2

Hinta/voitto -suhde (P/E) 9.3 7.2

Osuuspankkiryhmän avainluvut 1997 1996

Tase, mrd. mk 135.7 141.5
Liikevoitto, milj. mk 1 181 705
Luottotappiot ja
arvonalennukset, milj. mk 1 418 1 795
Järjestämättömät ja
nollakorkoiset saamiset, mrd. mk 2.6 4.0
Vakavaraisuussuhde, % 11.6 11.3
Tuottojen suhde kuluihin 1.68 1.64

The Annual General Meeting of OKOBANK will be held 
on April 1, 1998.

The dividend proposed by the Executive Board is 9 per cent (FIM
4.50) on Series A shares and 8 per cent (FIM 4) on Series K shares.

The Interim Report of OKOBANK for January-March 1998 
will be made public on May 12, 1998.
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1997 in brief

January 1 Antti Tanskanen took over as CEO of the
OKOBANK Group and chairman of the Executive
Board of OKOBANK Osuuspankkien Keskuspankki Oy.
Reijo Karhinen, managing director of the Central
Association of the Finnish Cooperative Banks (the present
OKOBANK Group Central Cooperative), took up his
duties as the chief executive’s deputy. Pentti Hakkarainen
assumed his duties as managing director of OKOBANK.

February 11 Closing of the books: the OKOBANK 
Consolidated’s net operating profit for 1996 was FIM
230 million.

May 13 Interim Report: the OKOBANK Consolidated’s net
operating profit for the January-March period was FIM
101 million.

May 23 The OKOBANK Group Central Cooperative, which
was formed from the Central Association of the Finnish
Cooperative Banks, was entered in the Trade Register.
The Central Cooperative is the statutory central insti-
tution of the amalgamation of cooperative banks as
specified in the Cooperative Bank Act.

May 27 The Executive Board’s proposal on amendment of the
Articles of Association in the manner required by the
new form of joint operations of the OKOBANK Group
was approved by the Annual General Meeting of
OKOBANK.

June 3 The Supervisory Boards of the Central Cooperative and
OKOBANK approved a plan for the division of labour
and organisation of functions between the Central
Cooperative and OKOBANK. Seppo Penttinen was
re-elected chairman of the Supervisory Board of
OKOBANK.Timo Ritakallio and Heikki Vitie were
appointed members of the Executive Board of
OKOBANK, effective July1, 1997.

June 18 OKOBANK became a subsidiary of the OKOBANK
Group Central Cooperative when the Central Cooper-
ative purchased from the cooperative banks an amount
of OKOBANK’s Series K shares which raised the
number of votes conferred by the shares owned by the
Central Cooperative to 53.3 per cent.

July 1 The OKOBANK Group began the new form of joint
operations.

August 19 Interim Report: OKOBANK Consolidated’s net
operating profit for the January-June period was FIM
174 million.

September 9 OKOBANK issued a USD 135 million perpetual
loan as part of the OKOBANK Group’s capital funding
programme.

September 11 An extraordinary meeting of the shareholders of
Aurum Life Assurance Company, an OKOBANK sub-
sidiary, decided to increase its share capital by directing
a share issue at the OKOBANK Group Central Cooper-
ative and its member cooperative banks.

November 13 Interim Report: OKOBANK Consolidated’s net
operating profit for the January-September period was
FIM 208 million.

December 4 The increase in Aurum’s share capital from FIM
90 million to FIM 181.5 million was entered in the
Trade Register. OKOBANK’s holding in Aurum fell to
49.6 per cent.

December 11 Pentti Hakkarainen resigned as managing director
of OKOBANK.

December 15  The Supervisory Board appointed Executive
Board member Mikael Silvennoinen as OKOBANK’s
new managing director.

December 19 OKOBANK decided to sell to the Central Co-
operative its 70 per cent holding in FD Finanssidata Oy as
well as its wholly owned OP-Rahastoyhtiö Oy and 9.6
per cent of its shares in OP-Kotipankki Oy. In addition,
it was decided that the production of payment services
for the Group’s member banks and their customers as
well as the agrifinancing service function would be sold
to the Central Cooperative.

December 22 OKOBANK redeemed from the Government
FIM 816 million of the member cooperative banks’
capital certificates.

December 30 OKOBANK redeemed from the Government
Security Fund FIM 453 million of the member 
cooperative banks’ capital certificates.



2O K O B A N K  O S U U S PA N K K I E N  K E S K U S PA N K K I  O Y

A year of structural arrangements and rising earnings
The national economy and the financial industry developed in
the same direction in 1997.The positive trend in the economy
contributed to making possible a substantial improvement in
banks’ earnings.The banking industry has clearly left behind it
the exceptionally difficult times it went through in the past
decade. Apart from the improved profitability the year in
banking was characterised by major realignments, which
concerned all three of the big bank groups.The most important
thing from the standpoint of the OKOBANK Group was the
strengthening of our own structures without compromising on
a form of ownership based on membership.

In the international economy, the year unfolded fairly
peacefully up to the autumn.The currency and stock exchange
disturbances that began in Asia caused violent market fluctu-
ations everywhere, but they did not have an essential impact 
on the economic trend in the EU and in the United States.
Economic growth in Finland was stable and broad-based as the
domestic market began to catch up with the success which the
export industry is enjoying.The trend in our interest rates
moved in the wake of Germany’s without serious disturbances,
and the pressure which the Finnish markka came under in
January did not jeopardise the steady trend.

Efforts to meet the convergence criteria for the third stage
of EMU continued in most of the EU countries.The stability of
the EU money market is strengthened by the fact that the objec-
tives connected with curbing the public sector deficit are generally
recognised to be correct. Last year the economic policy measures,
particularly budgetary cuts, nevertheless also slowed down econ-
omic growth in the EU countries.The growth in production was
not fast enough to send unemployment heading downward. In the
light of this factor and slowing inflation together with a growing
current account surplus, it is evident that there is both room for
and a need to pursue an economic policy that supports growth.

Chairman’s review
The past year, 1997, was in two ways especially signifi-
cant for OKOBANK and the entire OKOBANK Group:
our bank group brought to completion its structural
overhaul, which has been long in preparation, and it
achieved the best result in its history.The events of the
year under review strengthened the OKOBANK Group
as a provider of reliable and dynamic banking services.

The OKOBANK Group posts a record result
The OKOBANK Group improved its result for the fourth year
running.The OKOBANK Group generated higher net oper-
ating profit than ever before.This helped to strengthen the
Group’s capital adequacy and thereby enabled it to repay most
of the capital investments made by the Government and the
Government Security Fund.The Group will pay the remainder
during the current year, as it has already announced.

The improved earnings were based to a large extent on
the same factors as in recent years: the amount of loan losses
decreased and staff costs diminished.This trend will strengthen
the Group’s result in the current year, too. As competition
becomes ever keener, it is of primary importance that the
OKOBANK Group attends to the healthy development of
income. Active product development and channelling resources
into sales must be used to expand the income base because in
open competition, achieving a substantial increase in the
interest rate margin is not a realistic alternative.

The OKOBANK Group’s new form of joint operations
began at the start of July. Slightly less than a tenth of our for-
mer group did not come round to accept the will of the large
majority.This meant a setback for Finnish cooperative bank
operations as a whole, but it does not dim the outlook of the
nationwide OKOBANK Group for the years ahead.

Our strengths are our broad base of more than two
million Finnish customers and our banking expertise that has
been honed to a level of high quality over the years.This covers
both services based on personal contact and the making avail-
able of information technology to customers.The application
of the latest information technology solutions to daily banking
services is becoming more important by the day, and it is pre-
cisely in this area that the OKOBANK Group has in recent
years repeatedly been in the vanguard of development, also
receiving international recognition.
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A marked increase in OKOBANK 
Consolidated’s net operating profit
OKOBANK Consolidated’s net operating profit grew to FIM
283 million, from the previous year’s FIM 230 million. Both
the parent bank OKOBANK and all the main subsidiaries
posted a profit. OKOBANK Consolidated’s result was
improved especially by the substantial decrease in loan and
guarantee losses as well as write-downs. Non-performing and
zero-interest claims fell a great deal further during the report
year and amounted to FIM 189 million at the close of the year.
OKOBANK Consolidated’s capital adequacy ratio remained at
a high level and was 19.5 per cent.The capital adequacy ratio
of the parent bank, OKOBANK, was 23.5 per cent.

OKOBANK, which is a commercial bank that is listed on
the stock exchange, operates actively in the capital, money and
foreign currency markets, in investment banking and in cor-
porate finance. Of its subsidiaries, Okopankki Oy concentrates
on retail banking in the Greater Helsinki area, OKO Mortgage
Bank Ltd on corporate and municipal financing, OP-Finance
Ltd on finance company operations and Opstock Ltd on securi-
ties brokerage and asset management.

The first year of operations of Okopankki, which began
operations in the retail banking market of the Greater Helsinki
area in the autumn 1996, was successful and the bank succeed-
ed in profitably strengthening its market position.
OKOBANK’s other main subsidiaries also performed well in
their business operations during the year under review.

OKOBANK also acts as the central bank of the
OKOBANK Group. For the Group’s member banks, it pro-
vides central bank services that are competitive both in terms
of quality and costs.

In 1994 the OKOBANK Group began preparation for
the third stage of EMU and the introduction of the euro, and
during the report year the pace of these activities quickened.

We are carrying out the necessary changes with the smallest
possible costs and in a co-ordinated manner, and we will be
ready to do business and to cope with the technical aspects of
the changeover in good time before the third stage begins. A
central part of the strengthening of our competitive position
revolves around furnishing our customers with adequate and
knowledgeable information about the changes which the intro-
duction of the euro will require.

By dint of high-quality customer service, efficient oper-
ations and expert risk management, we shall continue to per-
form well as a bank group comprised of OKOBANK and the
independent cooperative banks – a bank group that remains
Finnish-owned. Satisfying the international service needs of our
customers who operate in Finland does not call for ownership
arrangements, but instead we are able to see to our customers’
basic needs competitively by means of our overseas network of
banking relationships and our international partners.

OKOBANK Consolidated and the entire OKOBANK
Group are in a good position to continue their positive earn-
ings trend in 1998, providing that unforeseeable negative
changes do not take place in the operating environment.

OKOBANK seeks to carry out an active dividend policy
by paying shareholders a competitive dividend, taking into
account OKOBANK Consolidated’s earnings trend.

I wish to thank all our customers and shareholders for
the confidence they have shown in us during 1997. I also thank
our entire personnel as well as those who have worked in posi-
tions of administration and corporate governance for their fine
contribution during a very demanding but interesting year.

Helsinki February 12, 1998
Antti Tanskanen

Antti Tanskanen
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OKO 
Mortgage Bank Ltd
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*  The company is not OKOBANK´s subsidiary as from the beginning of 1998.
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FD Finanssidata Oy *

Aurum Life Assurance
Company Ltd

Dec. 31, 1997

100% 100%

70%

51.9%

49.6%

100%

100%

100%

4O K O B A N K  O S U U S PA N K K I E N  K E S K U S PA N K K I  O Y

1997 was the fourth year in a row of relatively fast growth for
the Finnish economy.Total output grew by almost 6 per cent –
considerably faster than in most of the other EU countries.
Output increased in all the main industries, and fastest of all in
the construction field.

Operating environment
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The expectations of Finland’s membership of EMU narrowed the
spread in long interest rates compared with Germany. At its
widest, the interest rate spread was of the order of half a per-
centage point.The spread between short interest rates compared
with Germany was very small all year long. At its lowest, the
three-month Helibor was 0.2 percentage point below the corre-
sponding German rate. During the year the external value of the
Finnish markka drew closer to the ERM average exchange rate
that had been set in the autumn of the previous year.

The structure of OKOBANK Consolidated

The parent bank, OKOBANK

Founded in 1902, the parent bank OKOBANK is a commercial
bank that is engaged in independent business activities and acts
as the central financial institution of the OKOBANK Group.

OKOBANK’s Series A shares have been quoted on the Helsinki
Exchanges since 1989.

OKOBANK is a member of the UNICO Banking Group,
whose cooperative member banks operate in ten European
countries.

OKOBANK’s share capital, shareholders and shareholdings are
itemised in notes 31 and 33 to the annual accounts.
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The striving to meet the EMU criteria was reflected in the EU
countries’ domestic demand, and the average unemployment
rate remained quite high for the fifth successive year.The tight-
ening of fiscal policy also kept the rise in prices in check and
increased the current account surplus.
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The prolonged bull market on the stock exchange came to a
halt towards the end of the year, at least temporarily, when the
economic problems of the countries of Asia impacted the equi-
ties markets in both the United States and Europe.Thanks to
the favourable share price trend in the first part of the year, the
prices of Finnish listed shares were nevertheless more than 30
per cent higher at the turn of the year than they were a year
earlier.

Subsidiaries

Okopankki Oy is a commercial bank which began operations
in September 1996 and is engaged in retail banking in the
Greater Helsinki area.

OKO Mortgage Bank Ltd is the OKOBANK Group’s mort-
gage credit bank, which is specialised in long-term housing,
municipal and real-estate financing. OKO Mortgage Bank Ltd
began operations in 1917.

In 1997 OKO Mortgage Bank Ltd registered the name
OKO-Investointiluottopankki Oy as its new business name.The
name change is not reflected in the registered name in English.

OP-Finance Ltd is a finance company, which began operations
in 1975 and produces financing services based on security- and
receivable-backed collateral.

Opstock Ltd is an investment service company whose op-
erations began in 1990. Opstock is engaged in securities
brokerage, asset management and investment research.
In its operations, Opstock Ltd uses the auxiliary business
names Opstock Asset Management  and Opstock Securities.

OP-Kotipankki Oy began operations in 1989. OP-Kotipankki
operates as the OKOBANK Group’s telebank. OKOBANK

owned 51.9 per cent and Okopankki 5.8 per cent of OP-Koti-
pankki at the end of 1997, which means that OKOBANK
Consolidated’s holding in it totalled 57.7 per cent.

At the beginning of 1998, OKOBANK sold 9.6 per cent
of the company’s shares to the OKOBANK Group Central
Cooperative. Following the deal, OP-Kotipankki became an
associated company of OKOBANK.

OP-Rahastoyhtiö Oy’s operations began in 1987. OP-Rahas-
toyhtiö manages the OKOBANK Group’s nationwide mutual
funds. OKOBANK owned OP-Rahastoyhtiö in its entirety
in 1997.

At the beginning of 1998, the company’s share capital
was sold to the OKOBANK Group Central Cooperative.

FD Finanssidata Oy (FD) is responsible for the OKOBANK
Group’s centralised services connected with data processing,
information networks, printouts and application development.
FD began its operations in 1992.

OKOBANK owned 70 per cent of FD Finanssidata Oy in
1997. At the beginning of 1998, OKOBANK sold its holding
to the OKOBANK Group Central Cooperative.

The other subsidiaries and associated companies are
listed in note 36 to the annual accounts.
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Customers

Corporate banking
According to the division of labour for corporate financing
within the OKOBANK Group, the member cooperative banks
and Okopankki, which operates in the Greater Helsinki area,
offer financing services primarily for small and medium-sized
companies in their own area.

OKOBANK and its subsidiaries concentrate mainly on
producing financing, money market and currency exchange
services for nationwide large and medium-sized companies as
well as municipal sector bodies. In addition, OKOBANK offers
its corporate customers security-based financing arrangements.

Retail banking
Okopankki offers its customers in the Greater Helsinki area all
the basic banking products of the OKOBANK Group.

More than 60 per cent of Okopankki’s clientele consists
of wage and salary earning households. During the year the
number of customers grew by a good 2 per cent, to nearly
230 000. Changes did not take place in the customer structure.

Okopankki’s Trade Union Bank engages in co-operation
with all the nationwide trade unions and their regional organi-
sations within the framework of the OKOBANK Group’s co-
operation agreements.

The subsidiaries and associated companies Opstock,
OP-Rahastoyhtiö and Aurum, which are specialised in asset
management and producing investment services, offer their
services to retail customers via the service network of the
OKOBANK Group.

The telebank OP-Kotipankki’s range of services includes
investment services and unsecured credit card lending.
OP-Kotipankki serves retail customers both directly and via
the OKOBANK Group’s service network.

The member banks
OKOBANK’s tasks as the central financial institution of the
OKOBANK Group are to provide financing and liquidity ser-
vices to the member banks. OKOBANK handles the
OKOBANK Group’s account relationships with the Bank of
Finland and ultimately sees to it that the member banks have
sufficient financing and liquidity.

OKOBANK furthermore offers the member banks ser-
vices connected with the money, foreign exchange and securi-
ties markets. It also handles the OKOBANK Group’s domestic
and international bank and investor relations as well as foreign
funding. Support and advisory services for the management of
the member banks’ market risks are also a part of
OKOBANK’s central bank tasks.

Up to the autumn 1998, central bank services will be
offered not only to the member banks of the OKOBANK
Group but also to the cooperative banks that do not belong to
the Group.
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Branches and the service network
OKOBANK’s head office is located in Helsinki. In addition,
OKOBANK has a branch office in Stockholm, and representa-
tive offices in Moscow, New York, St Petersburg and Tallinn. It
has been decided to close the London representative office in
April 1998.

At the end of the year, Okopankki had a total of
19 offices in Helsinki, Espoo and Vantaa, five service outlets in
shopping centres as well as a telebank. All these offices offer
retail customers personal service. Five of the offices further-
more offer corporate services.The telebank and terminal ser-
vices as well as 70 payment ATMs round out the service net-
work.

OP-Finance Ltd offers its services in co-operation with
dealers and the member banks of the OKOBANK Group as
well as via its own sales network. OP-Finance Ltd has its own
offices in Helsinki, Kuopio, Lahti, Oulu,Tampere and Turku. It
also takes in financing applications via the Internet.

The branch offices and service outlets of the member
banks of the OKOBANK Group offer products and services
produced by OKOBANK Consolidated’s companies.The mem-
ber banks comprise a nationwide service network that occupies
a crucially important position as a sales channel that supple-
ments OKOBANK Consolidated’s own branches.

Financing and payment services
OKOBANK Consolidated has a loan portfolio of FIM 18.9
billion, of which companies and public sector entities account
for 61 per cent and households for 26 per cent.

Companies and public sector bodies have a share of more
than 80 per cent of the loan portfolio of the parent bank,
OKOBANK.

Services offered to customers

For Okopankki, however, credits to households account-
ed for 77 per cent of the loan portfolio, whereas the share of
loans to companies and public sector bodies was slightly less
than a quarter.

Lending by OKO Mortgage Bank Ltd tended towards the
financing of state-subsidised construction of rental housing. In
terms of total assets, OKO Mortgage Bank Ltd had a more
than 20 per cent market share in the mortgage credit bank
market.

OP-Finance Ltd offers corporate customers hire pur-
chase, leasing and factoring services, to which collection and
subledger management services can also be added. OP-Finance
Ltd concentrates on financing vehicle purchases, transport
equipment, work machines and other industrial machinery and
equipment. OP-Finance Ltd has a market share of about 20 per
cent of finance companies’ credit portfolio in basic products.

OKOBANK Consolidated offers its customers versatile
domestic and international payment services.The volume of
transactions within domestic payment services grew by 13 per
cent from the previous year.

Money market and foreign exchange services
OKOBANK’s Treasury and Capital Markets operates on the
domestic money market as a market maker for certificates of
deposit, treasury bills and Government benchmark bonds as
well as the main interest rate derivatives. In 1997 OKOBANK’s
market share in Government benchmark bond trading was over
6 per cent.
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In customer trading OKOBANK’s turnover in certificates
of deposit and commercial paper as well as treasury bills
exceeded FIM 340 billion, which meant an average market
share of about 17 per cent.

OKOBANK also deals in the most important foreign
currencies and currency derivatives.Turnover within
OKOBANK’s foreign exchange dealing grew by about 5 per
cent in 1997.

The development of customer operations was a central
objective for Treasury and Capital Markets. Foreign currency
options were added to the range of products. Risk management
was developed further. During the year the analysis of markets
was also a major development focus.

Issuance and corporate arrangements 
OKOBANK’s Corporate Finance unit works together with
Opstock in arranging equity and bond financing and in carrying
out corporate arrangements. On the busy share issue market in
1997, a large number of new companies gained listings on the
stock exchange. About FIM 600 million of capital was obtained
for clients through sales of shares.The capital raised through
issues of bonds and notes by the OKOBANK Group, the
Government and corporations amounted to about FIM 3
billion.

Asset management and investment services
Opstock Ltd acts as a broker for domestic and foreign shares,
bonds and notes, mutual fund shares and derivative instruments
and it offers asset management services to institutional
investors, companies and private individuals. In addition,
Opstock engages in wide-ranging investment research.

During 1997, Opstock Securities acted as a broker in
share trades totalling FIM 12.6 billion, which corresponded to
a more than 3 per cent market share of the total turnover on

the Helsinki Exchanges. Opstock had a 12 per cent market
share of turnover on the OTC and Brokers’ Lists and an 8 per
cent share in trading in index-linked forward agreements.

The amount of client funds under management by
Opstock Asset Management grew to FIM 8.7 billion, from
FIM 5 billion.

The domestic mutual funds managed by OP-Rahastoyhtiö
are OP-Delta, OP-Forest, OP-Yield, OP-Interest and OP-
Markka. In addition, it manages the international mutual funds
named Opstock Global Balanced and Opstock Global Equity,
which were established in the spring 1997. OP-Rahastoyhtiö
began managing the OP-Pirkka fund as from the beginning
of 1998.

OP-Rahastoyhtiö’s market share of the capital managed
by mutual funds registered in Finland grew by about one per-
centage point during the year under review and was slightly
less than 8 per cent at the end of the year.

The publicly quoted bonds and notes issued by OKO
Mortgage Bank Ltd supplement the range of investment
products that are offered to retail customers.
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OKOBANK Consolidated’s 
operations and result

OKOBANK Consolidated’s net operating profit for 1997 was
FIM 283 million, up FIM 53 million on the previous year.The
improvement was due to the substantial reduction in loan and
guarantee losses and in write-downs. OKOBANK Consolidated’s
return on equity (ROE) rose to 7 per cent, from the previous
year’s 6.6 per cent.

Result and balance sheet trend
The figures in the profit and loss account are not fully compar-
able with those of the previous year because the result for 1996
includes Okopankki’s financial information for only part of the
year. Okopankki began operations on September 16, 1996.

FIM million 1997 1996 Change, %

Total income 1 559 1 605 - 3
Total expenses 1 204 1 123 7
Profit before loan losses 355 482 - 26
Loan losses and write-downs 76 259 -71
Share of profit/loss of companies 
included in the consolidated accounts
using the equity method 4 7 - 38
Net operating profit 283 230 23

OKOBANK Consolidated’s net income from financial operations
grew by FIM 108 million to FIM 598 million.The growth was
attributable in particular to the net income from financial oper-
ations that came from the loans and deposits that were bought
from Suur-Helsingin Osuuspankki (SHOP) and transferred to
Okopankki.The reduction in non-performing and zero-interest
claims also improved net income from financial operations.

Commission and fee income declined by FIM 9 million.
Commission income from securities transactions was down FIM

Report of the Executive Board

61 million, to FIM 114 million. In 1996 these fees and commis-
sions were exceptionally large due to non-recurring items.
Commission income from guarantees also fell. Other commis-
sion income, however, exceeded the previous year’s level.

Net income from securities transactions was FIM 100
million, or FIM 165 million less than in the previous year. In
1996 the net income figure included significant non-recurring
items.

The subitems “Debt securities” and “Other” under net
income from securities transactions are not comparable with the
corresponding items a year earlier.This is due to the redefinition
of the position structure of derivative contracts and the change
in their accounting treatment, which are explained in the section
Accounting policies.These changes do not have a material
impact on the total amount of net income from securities trans-
actions. Net income from foreign exchange dealing amounted to
FIM 36 million, or FIM 13 million more than a year ago.

Other operating income was at the same level as in 1996.
Gains on the sale of real-estate and real-estate holdings totalled
FIM 27 million. In the previous year, FIM 4 million of gains on
the sale of assets was booked. Other operating income included
in the item nevertheless diminished.

The growth in staff costs, other administrative expenses
and other operating expenses was due to the business activities
of Okopankki, which began operations in the autumn 1996.
OKOBANK Consolidated’s costs net of the change in the
Group structure were smaller than a year earlier.The average
number of personnel grew by 68 from the previous year and
totalled 1 368 people. Other operating expenses include FIM
192 million of contributions to the OKOBANK Group Security
Fund. In 1996, these payments amounted to FIM 202 million.

Net loan and guarantee losses were FIM 59 million, or
FIM 112 million less than a year earlier.The total amount of
loan and guarantee losses was 0.25 per cent of credits to the

OKOBANK Consolidated’s income

Net income from 
financial operations 39%

Dividend income 1%
Commission income 26%

Net income from 
securities transactions 6%

Net income from 
foreign exchange

dealing 2%

Net income 
from real estate 8%

Other operating income 18%

Managing Director
Mikael Silvennoinen
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public and guarantees.The previous year’s corresponding ratio
was 0.67 per cent.Write-downs were booked in a net amount
of FIM 17 million, or FIM 71 million less than in 1996. Loan
and guarantee losses are itemised in notes 4 and 24 to the
annual accounts.

OKOBANK Consolidated’s voluntary provisions were
increased by a net amount of FIM 44 million.The increase in pro-
visions in the profit and loss account has been divided between
the change in provisions and the change in imputed deferred tax
liabilities. After taxes and minority interest, OKOBANK Consoli-
dated’s profit for the financial year was FIM 175 million.

OKOBANK Consolidated’s total assets at the end of the
year stood at FIM 53.1 billion.The balance sheet contracted by
FIM 4.2 billion, or 7 per cent.

Claims on credit institutions fell by FIM 2.6 billion. Pri-
marily short-term deposits and investments that were placed
with foreign credit institutions declined by FIM 2.9 billion, to
FIM 6.7 billion. OKOBANK’s claims on member banks and
other cooperative banks grew by FIM 0.4 billion and were FIM
5.3 billion at the end of the year.The increase was due to the
nearly FIM 1.3 billion of the member cooperative banks’ capital
certificates that were redeemed from the state and the Govern-
ment Security Fund in December.The amount of actual credits
that were granted to the cooperative banks declined by more
than FIM 0.8 billion.

Claims on the public and public sector entities were at the
same level as at the end of the previous year. Markka-denomi-
nated credits increased by FIM 0.6 billion, to FIM 16.9 billion,
but foreign currency-denominated credits declined. Major
changes did not occur in the breakdown of the credit portfolio
by customer group.

The amount of debt securities fell by a billion.The
amount of certificates of deposit grew by FIM 1.6 billion, to
FIM 7 billion.The amount of bonds and notes and other debt
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Commission expenses 6%

Staff costs 28%

Other administrative
expenses 23%

Depreciation 12%

Real estate
expenses 9%

Contributions to 
security funds 16%

Other operating 
expenses 6 %

OKOBANK Consolidated’s expenses

Of credits to the 
public and guarantees

Loan and 
guarantee losses

OKOBANK Consolidated’s loan and guarantee losses

securities, however, contracted.The book value of shares not
held as financial fixed assets was FIM 212 million, or FIM 38
million less than a year earlier. At the end of the year the mar-
ket value of these shares was FIM 47 million greater than their
book value. A year earlier the difference between the market
value and the book value was FIM 45 million.

The book value of real-estate holdings fell by FIM 165
million, to FIM 1.6 billion. About FIM 700 million of this
figure consisted of OKOBANK Consolidated’s properties and
real-estate shares that were in use by its own companies.The
net yield on invested capital from leasable properties not in
own use was about 4.7 per cent.The net yield in 1996 was
about 4.8 per cent. A factor contributing to this slight fall was
that the greater part of the Arkadiankatu head office premises
was leased to outside tenants.The vacancy rate at the end of
the year was about 12 per cent, or 5 percentage points smaller
than a year earlier.

OKOBANK Consolidated’s non-performing claims
declined by FIM 146 million, to FIM 150 million. In addition,
OKOBANK Consolidated had FIM 40 million of zero-interest
claims.The total amount of non-performing and zero-interest
claims was 0.8 per cent of credits to the public and guarantees.
At the end of 1996, the corresponding figure was 1.6 per cent.
On the basis of a regulation of the Financial Supervision,
receivables from companies that have not been consolidated are
not included in zero-interest claims. At the end of 1997 the
amount of these claims was FIM 96 million and at the end of
the previous year it was FIM 45 million.The breakdown by
sectors of non-performing and zero-interest claims is given in
note 6.

Debts to domestic credit institutions amounted to FIM
15.2 billion.The deposits and investments of member banks
and other cooperative banks with OKOBANK grew by FIM
1.7 billion, to FIM 14.9 billion. Funding from foreign credit

FIM million 0,0 %

0,5

1,0

2,0

2,5

1,5
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institutions grew by FIM 0.2 billion, to FIM 1.8 billion. Deposits
by the public fell by 0.3 billion and were FIM 8.4 billion.

The amount of debt securities issued to the public
declined by FIM 0.5 billion.The amount of certificates of
deposit grew by FIM 3 billion, to FIM 12.1 billion. Domestic
and foreign bonds as well as other notes, however, declined
significantly in amount. Subordinated debt grew by FIM 0.9
billion. A substantial part of it was due to the USD 135 million
perpetual bond which OKOBANK issued in September.The
bond issue is part of the OKOBANK Group’s funding pro-
gramme and in calculating the capital adequacy ratio, it is
counted in upper own Tier II funds.

OKOBANK Consolidated’s equity capital at the end of
the year stood at slightly over FIM 3 billion.The total amount
of non-restricted equity, FIM 574 million, includes a non-
distributable share of FIM 191 million that was transferred to
the equity capital account from voluntary provisions and the
depreciation difference.

The amount of guarantees and other off-balance sheet
commitments was FIM 9.3 billion, or FIM 2.6 billion smaller
than at the end of the previous year. At the end of the year,
guarantees totalled FIM 4.4 billion, or FIM 2.1 billion less than
a year earlier.The change was mainly due to the reduction in
guarantees connected with the member banks’ funding.The
value of the underlying instruments of derivative contracts
grew by FIM 89.5 billion, to FIM 405.5 billion. Forward rate
agreements increased by FIM 66.5 billion and currency for-
ward contracts by FIM 24.3 billion.

OKOBANK Consolidated’s capital adequacy was 19.5
per cent, an improvement of 0.9 percentage point on the
previous year.Tier I own funds were 10.1 per cent of the
aggregate amount of risk-weighted claims and commitments.
The capital adequacy ratio was improved by the growth in Tier
I own funds.

FIM million Dec. 31, 1997 Dec. 31, 1996

Own funds
Tier I 2 734 2 630
Tier II 2 734 2 630
Deductions -269 -266
Tier III 49 66

Total 5 248 5 061
Risk-weighted receivables 
and commitments 26 983 27 264

Capital adequacy ratio, % 19.5 18.6

Joint responsibility and joint cover

OKOBANK, Okopankki Oy, OP-Kotipankki Oy and all coop-
erative banks belong to the OKOBANK Group Security Fund
in order to safeguard stable operations in accordance with
Chapter 6 of the Credit Institution Act. A member bank can if
necessary receive support from the Fund. Each member bank
must pay an annual contribution to the Security Fund in ac-
cordance with its statutes. In 1997 the total amount of the con-
tribution was 0.5 per cent of the total assets of the member
banks’ most recently confirmed balance sheets. Each member
bank’s share of the contribution is based  on the calculation
principle defined in the Security Fund’s statutes. For the 1997
financial year, OKOBANK, Okopankki and OP-Kotipankki paid
a total of FIM 192 million of contributions to the Security
Fund, which is FIM 10 million less than a year earlier.

To fulfil its obligations, the Security Fund has taken out
loans from its member banks as well as other loans, given
guarantees on behalf of the member cooperative banks it sup-
ports and also taken decisions to provide grants which are not
yet paid out.The total amount of these items as at 31 Decem-
ber 1997 was FIM 4 634 million. In addition, the Security Fund
estimates that the aggregate amount of future liabilities calcu-
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lated up to the end of the year 2004 will be FIM 1 811 million,
which means that  total liabilities will amount to FIM 6 445
million.The Security Fund’s capital investments have not been
taken into account as a factor reducing liabilities, nor have other
assets in the Security Fund’s balance sheet.The imputed aggre-
gate share of all of the Security Fund’s liabilities incumbent
upon OKOBANK, Okopankki and OP-Kotipankki according to
the principle of calculating the contribution to the fund is FIM
1 445 million.The member bank loan which OKOBANK grant-
ed to the OKOBANK Security Fund was FIM 443 million at the
end of the financial year. In addition, OKOBANK has granted
the Security Fund other loans amounting to FIM 1 177 million.

The OKOBANK Group Security Fund or the OKOBANK
Group are not the recipients of public support measures.

OKOBANK is a member of the OKOBANK Group Cent-
ral Cooperative in accordance with Chapter 2a of the Cooperat-
ive Bank Act. Membership gives OKOBANK the joint security
of the entire OKOBANK Group because the member credit
institutions provide each other with coverage in the manner
specified in the Cooperative Bank Act.The Bank’s operations are
also safeguarded by the aggregate capital adequacy and liquidity
of all the central cooperative’s member credit institutions as
well as by the Central Cooperative’s right to issue its members
guidelines on bank operations, and particularly on the handling
of capital adequacy, liquidity and risk management.
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and zero-interest claims

The control and co-ordination of bank products involving
customer risks for OKOBANK Consolidated’s companies as
well as the management of customer risks are the tasks of the
Credit Committee, which reports to OKOBANK’s Executive
Board.

Credit Committee confirms the upper limit of client-
specific commitments for all of OKOBANK Consolidated’s
corporate and public sector clients whose liabilities or planned
liabilities exceed the defined markka amount.The business
units can take decisions concerning customer risk within the
framework of the confirmed liability limit. Credit Committee
also approves the risk limits for banks that act as counterpar-
ties.The country risk limits are dealt with by OKOBANK’s
Executive Board.

The development of the structure of funding and invest-
ments as well as the taking of financial, interest rate, foreign
exchange and share price risks is co-ordinated by Asset and
Liability Committee that reports to OKOBANK’s Executive
Board.The Committee decides on operating policies and new
products as well as supervises the taking of risks and approves
the risk limits of the business units.

The objective of risk management is to confine the risk-
related impacts on earnings to acceptable levels of risk.

Customer risk monitoring comprises the structural
analysis of the entire credit portfolio as well as large customer
risks, doing this by means of a separate report.The breakdown
of customer risks by risk classes is reported regularly to
OKOBANK’s Executive Board.The risks of both problem cus-
tomers and the risks of customers who are on the watch list
are reported on more frequently than are other customer risks.

The purpose of measurements of market risks is to calcu-
late the sensitivity of different portfolios and the market value
of the entire balance sheet to changes in interest rates and
share prices. Risks are measured and the result of valuation is
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Risk management

Risk management: organisation and methods
The general principles applied within the OKOBANK Group
form the basis of OKOBANK  Consolidated’s risk management.
OKOBANK’s Executive Board takes decisions concerning
OKOBANK Consolidated’s risk management and its organisation.
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calculated daily.The result of the valuation indicates the impact
on earnings of actions undertaken by the Bank’s own units and
of changes in the market.

Within OKOBANK Consolidated’s units, interest rate
risk is measured by currency according to the effect of an
interest rate increase of one percentage point to the present
value of known future cash flows by period. Permission has
been obtained from the Financial Supervision to use the above-
mentioned own sensitivity model in calculating the capital
requirement for covering market risk.

In 1997 OKOBANK put into use a Value at Risk model
by means of which the change in the market value of the Bank’s
positions can be estimated.

Liquidity risk is estimated by maturity class on the basis
of the size of the net cash flows of the class in question.The
size of the interest rate instrument portfolio as a ratio of the
OKOBANK Group’s balance sheet is used as a gauge of the
liquidity risk.The amount of overnight indebtedness is regulated
separately with a limit.

The benchmark that is used to indicate market liquidity is
OKOBANK Consolidated’s indebtedness to the wholesale mar-
ket as a ratio of the total amount of certificates of deposit
issued on the market. In addition, the ratio of OKOBANK
Consolidated’s portfolio of investment and derivative instru-
ment contracts to the existing total amount of contracts on the
domestic market is monitored.

OKOBANK Consolidated’s risk position
Lending made up more than 35 per cent of OKOBANK Con-
solidated’s balance sheet. Funding through deposits accounted
for about 16 per cent of the balance sheet.

OKOBANK Consolidated’s balance sheet structure is
also affected by OKOBANK’s obligation, in accordance with its
central financial institution task, to make sure that the

OKOBANK Group has sufficient liquidity reserves.The size of
OKOBANK’s investment portfolios is specified in proportion
to the Group’s minimum level of statutory cash reserves.

Risk-weighted claims and commitments accounted for
about 51 per cent of the balance sheet at the end of 1997. A
year earlier the corresponding figure was about 48 per cent.
The growth in the relative proportion was due to the fact that
the balance sheet diminished by 7 per cent, and risk-weighted
claims and commitments fell by only one per cent.

The risk buffer at the end of 1997 was 5.4 per cent, or
one percentage point higher than a year earlier.The risk buffer
is calculated by subtracting from the equity/total assets ratio
the share which risk loans, i.e. non-performing and zero-
interest claims, represent in the balance sheet.

The equivalent credit value of derivative contracts was
FIM 2.6 billion at the end of the year, or FIM 148 million
smaller than at the end of the previous year.The lower equiva-
lent credit value was a consequence of transferring the clearing
of dealing in forward rate agreements to the stock exchange.

The OKOBANK Group carried out a change in its terms
and conditions of account on March 1, 1997 when the interest
rate basis of tax-free savings accounts was changed to the OP-
Prime.This meant that debts tied to the OP-Prime rate
exceeded the amount of claims, and the absolute value of the
difference between claims and debts tied to the OP-Prime rate
halved. Similarly, whereas there were more debts that were
tied to the base rate, this swung to a surplus in claims, and the
absolute value of the difference between base rate-tied claims
and debts diminished by more than 90 per cent.

The most important changes in OKOBANK Consoli-
dated’s financing risk were due to the issuance of a perpetual
bond in connection with the OKOBANK Group’s capital
funding programme and the subscription of capital certificates
by the member banks of the OKOBANK Group.
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During 1997, OKOBANK Consolidated’s interest rate,
foreign exchange and share risks were not major in size com-
pared with its own funds.

OKOBANK’s credit ratings
Changes did not occur in the credit ratings obtained from
international rating agencies in 1997.

Rating Agency Short-term Long-term

Standard &Poor's A-2 -
Moody's P-1 A2
Fitch IBCA F1 A

Personnel

OKOBANK Consolidated had a payroll of 1 336 employees at
the end of 1997, or 126 employees less than at the end of the
previous year. OKOBANK’s sale of the Internal Services unit
to the Central Association of the Finnish Cooperative Banks at
the beginning of the year reduced OKOBANK Consolidated’s
payroll by 69 employees. At the end of the year there were
1 245 permanent employees and 91 temporary employees.

The average number of employed staff grew by 5.3 per
cent compared with the previous year.The increase was mainly
due to Okopankki’s personnel who are only included for the
last quarter in the figures for the comparison year.

Essential changes did not occur in the structure of the
personnel during the year.The breakdown of the personnel at
the end of 1997 was 67 per cent women and 33 per cent men.
The average age of the personnel was about 41 years. Salaried
employees comprised the largest personnel group. At the end
of the year they accounted for 53 per cent of the permanently
employed personnel. Experts made up more than a third of the
personnel.
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Personnel development costs amounted to slightly less
than 3 per cent of staff costs in 1997, i.e. about FIM 9 million.
The figure does not include salary costs during days in training.

Changes in the structure of 
OKOBANK Consolidated

At the beginning of the year under review OKOBANK sold its
Internal Services unit to the Central Association of the Finnish
Cooperative Banks.

In April, OKOBANK sold the shares it held in the Kiin-
teistö Oy Fredrikinkatu 69 property. A gain of about FIM 7
million was booked on the sale. Of the foreign subsidiaries, the
procedure for placing OKOBANK Sverige in receivership was
seen to completion and the company is no longer included in
the consolidated accounts. Operations of OKO Funding Inc,
which operated in the United States, were wound up and the
company is no longer consolidated.

In October, OKOBANK’s wholly-owned Aurum Life
Assurance Company Ltd directed a share issue at the
OKOBANK Group Central Cooperative and its member coop-
erative banks.The increase in share capital from FIM 90 million
to FIM 181.5 million was entered in the Trade Register on
December 4, 1997. As a consequence of the increase in share
capital, OKOBANK’s holding in Aurum fell to 49.6 per cent.

Opstock Securities Ltd was merged with the parent
company Opstock Ltd on June 30, 1997.

At the beginning of 1998 OKOBANK sold to the Central
Cooperative its 70 per cent holding in FD Finanssidata Oy, the
shares outstanding in its wholly-owned OP-Rahastoyhtiö Oy fund
management company and 7 000 OP-Kotipankki Oy shares.
After the deal, OKOBANK Consolidated’s holding in Kotipankki
fell from 58 per cent to about 48 per cent. In addition,

Credit values of OKOBANK 
Consolidated’s derivative contracts
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OKOBANK sold to the Central Cooperative the service oper-
ations of its Agrifinancing Department and its Payment Services
Department.The total price of sales and transfers of business
functions was FIM 124 million.They will add more than FIM
30 million to OKOBANK Consolidated’s extraordinary income
in 1998.The deals that have been made and the changes in
OKOBANK Consolidated’s structure resulting from them are
nevertheless not estimated to have a material effect on OKO-
BANK Consolidated’s net operating profit in the current year.

Outlook

The above-described changes in OKOBANK Consolidated’s
structure have been in effect from the beginning of the year.
1998 is OKOBANK Consolidated’s first full year of operations
as a subsidiary of the OKOBANK Group Central Cooperative
and a part of the newly recast OKOBANK Group.

OKOBANK Consolidated’s objective is to achieve a net
net operating profit that is at least on a par with that posted in
1997.The organisation is in a good position to accomplish this
provided that the economy continues on a positive trend and
that unforeseeable market disturbances do not occur.

The parent bank, OKOBANK

OKOBANK’s net net operating profit for 1997 was FIM 176
million, up FIM 84 million on the previous year.The improve-
ment in the net operating profit was due to the substantial
decrease in loan and guarantee losses as well as write-downs.
In addition, net net operating profit includes FIM 48 million
more of dividends from subsidiaries and avoir fiscal credits on
company taxes than were booked in the previous year.

Result and balance sheet items

FIM million 1997 1996 Change, %

Total income 934 1 224 -24
Total expenses 660 767 -14
Profit before loan losses 274 456 -40
Loan losses and 
write-downs 98 364 -73
Net operating profit 176 92 91

The income and expense items are not fully comparable with
the previous year’s figures because OKOBANK sold its retail
banking operations to Okopankki in September 1996. In ad-
dition, considerable non-recurring income was included in the
1996 commission and fee income, net income from securities
transactions and other operating income.

Net income before loan losses was FIM 274 million, or
FIM 182 million less than in the previous year. Net loan and
guarantee losses as well as write-downs were a total of FIM 98
million, or FIM 265 million less than in 1996.Write-downs
include slightly less than FIM 35 million of write-downs on
real-estate property owned by OKOBANK Consolidated
companies.These write-downs are eliminated in the consoli-
dated annual accounts.

OKOBANK increased its voluntary provisions in a net
amount of FIM 34 million.The Bank’s after-tax profit for the
financial year was FIM 109 million.

OKOBANK’s balance sheet stood at FIM 43.8 billion, or
FIM 1.9 billion less than a year earlier.The amount of credits to
the public declined by a billion, to FIM 6.8 billion. Claims on
credit institutions grew by FIM 0.6 billion.The growth was due
to the fact that in December OKOBANK redeemed from the
Government FIM 816 million of the member cooperative
banks’ capital certificates and FIM 453 million from the
Government Security Fund. As a consequence of the redemption,

OKOBANK’s lending by customer sectors

Enterprises 80%

Credit and insurance
institutions 5%

Public sector entities 3%

Households 1%

Foreign 8%
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organisations 3%
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these capital certificates, which are classed alongside the coop-
erative banks’ equity capital, were transferred to OKOBANK’s
claims on member banks. Debt securities included FIM 300
million of perpetual bonds issued by the member banks of the
OKOBANK Group. Claims on the member banks and other
cooperative banks amounted to a total of FIM 5.6 billion at
the end of the year, an increase of FIM 0.5 billion on the
figure at the end of last year.

Liabilities to credit institutions totalled 17.5 billion. Of
them, FIM 9.1 billion consisted of their surplus on deposits
which the member banks and other cooperative banks placed
with OKOBANK and FIM 5.8 billion represented the member
banks’ other deposits and investments with OKOBANK.
Deposits from the public declined by FIM 0.2 billion, to
slightly less than FIM 2.7 billion.The amount of bonds for
public subscription was FIM 12.8 billion, or FIM 1.7 billion
greater than a year ago. Of the aggregate amount, 11.9 billion
consisted of certificate of deposit debt. Subordinated debt
grew by FIM  one billion to FIM 3.9 billion.

OKOBANK’s equity capital at the end of the year was
FIM 2 551 million, of which non-restricted equity capital was
FIM 472 million.

OKOBANK’s capital adequacy ratio was 23.5 per cent,
or one percentage point better than at the end of the previous
year.

Shares and share capital
OKOBANK’s shares are divided into Series A, Series K and
Series C shares. Series A shares have been listed on the Helsinki
Exchanges since 1989, and there were 8 160 620 such shares
outstanding at the end of the year.There were 13 894 380
Series K shares, which can only be owned by a Finnish cooper-
ative bank, a bank having the legal form of a limited company
pursuant to Section 41 a and 41 b of the Cooperative Bank Act
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and the central institution of the amalgamation of the cooper-
ative banks – the OKOBANK Group Central Cooperative.
Series C shares have not been issued.The nominal value of the
shares is FIM 50.

In 1997 OKOBANK’s equity capital rose from FIM 1 098
million to FIM 1 103 million.The increase was due to the sub-
scriptions of 99 800  Series A shares made on the basis of the
option loan with warrants that was issued in 1991 and directed
at management.The share classes and share capital are itemised
in Note 31 to the annual accounts.

Shareholders
At the end of 1997 OKOBANK had 27 028 registered share-
holders.The largest shareholder was the OKOBANK Group
Central Cooperative, which on June 18, 1997 purchased from
the Group member banks an amount of OKOBANK Series K
shares which increased the voting rights conferred by the shares
owned by the Cooperative to 53.3 per cent. As a consequence
of these deals, OKOBANK became a subsidiary of the Central
Cooperative. At the end of the year the Central Cooperative
held 37.8 per cent of OKOBANK’s shares and 53.6 per cent of
the voting rights.

The largest owner group at the end of the year was the
Central Cooperative and its 249 member banks, which held
66 per cent of all of OKOBANK’s shares outstanding and 84.3
per cent of the voting rights.The largest owner group in
numerical terms was private individuals, who numbered 25 958
shareholders.

Major shareholders of OKOBANK’s Series A 
shares as at Dec. 31, 1997, of Series A shares, %

OKOBANK Group Pension Foundation 10.5%
Pension Varma Mutual Insurance Company 2.4%
Pension Insurance Company Ilmarinen Ltd 2.1%
Alfred Berg Optimal Unit Trust 1.5%
Alfred Berg Finland Unit Trust 1.4%
Tampereen Seudun Osuuspankki 1.3%
Etelä-Karjalan Osuuspankki 1.2%
Suomen Osuuskauppojen Keskuskunta 0.9%
Alfred Berg Portfolio Unit Trust 0.9%
Oulun Osuuspankki 0.9%

Nominee-registered shares accounted for 24.8 per cent of the
Series A shares. At the end of the previous year, the correspond-
ing proportion was 12.9 per cent. More detailed information
on the shareholders is given in note 33 to the annual accounts.

OKOBANK’s capital adequacy ratio

17.1

22.6
23.3

22.5
23.5
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Share price trend
The trend of OKOBANK’s Series A share was rising in 1997.
The low for the year was FIM 61, double the previous year’s
lowest FIM 30.The high was FIM 94.The year-end share price
was FIM 86.40, as against FIM 63.50 on the last day of trading
in 1996.The share price at the end of the year was 63 per cent
of the per-share shareholders’ equity at the close of the year.
The market capitalisation of the Series A shares rose to FIM 705
million, from FIM 512 million at the end of 1996.

Share turnover stepped up considerably and the liquidity
improved. During the year under review 4.6 million Series A
shares changed owners.This represented about 57 per cent of
all the Series A shares. A year earlier 37 per cent of the shares
outstanding changed owners and in 1995 the share turnover was
only 19 per cent.

Administration
At the Bank’s Annual General Meeting held on May 27, 1997,
the Executive Board’s proposal on amending the Articles of
Association of OKOBANK in the manner required by the
OKOBANK Group’s new form of joint operations was
approved.The Articles of Association were amended, among
other things, in such a way that the majority of the members of
the Bank’s Supervisory Board is elected from amongst the
members of the Central Cooperative’s Supervisory Board.The
Annual General Meeting elected a new Supervisory Board,
whose members are listed on page 50 of the Annual Report.

The auditors elected were SVH Coopers & Lybrand Oy,
Authorised Public Accountants, Eero Huusko (Authorised Public
Accountant) and Reino Majala (Authorised Public Accountant).
The deputy auditors elected were Kauko Lehtonen (Authorised
Public Accountant) and Auno Inkeröinen (Authorised Public
Accountant).The auditors elected to audit OKOBANK’s Stock-
holm branch were Öhrlings Coopers & Lybrand AB.
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At its meeting held on June 3, 1997, the Supervisory
Board elected Seppo Penttinen as its chairman and Paavo
Haapakoski as its vice chairman.

At its meeting held on June 3, 1997, the Supervisory
Board appointed Timo Ritakallio, deputy member of the Execu-
tive Board, to a seat on the Executive Board, assigning him
responsibility for OKOBANK’s Financial Control, Information
Management and Real estate function. At the same meeting,
Heikki Vitie, a member of the Central Cooperative’s Executive
Board, was also appointed to a seat on the Executive Board.
Both appointments became effective July 1, 1997.

Pentti Hakkarainen resigned as managing director of
OKOBANK on December 11, 1997. On December 15, 1997
the Supervisory Board appointed Executive Board member
Mikael Silvennoinen as the new managing director.

Salaries and staff
Salaries and emoluments paid to the members of the adminis-
trative bodies of OKOBANK Consolidated amounted to FIM 8
million. Salaries and wages paid to other staff totalled FIM 258
million. OKOBANK Consolidated employed an average of
1 253 permanent staff during the financial year.

Salaries and emoluments paid to members of OKO-
BANK’s Supervisory Board and Executive Board amounted to
FIM 5 million, with FIM 97  million being paid to other staff.

At the end of the year the Bank employed 460 people, or
102 people less than a year earlier.The number of permanent
staff at the end of the year was 430 people. An average of 435
people were permanently employed during the year.

Average price of OKOBANK’s A-shares Proportional turnover of OKOBANK’s A-shares

FIM
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Operations and result of 
the major subsidiaries

Okopankki Oy

During the year Okopankki’s services were developed by
rounding out its service network and by introducing more
flexible banking hours.The Bank also carried out a wide-
ranging upgrade of its workstations.The modernisation covers
both the information technology and service processes, and it
improves the support of customer service and makes it run
more smoothly. In 1998 the project will stress the renewal
of ways of serving customers and follow-up training for
the staff.

The sales training for the entire personnel, which was
begun in the previous year, was continued.Within training for
supervisors, the accent was on participative management,
working together and the importance of a good work ethic.

Okopankki carried out an impressive marketing
campaign that helped it to solidly establish its corporate image
as a modern and urban bank.The Finnish Marketing Feder-
ation voted the campaign an award winner as the best in the
service company class.

Okopankki had a payroll of 425 employees at the end
of 1997.

Result and balance sheet trend
The result for the first full year of operations exceeded
expectations. Net income from financial operations was
FIM 228 million. Commission and fee income, which totalled
FIM 97 million, made up about 30 per cent of the total
income.The largest commission and fee items were payment
and lending fees.

Result, FIM million 1997

Net income from financial operations 228
Other income 106
Expenses 241
Loan losses and write-downs 1
Net operating profit 91

Income to expenses ratio 1.4
Return on equity, %
(Imputed taxes due excluded) 13.5

New lending amounted to FIM 1.5 billion during the financial
year. Housing loans accounted for slightly less than 54 per cent
of the total amount of new loans.The total amount of customer
financing grew to FIM 5.4 billion. At the turn of the year, the
Bank had about FIM 300 million of guarantee commitments.

The biggest item in funding was deposits from the public,
which amounted to FIM 5.4 billion at the end of the year.The
amount of deposits declined somewhat from the previous year’s
level.

Balance sheet, FIM million 1997 1996

Credit stock 5 115 4 913
Non-performing and 
zero-interest claims 33 40
Equity 544 507
Total assets 6 906 6 710
Capital adequacy ratio, % 12.3 12.9

Outlook
The good result for 1997 and Okopankki’s strong capital ad-
equacy ratio will lay the  foundation for the long-term devel-
opment of its operations.The forecasts of economic growth, the
increase in construction activity and the continuing brisk
demand in the housing market together with a net positive flow
of people moving into the Greater Helsinki area mean that
Okopankki is in a good position to increase its business oper-
ations in 1998.

Okopankki’s credit stock

Housing credits to 
households 55%

Other credits to 
households 22%

Credits to enterprises
and entities 23%

Okopankki’s FIM deposits

Individual customers’
current accounts 42%

Investment accounts 26%

Other cheque
accounts 22%

Savings accounts 10%
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OKO Mortgage Bank Ltd

In the autumn OKO Mortgage Bank Ltd announced its plan for
a funding programme in a maximum amount of FIM 1.5 billion
that will be directed at the long term bond market.Towards
the end of the year three bonds in an aggregate amount of FIM
400 million were issued as part of the programme.

During the year the Bank developed its co-operation
with the member banks of the OKOBANK Group and its
methods of managing market risks.

OKO Mortgage Bank Ltd had a payroll of 16 people at
the end of the year.

Result and balance sheet trend
OKO Mortgage Bank Ltd’s net operating profit increased by
FIM 6 million, to FIM 22 million.Total income declined by
FIM 7 million, or about 12 per cent compared with the pre-
vious year. An upswing in the trend in net income from financial
operations nevertheless occurred in the last quarter owing to
the change in the structure of refinancing and the fall in costs.

Profit before loan losses and write-downs declined by
FIM 4 million from the previous year.The improvement in net
operating profit was due to a FIM 15 million drop in write-
downs. A write-down of FIM 15 million on one investment
was booked in 1996.

Result, FIM million 1997 1996

Net income from financial operations 40 44
Other income 9 12
Expenses 21 23
Loan losses and write-downs 6 16
Net operating profit 22 16

Income to expenses ratio 2.4 2.4
Return on equity, %
(Imputed taxes due excluded) 2.6 3.0

OKO Mortgage Bank Ltd granted FIM 1.3 billion of new
loans during the financial year, and the loan portfolio grew by
slightly less than FIM 360 million.The Bank issued a total of
FIM 850 million of bonds and notes.The amount of negotiable
secondary market financing declined by about FIM 530 million
from the previous year.The resulting financing need was met
by increasing internal financing from OKOBANK Consolidated
by more than FIM 800 million.

Balance sheet, FIM million 1997 1996

Credit stock 4 211 3 849
Non-performing and 
zero-interest claims 42 54
Equity 383 364
Total assets 4 550 4

Capital adequacy ratio, % 22.3 24.9

Outlook
OKO Mortgage Bank Ltd has favourable earnings prospects in
1998.The strongest growth period for machinery and equip-
ment investments is behind us but the volume of construction
investments is rising at a good pace.The reduction in starts of
state-supported rental housing will be offset by the step-up in
market-financed housing.There will also be increased spending
on renovations.The demand for loans by the municipalities will
increase now that their finances have become somewhat
tighter.

OKO Mortgage Bank’s credit stock

Enterprises 46%

Public sector entities 20%

Non-profit 
organisations 28%

Households 6%
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OP-Finance Ltd

In order to ensure its competitiveness, OP-Finance Ltd devel-
oped new products that will be launched in 1998, particularly
in the area of working capital financing.The new mode of
financing export receivables will help companies as they
increasingly go global.The company’s OPR Forest Financing is
designed to meet the financing needs of forest owners.

OP-Finance Ltd employed 107 people at the close of the
financial year.

Result and balance sheet development
OP-Finance Ltd’s net operating profit increased by FIM 8
million on the previous year, reaching FIM 39 million.The
company’s net income from financial operations did not quite
reach the previous year’s level, despite the growth of lending.
Keener competition put increasing pressure on prices.

The biggest factor that influenced the favourable earnings
trend was the drop in loan losses to under a quarter of the
1996 level.

Result, FIM million 1997 1996

Net income from financial operations 77 78
Other income 24 28
Expenses 59 62
Loan losses and write-downs 2 12
Net operating profit 39 31

Income to expenses ratio 1.7 1.7
Return on equity, %
(Imputed taxes due excluded) 7.4 6.3

The business operations of all of OP-Finance Ltd’s main target
groups – the vehicle sales, transport, industry and fields that
use work machines – developed favourably during the year.
Total credits outstanding grew by about FIM 260 million

during the financial year. Competition was tougher, particularly
in vehicle sales financing, because car dealers’ own financing
companies sought to increase their market shares. Nonetheless,
OP-Finance Ltd was able to increase the credit it extended to
the vehicle sales, as it did in other areas too.

During the financial year more than half of the remaining
temporary holdings of property was disposed of. Non-per-
forming and zero-interest claims fell to FIM 11 million, from
FIM 14 million.

OP-Finance Ltd did not issue commercial paper in 1997.
Commercial paper financing was replaced by increasing the
financing arranged within OKOBANK Consolidated by FIM
2.2 billion.

Balance sheet, FIM million 1997 1996

Credit stock 3 153 2 893
Non-performing and 
zero-interest claims 11 14
Equity 324 316
Total assets 3 201 2 974

Capital adequacy ratio, % 13.4 14.9

Outlook
The good overall outlook for the economy bodes well for con-
tinuing growth.The current year will nevertheless most likely
see tougher competition than before.The changeover to the
common European currency will probably increase the offer-
ings of financing provided by foreign industrial and commercial
companies since the risks associated with the Finnish markka
will be eliminated.Well established co-operation with sellers as
well as specific collateral used in financing services will be a
key factor of strength for finance companies.

OP-Finance’s credit stock

Motor vehicle sales 27%

Industry 14%

Machinery 17%

Transport 17%

Other 25%
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OP-Kotipankki’s balance sheet shrank to FIM 593
million, from the previous year’s 682 million.The Bank’s capital
adequacy ratio at the end of the year was 15.5 per cent.

OP-Kotipankki had a staff of 24 people at the end of 
the year.

OP-Rahastoyhtiö Oy

OP-Rahastoyhtiö Oy had a net operating profit of FIM 4.5
million, up FIM 2 million on the previous year.The company’s
income came from management fees collected from its mutual
funds as well as fees on the subscription and redemption of
shares. Income amounted to FIM 21 million, an increase of
about 60 per cent on the previous financial year.The growth
was attributable to the 85 per cent increase during the year of
capital under management by the mutual funds.

OP-Rahastoyhtiö had a payroll of 8 employees at the end
of 1997.

FD Finanssidata Oy

FD Finanssidata’s net operating profit was FIM 8 million, or a
million less than in the previous year.Turnover was FIM 249
million and total assets were FIM 62 million.The company had
a payroll of 250 employees at the end of the year.

During the financial year a new office service system
based on new technology and an open architecture was placed
in use, as was an Internet-based self-service system that incor-
porates not only conventional payment services but also securi-
ties trading and electronic payment facilities.The company’s
service based on GSM abbreviated message technology, which
was developed for the OKOBANK Group, won the inter-
national Smartcard innovation award in September 1997.
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Opstock Ltd

Opstock Ltd’s wholly-owned subsidiary Opstock Securities
Ltd was merged with the parent company on June 30, 1997.
The purpose of the merger was to concentrate investment
service company operations as broadly as possible within one
company.

Opstock beefed up its investment research and trading
activities.To enhance business operations a decision has been
taken to overhaul both the brokerage and portfolio manage-
ment systems during 1998-99.

Opstock Ltd had a payroll of 45 people at the end of
1997.

Earnings trend
During the financial year Opstock’s income grew by more than
40 per cent, to FIM 82 million. Because of the merger, the
aggregate income of the Opstock companies has been used in
stating the comparative data. 1997 was a year of record activity
on the Helsinki Exchanges, and Opstock Securities’s brokerage
income exceeded targets. Dealing in derivatives and foreign
securities also showed positive development.

The amount of client assets under management by
Opstock Asset Management grew by 64 per cent, to FIM 8.7
billion, during the financial year.

Result, FIM million 1997 1996

Total income 82 58
Net operating profit 32 22

Outlook
The demand for securities brokerage and asset management
services as well as securities-based financing arrangements is
estimated to grow in the current year, too. It is believed that
there will be continued brisk share turnover on the stock
exchange.The operating environment for Opstock remains
favourable.

OP-Kotipankki Oy

OP-Kotipankki’s net operating profit declined to FIM 11
million, from the previous year’s FIM 20 million. Net income
from financial operations was FIM 30 million.The amount of
commission and fee income grew by 12 per cent and loan
losses were cut in half.The biggest factor that weakened the
net operating profit was the very heavy outlays that were made
on selling Gold Card credits through the service network of
the member banks of the OKOBANK Group.The income/
expenses ratio fell to 1.4, from 2.1.
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Accounting policies

The annual accounts of OKOBANK and OKOBANK Consoli-
dated have been prepared and presented in accordance with the
provisions of the Credit Institution Act and the new regulations
issued by the Financial Supervision, which came into force at
the beginning of 1997.

Extent of the consolidated annual accounts
The consolidated annual accounts include the information of
the accounts of OKOBANK and those companies in which
OKOBANK's voting interest is directly or indirectly more than
50 per cent. Associated companies and joint ventures in which
OKOBANK Consolidated has a 20–50 per cent holding have
been included in the consolidated annual accounts in the
manner described in the section Consolidation. Subsidiaries,
associated companies and joint ventures whose total assets are
less than FIM 60 million and which have a minor effect on
OKOBANK Consolidated's financial position and unappropri-
ated equity capital have been omitted from the consolidated
annual accounts on the basis of the relevant regulation issued
by the Financial Supervision.

The subsidiaries and associated companies included in 
the consolidated annual accounts are listed in note 36 to the
annual accounts, where information will also be found on
companies omitted from the consolidated annual accounts.

Consolidation
The annual accounts of those companies belonging to
OKOBANK Consolidated, which are credit or financial insti-
tutions or service companies as specified by the annual account
regulations issued by the Financial Supervision have been con-
solidated according to the acquisition cost method. New sub-
sidiaries have been consolidated as of the date of acquisition.
Subsidiaries whose status as consolidated companies has ceased
during the financial year have been included in the profit and
loss account up to the transfer of ownership.The acquisition
costs of subsidiary shares have been eliminated against the equi-
ty capital as per the balance sheets at the time of acquisition.
Excess prices of the subsidiary shares arising from the elimina-
tion have been partly included in the book values of the attrib-
utable assets.The items included are amortised in accordance
with the amortisation plan for the asset item.Where it has not
been possible to carry out this allocation, these items are stated
in the balance sheet under goodwill and are amortised on a
straight-line basis over a period of ten years at the most.

The internal transactions, internal distribution of profits
and internal receivables and liabilities in the separate accounts
of the consolidated companies have been eliminated.

The annual accounts of other subsidiaries and associated
companies have been consolidated using the equity method. In

accordance with the method, the Consolidated profit and loss
account contains as a separate item an amount, corresponding
to OKOBANK Consolidated's holding, of the change in the
shareholders' equity of these companies during the financial
year as well as a share of the amortisation of the goodwill
arising from the acquisition of the company, this also being
entered for the financial year.

The acquisition costs of foreign subsidiary shares have
been translated into Finnish markka using the Bank of Finland's
average rates of exchange on the closing date.The acquisition
costs have been hedged by a corresponding debt in the same
currency.

Items denominated in foreign currency
Foreign currency-denominated balance sheet items, off-balance
sheet items as well as the annual account information concern-
ing foreign subsidiaries and the foreign branch office have been
translated into Finnish markka using the average exchange rates
of the foreign currencies on the closing date.The foreign
exchange rate differences arising from the valuation are in-
cluded in the profit and loss account item Net income from
foreign exchange dealing.

Receivables
A receivable is entered in the balance sheet at the value that
was paid for it at the moment of acquisition or at its market
value, whichever is lower.The difference between the acqui-
sition cost and the nominal value of the receivable is period-
ised as interest income and is an increase or decrease in the
acquisition cost of the receivable.

Debt securities
Debt securities are divided into debt securities not held as
financial fixed assets and those that are held as financial fixed
assets.The breakdown is presented in the notes to the annual
accounts. Included in the item Other are debt securities which
are to be held as financial fixed assets up to their due date.
Debt securities held as financial fixed assets are to be held up
to their due date. Debt securities not held as financial fixed
assets are valued at the acquisition cost, adjusted for the period-
ised price difference, or the market value on the closing date,
whichever is lower. Other debt securities are valued at the
acquisition cost, adjusted for the periodised price difference, or
the market value in so far as their value on the closing date is
permanently lower than their book value.

Gains and losses on debt securities not held as financial
fixed assets as well as changes due to write-downs are entered
in net income from securities transactions.Write-downs on
other debt securities are entered under the item Write-downs
on securities held as financial fixed assets. Any reversals of
write-downs are entered as a correction to the same item in
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the profit and loss account. For the price difference between
the acquisition cost and nominal value of OKOBANK's debt
securities that are not held as financial fixed assets, the 1997
portion has been calculated, as it was in the previous year, and
is included in net income from financial operations. In previous
years the price difference was recorded in net income from
securities transactions.

Repurchase and resale agreements 
concerning debt securities
The purchase price of securities purchased on irrevocable
resale terms has been entered as a receivable in the balance
sheet item according to the party to the agreement.The differ-
ence between the purchase price and resale price is periodised
as interest income for the period of validity of the agreement.

The sale price of securities sold on irrevocable repur-
chase conditions that has been entered as a liability and the dif-
ference between the sale price and repurchase price is booked
as interest expense for the period of validity of the agreement.
Securities sold under repurchase obligations are included in the
original balance sheet item irrespective of the agreement.

Shares and participations
Shares are divided into shares not held as financial fixed assets
and those which are held as financial fixed assets.The break-
down is presented in the Notes to the Annual Accounts.Treated
as shares held as financial fixed assets are shares in subsidiaries
and associated companies, other shares acquired for long-term
ownership as well as shares and participations which it is
necessary for the credit institution to own in order to procure
the services it requires.

Shares not held as financial fixed assets are valued at the
acquisition cost or the market value on the closing date,
whichever is lower. Other shares and participations are valued
at the acquisition cost or their market value in so far as their
value on the closing date is permanently lower than their book
value.

Gains and losses on the sale of shares not held as financial
fixed assets as well as changes due to write-downs have been
entered in net income from securities transactions.Write-
downs on other shares have been entered in the item Write-
downs on securities held as financial fixed assets. Reversals on
write-downs have been entered as a correction to the same
item in the profit and loss account.

Tangible and intangible assets
The balance sheet value of tangible and intangible assets is the
acquisition cost less planned depreciation and any additional
depreciation. In the separate annual accounts of subsidiaries,
the accumulated depreciation difference is included in volun-
tary provisions in the balance sheet. A revaluation made in pre-
vious years on one wholly-owned real-estate property is
included in the consolidated annual accounts.

The gains and losses on the sale of real-estate properties
and real-estate corporations that are in the company's own use
are included in extraordinary items. Gains on the sale of shares
in real estate and real-estate corporations that are not in own
use are entered as Other operating income and the losses on
such sales as Other operating expenses. Permanent write-
downs on real-estate shares are entered in the item Write-
downs on securities held as financial fixed assets. Any reversals
of write-downs are booked as a correction to the same item in
the profit and loss account.

In accordance with the depreciation principles applied by
OKOBANK Consolidated, buildings are depreciated on a
straight-line basis over 40 years, EDP equipment over 4–5
years and computer software over 3–5 years. On conventional
office machines and equipment as well as vehicles, a 30 per
cent annual depreciation entry is made on the carrying value in
accordance with the depreciation plan. Leasing assets are
depreciated according to the annuity method. An individual
depreciation time can be specified for tangible assets that are
acquired in used condition. No depreciation is entered for non-
wearing tangible assets and revaluations.

On the basis of the relevant regulation issued by the
Financial Supervision, a real-estate company that is a subsidiary
can omit the entry of depreciation according to plan in its sep-
arate annual accounts.The depreciation in the consolidated
annual accounts, however, is corrected to conform to the plan.

Derivative contracts
Accrued interest on interest rate swaps and the point difference
of currency forward contracts have been booked under net
income from financial operations, as has the share for the finan-
cial year of the income and expenses on interest rate forward
contracts which are used to hedge interest-bearing balance
sheet items other than those not held as financial fixed assets.

The result for the financial year of a change in the market
values of derivative contracts taken out for hedging purposes
has been booked under net income from securities transactions,
which also includes the valuation result of contracts taken out
for trading purposes.
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The changes in the valuation of hedging contracts have
been treated in a manner corresponding to the change in valu-
ation of balance sheet items that are to be hedged.

On the basis of the Financial Supervision’s new financial
statement regulation that came into force as from the beginning
of 1997, positions were redefined within the parent bank,
OKOBANK. Consequently, part of the derivative contracts that
were previously treated as taken out for hedging purposes were
transferred to non-hedging contracts. At the same time the
accounting treatment of uncovered derivative positions was
changed so that changes in value are booked to the full amount.
Previously only net losses in specific currencies were booked.
The redifinition of the position structure and the change in the
accounting treatment did not have a material effect on
earnings.

Premiums paid on options have been valued at the acqui-
sition cost or the market value, whichever is lower, and income
or expenses have been entered in the net income from securi-
ties transactions.The change in the FIM countervalue of deriva-
tive contracts denominated in foreign currency has nevertheless
been entered in net income from foreign exchange trans-
actions.

Non-performing claims
In accordance with the relevant regulation of the Financial
Supervision, a receivable is considered to be non-performing
when its interest or principal, or part of either, is overdue by
90 days. A guarantee receivable is classified as non-performing
as soon as the bank has effected the payment on the grounds of
the guarantee.The accrued interest on non-performing claims
has been cancelled when the claim has been classified as non-
performing.

Loan and guarantee losses
Loan and guarantee losses comprise irredeemable losses and
shortfalls on receivables and guarantee commitments as well as
write-downs on assets.Write-downs are entered as specific
credit loss provisions when it has become apparent that a
payment will not be received for the receivable or to the 
extent that a repayment is not expected from collateral.

In reporting loan losses, property serving as collateral for
the receivable is valued at the estimated realisable market value
of the property.

Recoveries on receivables written off in previous years
have been reported as a reduction in the loan and guarantee
losses.

Extraordinary items
Extraordinary income and expenses include such substantial
and extraordinary items as are not involved in the ordinary
operations of the subsidiaries during the financial year.

Pension expenditure
The pension liabilities of the consolidated companies have been
covered in full. Coverage of the annual change in the pension
liability is included in pension expenditure.

Except for Opstock Ltd, the staff's statutory pension
coverage has been arranged through the OKOBANK Group
Pension Fund. Supplementary pension benefits have been
arranged through the OKOBANK Group Pension Foundation,
except for Opstock Ltd and FD Finanssidata Oy. For foreign
subsidiaries, local practice has been observed.

Compulsory provisions
Entered as compulsory provisions is a provision for such
itemisable future expenses as are probable or certain but 
whose amount and time of occurrence is still uncertain.

Voluntary provisions and depreciation difference
The voluntary provisions and depreciation difference in the
separate annual accounts of individual consolidated companies
include voluntary appropriations, such as loan loss provisions 
as well as the difference between booked and planned de-
preciation. In the consolidated balance sheet, voluntary pro-
visions and the depreciation difference are divided, in accord-
ance with the relevant regulation issued by the Financial Super-
vision, between distributable equity capital and the imputed
deferred tax liability, and in the profit and loss account they are
booked under the change in provisions and the change in the
imputed deferred tax liability.The corporate tax percentage in
force at the time of preparing the annual accounts has been
used in calculating the imputed deferred tax liability.
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Consolidated financial and share based ratios

Financial ratios

1993 1994 1995 1996 1997

Liikevaihto, milj. mk 7 083.5 5 057.3 4 648.2 3 747.3 3 563.9
Liikevoitto/-tappio, milj. mk 121.4 -152.1 -46.9 230.4 283.3

% liikevaihdosta 1.7 -3.0 -1.0 6.1 7.9
Voitto tai tappio ennen vapaa-
ehtoisia varauksia ja veroja, milj. mk 119.8 -175.2 -160.6 223.3 286.5

% liikevaihdosta 1.7 -3.5 -3.5 6.0 8.0
Oman pääoman tuotto (ROE), %

verovelkaa ei huomioitu 2.9 -4.7 -1.9 5.8 7.3
verovelka huomioitu -3.4 -0.4 6.6 7.0

Koko pääoman tuotto (ROA), %
verovelkaa ei huomioitu 0.16 -0.25 -0.10 0.31 0.41
verovelka huomioitu -0.17 -0.02 0.34 0.38

Omavaraisuusaste, (%)
verovelkaa ei huomioitu 5.1 5.3 5.3 5.2 6.0
verovelka huomioitu 5.1 5.2 5.1 5.8

Henkilöstö keskimäärin 1 490 1 475 1 362 1 299 1 368
Tuotto-kulu -suhde 1.59 1.28 1.33 1.43 1.29

Share based ratios

1993 1994 1995 1996 1997
Tulos/osake (EPS), mk

verovelkaa ei huomioitu 4.72 -8.35 -3.34 7.98 9.81
verovelka huomioitu -6.06 -1.04 8.79 9.25*

Oma pääoma/osake, mk
verovelkaa ei huomioitu 162.83 154.61 144.86 133.32 141.45
verovelka huomioitu 148.67 140.78 130.16 137.84

Osinko/osake, mk – – – 1.68 4.19**
Osinko/tulos, % – – – 16.0 32.6
Efektiivinen osinkotuotto. % (OKO A) – – – 3.2 5.2
Hinta/voitto -suhde (P/E)

verovelkaa ei huomioitu 10.9 neg. neg. 8.0 8.8
verovelka huomioitu neg. neg. 7.2 9.3

Osakkeen kurssikehitys (OKO A)
keskikurssi. mk 47.85 62.35 35.95 51.26 78.87
alin kurssi. mk 34.00 44.60 27.50 30.00 61.00
ylin kurssi. mk 58.00 86.00 53.00 66.00 94.00
vuoden lopun kurssi. mk 51.50 54.00 41.50 63.50 86.40

Osakekannan markkina-arvo
(OKO A). milj. mk 415.1 435.3 334.5 511.9 705.1
Osakkeiden vaihto (OKO A). 1 000 kpl 966.0 2 399.9 1 550.0 2 991.6 4 643.9

% osakekannasta 12.0 29.8 19.2 37.1 57.5
Osakkeiden lukumäärä (kaikki)

keskimäärin tilikaudella. kpl 21 955 200 21 955 200 21 955 200 21 955 200 21 970 760
tilikauden lopussa. kpl 21 955 200 21 955 200 21 955 200 21 955 200 22 055 000

Key ratios for 1994–1997 have been calculated in accordance with both the new regulations of the Financial Supervision, in force as from the beginning
of 1997, and those in force previously. Ratios for 1993 have not been adjusted, irrespective of the turnover.
* By noting option loan adjustments FIM 8.66.
** Executive Boards proposal: FIM 4.50 on the Series A share and FIM 4.00 on Series K share.
The calculation of ratios is presented on page 46.

Turnover, FIM million
Net operating profit/loss, FIM million

of turnover, %
Profit or loss before voluntary provisions 
and taxes, FIM million

of turnover, %
Return on equity (ROE), %

Imputed taxes due excluded
Imputed taxes due included

Return on assets (ROA), %
Imputed taxes due excluded
Imputed taxes due included

Equity/total assets ratio, %
Imputed taxes due excluded
Imputed taxes due included

Average staff number
Income/expenses ratio

Earnings per share (EPS), FIM
Imputed taxes due excluded
Imputed taxes due included

Equity per share, FIM
Imputed taxes due excluded
Imputed taxes due included

Dividend per share, FIM
Dividend payout ratio, %
Effective dividend yield, % (OKOBANK Series A)
Price/earnings ratio (P/E)

Imputed taxes due excluded
Imputed taxes due included

Share price performance (OKOBANK Series A)
Average price, FIM
Lowest price, FIM
Highest price, FIM
Price at Dec. 31, 1997, FIM

Market capitalisation 
(OKOBANK Series A), FIM million
Movements in share turnover (OKOBANK Series A), in thousands

% of total share stock
Number of shares (all Series)

Average during the financial year
At the end of the financial year
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Consolidated profit and loss account

FIM million January 1 to December 31, 1997 January 1 to December 31, 1996

Korkotuotot
Saamisista luottolaitoksilta ja keskuspankeilta 581 479
Saamisista yleisöltä ja julkisyhteisöiltä 1 062 1 036
Saamistodistuksista 686 1 004
Muut korkotuotot 107 2 436 -68 2 451

Leasingkate 28 37
Korkokulut

Veloista luottolaitoksille ja keskuspankeille 368 426
Veloista yleisölle ja julkisyhteisöille 219 228
Yleiseen liikkeeseen lasketuista velkakirjoista 812 1 103
Veloista, joilla on huonompietuoikeus kuin muilla veloilla 249 226
Pääomasijoituksista – 1
Muut korkokulut 217 -1 866 14 -1 999

Rahoituskate 598 490
Osinkotuotot 21 17
Palkkiotuotot 385 393
Palkkiokulut -75 -51
Arvopaperikaupan ja valuuttatoiminnan kate

Arvopaperikaupan kate

Saamistodistuksista 19 159
Osakkeista ja osuuksista 40 83
Muista 41 100 24 266

Valuuttatoiminnan kate 36 137 24 289
Muut toimintatuotot 419 416
Hallintokulut

Henkilökulut
Palkkakulut 258 247
Eläkekulut 37 33
Muut sosiaalikulut 25 24
Muut henkilökulut 14 335 17 322

Muut hallintokulut 272 -607 209 -531
Poistot -150 -176
Muut toimintakulut -372 -365
Luotto- ja takaustappiot -59 -171
Muiden kuin luovutettavaksi tarkoitet... -17 -88
Osuus pääomaosuusmenetelmällä
yhdisteltyjen yritysten voitosta tai tappiosta 4 7
Liikevoitto 283 230
Satunnaiset tuotot 4 4
Satunnaiset kulut 0 -11
Tulos ennen tilinpäätössiirtoja ja veroja 287 223
Vapaaehtoisten varausten muutos ja poistoero -32 29
Välittömät verot

Tilikauden ja aikaisempien 
tilikausien verot -59 -48
Laskennallisen verovelan muutos -12 -71 17 -31

Vähemmistön osuus tilikauden voitosta tai tappiosta -9 -7
Tilikauden voitto 175 215

Interest income
Claims on credit institutions and central banks
Claims on the public and public sector entities
Debt securities
Other interest income

Net leasing income
Interest expenses

Liabilities to credit institutions and central banks
Liabilities to the public and public sector entities
Debt securities issued to the public
Subordinated liabilities
Capital investments
Other interest expenses

Net income from financial operations
Dividend income
Commission income
Commission expenses
Net income from securities transactions 
and foreign exchange dealing

Net income from securities transactions
Debt securities
Shares and participations
Other

Net income from foreign exchange dealing
Other operating income
Administrative expenses

Staff costs
Wages and salaries
Pension costs
Other social security costs
Other staff-related costs

Other administrative expenses
Depreciation
Other operating expenses
Loan and guarantee losses
Write-downs on securities held as financial fixed assets
Share of profit/loss of companies included in the consolidated
accounts using the equity method
Net operating profit
Extraordinary income
Extraordinary expenses
Profit before appropriations and taxes
Change in voluntary provisions and depreciation difference 
Direct taxes

Taxes for the financial year and previous financial years
Change in imputed taxes due

Share of profit/loss for the financial year 
attributable to minority interests
Profit for the financial year
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Consolidated balance sheet

Assets December 31, 1997 December 31, 1996
FIM million

Käteiset varat
Kassa 103 111
Vaadittaessa maksettava... 1 035 1 137 2 113

Saamiset luottolaitoksilta ja keskuspankeilta
Muut kuin vaadittaessa maksettavat
saamiset keskuspankeilta 109 114
Saamiset luottolaitoksilta

Vaadittaessa maksettavat 350 406
Muut 13 443 13 793 13 902 15 988 16 394 16 508

Saamiset yleisöltä ja julkisyhteisöiltä 18 852 18 849
Leasingkohteet 620 614
Saamistodistukset

Julkisyhteisöiltä 5 497 4 943
Muilta 8 022 13 519 9 604 14 547

Osakkeet ja osuudet 490 536
Osakkeet ja osuudet osakkuus- ja tytäryrityks

Luottolaitoksissa – –
Muissa 259 259 252 252

Aineettomat hyödykkeet
Konserniliikearvo 4 6
Muut aineettomat hyödykkeet 109 113 85 91

Aineelliset hyödykkeet
Maa-alueet ja rakennukset

Omassa käytössä olevat 533 783
Muut 645 1 178 548 1 331

Kiinteistöyhteisöjen osakkeet ja osuudet
Omassa käytössä olevat 162 150
Muut 268 430 292 443

Koneet ja kalusto 71 66
Muut aineelliset hyödykkeet 70 1 749 76 1 915

Muut varat
Maksujenvälityssaamiset 108 490
Takaussaamiset 212 217
Muut 242 561 730 1 437

Siirtosaamiset ja maksetut ennakot
Korot 1 834 2 098
Muut 58 1 893 343 2 441

53 095 57 304

Liquid assets
Cash in hand
Claims on central banks repayable on demand

Claims on credit institutions and central banks
Claims on central banks other than those 
repayable on demand
Claims on credit institutions

Repayable on demand
Other

Claims on the public and public sector entities
Leasing assets
Debt securities

Claims on public sector entities
Other

Shares and participations
Shares and participations in associated companies 
and subsidiaries

Credit institutions
Other

Intangible assets
Consolidated goodwill
Other intangible assets

Tangible assets
Land and buildings

In own use
Other

Shares and participations in real estate corporations
In own use
Other

Machinery and equipment
Other tangible assets

Other assets
Cash items in the process of collection
Guarantee claims
Other

Accrued income and prepayments
Interest
Other
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Liabilities December 31, 1997 December 31, 1996
FIM million

Vieras pääoma

Velat luottolaitoksille ja keskuspankeille
Keskuspankeille 2 3 116
Luottolaitoksille

Vaadittaessa maksettavat 2 480 2 134
Muut 14 532 17 013 17 015 13 249 15 383 18 499

Velat yleisölle ja julkisyhteisöille
Talletukset

Vaadittaessa maksettavat 4 265 4 302
Muut 4 134 8 399 4 387 8 689

Muut velat 631 9 030 1 392 10 081
Yleiseen liikkeeseen lasketut velkakirjat

Joukkovelkakirjalainat 3 095 4 160
Muut 12 659 15 754 12 124 16 284

Muut velat
Maksujenvälitysvelat 1 657 1 624
Muut 724 2 381 2 146 3 770

Siirtovelat ja saadut ennakot
Korot 1 599 2 113
Muut 175 1 774 448 2 561

Pakolliset varaukset 7 52
Velat, joilla on huonompi etuoikeus kuin muilla veloilla 3 961 3 071
Laskennallinen verovelka 75 63
Vähemmistöosuus 58 66

Oma pääoma

Sidottu oma pääoma
Osakepääoma 1 103 1 098
Vararahasto 1 211 1 211
Arvonkorotusrahasto 150 2 466 150 2 459

Vapaa oma pääoma
Aikaisempien tilikausien voitto tai tappio 208 27
Vapaaehtoisista varauksista ja poisto-
erosta omaan pääomaan siirretty osuus

191 157
Tilikauden voitto 175 574 3 040 215 399 2 858

53 095 57 304

Taseen ulkopuoliset sitoumukset

Asiakkaan puolesta kolm..itoumukset
Vekselivastuut – –
Takaukset ja pantit 6 021 8 474

Asiakkaan hyväksi anne..tamattomat sitoumukset 3 295 3 430
Yhteensä 9 317 11 904

Liabilities

Liabilities to credit institutions and central banks
Central banks
Credit institutions

Repayable on demand
Other

Liabilities to the public and public sector entities
Deposits

Repayble on demand
Other

Other liabilities
Debt securities issued to the public

Bonds
Other

Other liabilities
Cash items in the process of collection
Other

Accrued expenses and deferred income
Interest
Other

Compulsory provisions
Subordinated liabilities
Imputed taxes due
Minority interests

Equity capital

Restricted equity
Share capital
Reserve fund
Revaluation reserve

Distributable equity
Profit brought forward
Proportion of voluntary provisions and 
depreciation difference transferred to 
equity capital
Profit for the financial year

Off balance sheet commitments

Commitments given to a third party on behalf of a customer
Bills of exchange
Guarantees and pledges

Irrevocable commitments given in favour of a customer
Total
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Consolidated key figures
FIM million

Profit and loss accounts 1993 1994 1995 1996 1997

Rahoituskate 588 726 568 490 598
Muut tuotot 1 197 836 870 1 116 961
Muut kulut 980 1 038 928 947 1 053
Poistot 140 178 150 176 150
Luotto- ja takaustappiot 452 462 376 171 59
Muiden kuin luovutettavaksi..rvopapereiden arvonalennukset 91 36 34 88 17
Osuus pääomaosuusmenetelmällä
yhdisteltyjen yhtiöiden tuloksesta 3 7 4
Liikevoitto / -tappio 121 -152 -47 230 283
Satunnaiset erät -2 -23 -114 -7 3
Tulos ennen tilinpäätössiirtoja ja veroja 120 -175 -161 223 287
Varausten lisäys (-) tai vähennys (+) -131 153 154 29 -32
Välittömät verot -15 -10 -17 -48 -59
Laskennallisen verovelan lisäys (-) tai vähennys (+) 50 51 18 -12
Vähemmistöosuus -5 -14 -9 -7 -9
Tilikauden voitto/tappio -30 4 18 215 175

Taseet 1993 1994 1995 1996 1997

Vastaavaa

Saamiset luottolaitoksilta ja keskuspankeilta 14 743 17 538 12 073 16 508 13 902
Saamiset yleisöltä ja julkisyhteisöiltä 21 637 18 453 15 852 18 849 18 852
Saamistodistukset 23 719 20 977 25 145 14 547 13 519
Osakkeet ja osuudet 224 584 510 788 748
Aineettomat ja aineelliset hyödykkeet 2 526 2 172 1 995 2 007 1 862
Muut erät 8 366 5 336 5 312 4 606 4 212
Yhteensä 71 214 65 058 60 887 57 304 53 095

Vastattavaa

Velat luottolaitoksille ja keskuspankeille 19 341 19 502 20 047 18 499 17 015
Velat yleisölle ja julkisyhteisöille 6 723 5 644 9 850 10 081 9 030
Yleiseen liikkeeseen lasketut velkakirjat 34 676 27 852 18 183 16 284 15 754
Velat, joilla on huonompi etuoikeus kuin muilla veloilla 1 627 2 900 2 865 3 071 3 961
Muut erät 5 190 5 698 6 693 6 383 4 162
Vapaaehtoiset varaukset ja poistoero 681
Laskennallinen verovelka 122 80 63 75
Vähemmistöosuus 82 76 77 66 58
Oma pääoma 2 894 3 264 3 091 2 858 3 040
Yhteensä 71 214 65 058 60 887 57 304 53 095

Voluntary provisions for 1993 are not broken down into equity capital and imputed taxes due. Share of profit/loss of associated companies has been
reported for 1995–1997. In 1993 and 1994 their effect was insignificant. Otherwise, the figures have been adjusted to correspond to the new
regulations of the Financial Supervision in force as from the beginning of 1997.

Net income from financial operations
Other income
Other expenses
Depreciation
Loan and guarantee losses
Write-downs on securities held as financial fixed assets
Share of profit/loss of companies included 
in the consolidated accounts using the equity method
Net operating profit/loss
Extraordinary items
Profit/loss before appropriations and taxes
Increase (-) or decrease (+) in provisions
Direct taxes
Increase (-) or decrease (+) in imputed taxes due
Minority interests
Profit/loss for the financial year

Balance sheets

Assets

Claims on credit institutions and central banks
Claims on the public and public sector entities
Debt securities
Shares and participations
Intangible and tangible assets
Other assets
Total

Liabilities

Liabilities to credit institutions and central banks
Liabilities to the public and public sector entities
Debt securities issued to the public
Subordinated liabilities
Other liabilities
Voluntary provisions and depreciation difference
Imputed taxes due
Minority interests
Equity capital
Total
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OKOBANK profit and loss account

FIM million January 1 to December 31, 1997 January 1 to December 31, 1996

Korkotuotot
Saamisista luottolaitoksilta ja keskuspankeilta 658 495
Saamisista yleisöltä ja julkisyhteisöiltä 318 444
Saamistodistuksista 697 1 023
Muut korkotuotot 99 1 772 -71 1 892

Korkokulut
Veloista luottolaitoksille ja keskuspankeille 371 430
Veloista yleisölle ja julkisyhteisöille 118 166
Yleiseen liikkeeseen lasketuista velkakirjoista 548 760
Veloista, joilla on huonompi etuoikeus kuin muilla veloilla 240 208
Pääomasijoituksista – 1
Muut korkokulut 217 -1 494 16 -1 582

Rahoituskate 278 309
Osinkotuotot 123 67
Palkkiotuotot 171 280
Palkkiokulut -33 -29
Arvopaperikaupan ja valuuttatoiminnan kate

Arvopaperikaupan kate
Saamistodistuksista

18 157
Osakkeista ja osuuksista 39 78
Muista 41 98 24 259

Valuuttatoiminnan kate 35 133 24 283
Muut toimintatuotot 230 285
Hallintokulut

Henkilökulut
Palkkakulut 99 126
Eläkekulut 14 16
Sosiaalikulut 11 12
Muut henkilökulut 8 131 13 167

Muut hallintokulut 104 -235 101 -267
Poistot -45 -69
Muut toimintakulut -347 -402
Luotto- ja takaustappiot -47 -153
Muiden kuin luovutetta...n arvonalennukset -52 -211
Liikevoitto 176 92
Satunnaiset tuotot 3 40
Satunnaiset kulut 0 -11
Tulos ennen tilinpäätössiirtoja ja veroja 179 122
Vapaaehtoisten varausten muutos ja poistoero

Luottotappiovarauksen muutos -41 85
Tehtyjen ja suunnitelman mukaisten
poistojen erotus 7 -34 2 87

Välittömät verot -37 -42
Tilikauden voitto 109 166

Interest income
Claims on credit institutions and central banks
Claims on the public and public sector entities
Debt securities
Other interest income

Interest expenses
Liabilities to credit institutions and central banks
Liabilities to the public and public sector entities
Debt securities issued to the public
Subordinated liabilities
Capital investments
Other interest expenses

Net income from financial operations
Dividend income
Commission income
Commission expenses
Net income from securities transactions and 
foreign exchange dealing

Net income from securities transactions
Debt securities
Shares and participations
Other

Net income from foreign exchange dealing
Other operating income
Administrative expenses

Staff costs
Wages and salaries
Pension costs
Social security costs
Other staff-related costs

Other administrative expenses
Depreciation
Other operating expenses
Loan and guarantee losses
Write-downs on securities held as financial fixed assets
Net operating profit
Extraordinary income
Extraordinary expenses
Profit before appropriations and taxes
Change in voluntary provisions and depreciation difference

Change in fund for general banking risks
Change in difference between recorded and 
planned depreciation

Direct taxes
Profit for the financial year
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OKOBANK balance sheet

Assets December 31, 1997 December 31, 1996
FIM million

Käteiset varat
Kassa 5 5
Vaadittaessa maksettsaamiset keskuspankeilta 1 035 1 040 2 7

Saamiset luottolaitoksilta ja keskuspankeilta
Muut kuin vaadittaessa maksettavat 
saamiset keskuspankeilta – –
Saamiset luottolaitoksilta

Vaadittaessa maksettavat 699 657
Muut 16 909 17 608 17 608 16 354 17 011 17 011

Saamiset yleisöltä ja julkisyhteisöiltä 6 818 7 821
Saamistodistukset

Julkisyhteisöiltä 5 064 5 778
Muilta 8 209 13 273 8 571 14 349

Osakkeet ja osuudet 446 495
Osakkeet ja osuudet konsernin
osakkuusyrityksissä

Luottolaitoksissa – –
Muissa 247 247 43 43

Osakkeet ja osuudet konserniyrityksissä
Luottolaitoksissa 986 994
Muissa 51 1 037 243 1 237

Aineettomat hyödykkeet 69 38
Aineelliset hyödykkeet

Maa-alueet ja rakennukset
Omassa käytössä olevat 6 6
Muut 5 11 2 9

Kiinteistöyhteisöjen osak
keet ja osu 314 360
Muut 401 715 366 726

Koneet ja kalusto 17 22
Muut aineelliset hyödykkeet 51 794 63 820

Muut varat
Maksujenvälityssaamiset 107 488
Takaussaamiset 212 215
Muut 310 629 791 1 494

Siirtosaamiset ja maksetut ennakot
Korot 1 743 1 971
Muut 51 1 795 338 2 309

43 756 45 625

Liquid assets
Cash in hand
Claims on central banks repayable on demand

Claims on credit institutions and central banks
Claims on central banks other than 
those repayable on demand
Claims on credit institutions

Repayable on demand
Other

Claims on the public and public sector entities
Debt securities

On public sector entities
Other

Shares and participations
Shares and participations in  the associated companies of the
consolidated companies

Credit institutions
Other

Shares and participations in consolidated companies
Credit institutions
Other

Intangible assets
Tangible assets

Land and buildings
In own use
Other

Shares and participations in real estate corporations
In own use
Other

Machinery and equipment
Other tangible assets

Other assets
Cash items in the process of collection
Guarantee claims
Other

Accrued income and prepayments
Interest
Other



33O K O B A N K  O S U U S PA N K K I E N  K E S K U S PA N K K I  O Y

Liabilities December 31, 1997 December 31, 1996
FIM million

Vieras pääoma

Velat luottolaitoksille ja keskuspankeille
Keskuspankeille 2 3 116
Luottolaitoksille

Vaadittaessa maksettavat 2 562 2 234
Muut 14 910 17 472 17 474 13 708 15 942 19 058

Velat yleisölle ja julkisyhteisöille
Talletukset

Vaadittaessa maksettavat 1 887 2 250
Muut 767 2 654 629 2 878

Muut velat 346 3 000 992 3 870
Yleiseen liikkeeseen lasketut velkakirjat

Joukkovelkakirjalainat 337 957
Muut 12 413 12 751 10 061 11 018

Muut velat
Maksujenvälitysvelat 1 645 1 601
Muut 729 2 375 2 236 3 838

Siirtovelat ja saadut ennakot
Korot 1 481 1 969
Muut 115 1 596 400 2 369

Pakolliset varaukset 7 52
Vapaaehtoiset varaukset ja poistoero

Luottotappiovaraukset 51 11
Tehtyjen ja suunnitelman mukaisten
poistojen kertynyt ero 10 62 17 28

Velat, joilla on huonompi etuoikeus kuin muilla veloilla 3 941 2 922

Oma pääoma

Sidottu oma pääoma
Osakepääoma 1 103 1 098
Vararahasto 975 2 078 973 2 071

Vapaa oma pääoma
Aikaisempien tilikausien voitto 364 234
Tilikauden voitto 109 472 2 551 166 401 2 471

43 756 45 625

Taseen ulkopuoliset sitoumukset

Asiakkaan puolesta kolmannen hyväksi annetut sitoumukset
Vekselivastuut – –
Takaukset ja pantit 5 887 8 101

Asiakkaan hyväksi annetut peruuttamattomat sitoumukset 1 566 1 922
Yhteensä 7 454 10 023

Liabilities

Liabilities to credit institutions and central banks
Central banks
Credit institutions

Repayable on demand
Other

Liabilities to the public and public sector entities
Deposits

Repayble on demand
Other

Other liabilities
Debt securities issued to the public

Bonds
Other

Other liabilities
Cash items in the process of collection
Other liabilities

Accrued expenses and deferred income
Interest
Other

Compulsory provisions
Voluntary provisions and depreciation difference

Fund for general banking risks
Accumulated difference between recorded and 
planned depreciation

Subordinated liabilities

Equity capital

Restricted equity
Share capital
Reserve fund

Distributable equity
Profit brought forward
Profit for the financial year

Off balance sheet commitments

Commitments given to a third party on behalf of a customer
Bills of exchange
Guarantees and pledges

Irrevocable commitments given in favour of a customer
Total
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Notes to the accounts

1) Debt securities (under assets) and debt securities issued to the public (under liabilities) 
by type of instrument  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .35

2) Maturity breakdown of claims and liabilities by balance sheet item  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .35
3) Assets and liabilities denominated in domestic and foreign currency  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .35
4) Lending broken down by sectors and specific loan loss provisions  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .35
5) Difference between the nominal value and the purchase price of debt securities and 

other assets held as financial fixed assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .36
6) Non-performing and other zero-interest claims  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .36
7) Subordinated claims  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .36
8) Loans and guarantees received by members of administrative and supervisory bodies  . . . . . . . . . . . . . . . . . . .36
9) Leasing assets, itemised  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .36
10) Securities by type of asset, broken down into quoted and 

other securities, and lent or borrowed securities  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .36
11) The aggregate difference between the market values and the book values of securities  . . . . . . . . . . . . . . . . . .36
12) Long-term shareholdings, itemised  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .37
13) Increases and decreases in securities held as financial fixed assets and in tangible and intangible assets  . . . . . . . .37
14) Real estate holdings, itemised  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .38
15) Assets serving as collateral security for unpaid claims and assets 

acquired for the reorganisation of clients’ business operations  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .38
16) Assets pledged as collateral on own behalf and on behalf of third parties,

plus the liabilities and commitments for which the collateral has been pledged as 
well as assets sold on binding repurchase terms  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .38

17) Difference between the nominal value and the book value of liabilities by balance sheet item  . . . . . . . . . . . . . .38
18) Convertible bonds and bonds with equity warrants issued by credit institution  . . . . . . . . . . . . . . . . . . . . . . .39
19) Subordinated liabilities  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .39
20) Increases and decreases in equity capital during the financial year, itemised  . . . . . . . . . . . . . . . . . . . . . . . . .39
21) Income by field of activity and geographical market  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .40
22) Net income from leasing operations, itemised  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .40
23) Other operating income and expenses, itemised  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .40
24) Loan and guarantee losses plus write-downs in respect of securities held as financial fixed assets, itemised  . . . . .40
25) Emoluments received by members of the administrative and supervisory bodies 

and pension commitments that will be incurred or that have been made regarding them  . . . . . . . . . . . . . . . . .40
26) Off-balance sheet commitments, itemised  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .41
27) Leasing liabilities  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .41
28) Pension liabilities  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .41
29) Trustee services  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .41
30) Number of staff (average)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .41
31) Shares of various kinds plus own shares  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .42
32) Terms and conditions of capital investments  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .42
33) Major shareholders, number of shareholders and amount of shares held by the management  . . . . . . . . . . . . . .43
34) Financial income from other consolidated and associated companies and financial expenses paid to them  . . . . . .44
35) Claims on other consolidated and associated companies, plus liabilities to them, broken down 

by balance sheet items and guarantees provided to other consolidated and associated companies  . . . . . . . . . . . .44
36) Holdings in consolidated and associated companies  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .45
37) Changes in principles and methods applied in drawing up the consolidated accounts  . . . . . . . . . . . . . . . . . . .46
38) Changes in the consolidated structure  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .46
39) Exemptions from the regulations of the Financial Supervision  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .46
40) Exclusion of subsidiaries and companies from the consolidated accounts  . . . . . . . . . . . . . . . . . . . . . . . . . . .46
41) Principles observed in incorporating of companies that are not credit or financial institutions 

or ancillary services companies in the consolidated accounts  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .46
42) Relations between subsidiaries, which are not credit or financial institutions 

or ancillary services companies, and other consolidated companies  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46
43) Conversion difference  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .46
44) Elimination difference and goodwill  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .46
45) Own shares  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .46



35O K O B A N K  O S U U S PA N K K I E N  K E S K U S PA N K K I  O Y

1) Debt securities (under assets) and debt securities issued to the 
public (under liabilities) by type of instrument

Consolidated OKOBANK
1997 1996 1997 1996

Vastaavaa:
Sijoitustodistukset 7 020 5 429 6 567 5 429
Yritystodistukset – – – 51
Valtion velkasitoumukset 2 166 1 670 1 915 1 650
Kuntatodistukset 5 5 – –
Saamistodistukset, .... 327 290 321 286
Vaihtovelkakirjalainat 41 45 41 45
Optiolainat – – – –
Muut joukkovelkakirjalainat 3 948 5 599 4 428 5 986
Muut 12 1 509 – 903
Yhteensä 13 519 14 547 13 273 14 349

Vastattavaa:
Sijoitustodistukset 12 085 9 091 11 865 9 070
Joukkovelkakirjalainat 3 095 4 160 337 957
Muut 574 3 033 549 991
Yhteensä 15 754 16 284 12 751 11 018

2) Maturity breakdown of claims and liabilities 
by balance sheet item

According to the 3 months 3 months 1 to 5 over 5
remaining maturity or less to 1 year years years

Konserni
Saamiset luottolaitoksilta ja 
keskuspankeilta 7 153 4 818 363 1 568
Saamiset yleisöltä 
ja julkisyhteisöiltä 2 480 3 353 9 791 3 228
Saamistodistukset 7 428 3 974 1 464 653

Velat luottolaitoksille ja 
keskuspankeille 15 159 1 780 77 –
Velat yleisölle 
ja julkisyhteisöille 8 507 184 339 0
Yleiseen liikkeeseen 
lasketut velkakirjat 4 577 8 479 2 558 140

OKO
Saamiset luottolaitoksilta ja 
keskuspankeilta 9 786 5 492 742 1 588
Saamiset yleisöltä 
ja julkisyhteisöiltä 1 288 1 055 3 616 860
Saamistodistukset 7 158 3 532 1 376 1 207

Velat luottolaitoksille ja 
keskuspankeille 15 668 1 732 75 –
Velat yleisölle 
ja julkisyhteisöille 2 922 21 57 0
Yleiseen liikkeeseen 
lasketut velkakirjat 3 995 7 954 793 9

OKOBANK’s or OKOBANK Consolidated’s claims on the public and
public sector entities did not include claims repayable on demand on
December 31, 1997. Other than fixed term deposits have been reported
in the category 3 months or less.

3) Assets and liabilities denominated in domestic and foreign currency

Consolidated OKOBANK
FIM Foreign FIM Foreign

Saamiset luottolaitoksilta ja 
keskuspankeilta 7 941 5 961 11 638 5 970
Saamiset yleisöltä 
ja julkisyhteisöiltä 16 967 1 885 4 866 1 952
Saamistodistukset 12 705 815 12 616 657
Muu omaisuus 6 044 778 5 232 825
Yhteensä 43 657 9 438 34 352 9 403

Velat luottolaitoksille ja 
keskuspankeille 15 472 1 543 15 855 1 619
Velat yleisölle 
ja julkisyhteisöille 7 965 1 066 1 953 1 047
Yleiseen liikkeeseen 
lasketut velkakirjat 15 216 538 12 213 538
Velat, joilla on.... 434 3 528 414 3 528
Muut velat 3 244 992 2 998 979
Yhteensä 42 330 7 667 33 432 7 711

4) Lending broken down by sectors 
and specific loan loss provisions

Claims on the public and public 
sector entities by sectors Consolidated OKOBANK

1997 1996 1997 1996

Enterprises 10 445 10 111 5 435 5 691
Financial institutions 335 428 351 413
Julkisyhteisöt 1 124 1 284 192 354
Voittoa tavoittelemattomat yhteisöt 1 614 1 736 204 502
Kotitaloudet 4 938 4 781 59 90
Ulkomaat 395 510 578 771
Yhteensä 18 852 18 849 6 819 7 821

Specific loan loss provisions made in respect of 
claims on the public and public sector entities Consolidated OKOBANK

Kohdistetut luottotappiovaraukset 
tilikauden alussa 274 222

+ Tilikauden aikana tehdyt uudet varaukset 50 40
– Tilikauden aikana peruutetut varaukset -8 -5
– Tilikauden aikana toteutuneet luottotappiot,

joista on aikaisemmin tehty kohdistettu
luottotappiovaraus -14 -12

Kohdistetut luottotappiovaraukset 
tilikauden lopussa 302 246

Kohdistettuja luottotappiovarauksia ei ole ilmoitettu 
vuodelta 1993 ja sitä edeltäviltä vuosilta

Assets
Certificates of deposit
Commercial paper
Treasury bills
Local authority paper
Subordinated debt securities
Convertible bonds
Bonds with equity warrants
Other bonds
Other
Total

Liabilities
Certificates of deposit
Bonds
Other 
Total

Consolidated
Claims on credit institutions 
and central banks
Claims on the public and 
public sector entities
Debt securities

Liabilities to credit institutions 
and central banks
Liabilities to the public 
and public sector entities
Debt securities 
issued to the public

OKOBANK
Claims on credit institutions 
and central banks
Claims on the public 
and public sector entities
Debt securities

Liabilities to credit institutions 
and central banks
Liabilities to the public 
and public sector entities
Debt securities issued 
to the public

Claims on credit institutions and
central banks
Claims on the public 
and public sector entities
Debt securities
Other assets
Total assets

Liabilities to credit institutions 
and central banks
Liabilities to the public 
and public sector entities
Debt securities issued 
to the public
Subordinated liabilities
Other liabilities
Total liabilities

Enterprises
Financial institutions
Public entities
Non-profit institutions
Households
Foreign
Total

Specific loan loss provisions at the 
beginning of the financial year

+ new provisions made during the financial year
– provisions reversed during the financial year
– actual loan losses during the financial year, for 

which specific loan loss provisions have 
previously been made

Specific loan loss provisions at the end 
of the financial year

Specific loan loss provisions have not been reported for
1993 and for previous years.

FIM million
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5) Difference between the nominal value and the purchase price of 
debt securities and other assets held as financial fixed assets

The consolidated figures have Consolidated OKOBANK
been reported without eliminations. 1997 1996 1997 1996

Total amount of differences 
between the nominal value 
and the lower book value 46 19 44 16
Total amount of differences 
between the book value 
and the lower nominal value 9 13 0 0

6) Non-performing and other zero-interest claims

Consolidated OKOBANK
1997 1996 1997 1996

Enterprises 89 253 59 183
Financial institutions 0 0 – –
Public entities – – – –
Non-profit institutions 1 1 – –
Households 53 84 15 36
Foreign 46 64 46 64
Total 189 403 120 283

7) Subordinated claims

Consolidated OKOBANK
1997 1996 1997 1996

Balance sheet item
Claims on the public and 
public sector entities 27 21 26 16
Debt securities 327 290 321 286
Total 354 311 347 301

of which on consolidated companies – – 0 0
and on associated companies 5 16 5 16

8) Loans and guarantees received by members of administrative and 
supervisory bodies

Consolidated OKOBANK
1997 1996 1997 1996

Members and deputy members 
of the Supervisory Board 2 3 – –
Members and deputy members 
of the Executive Board and 
the managing director 8 7 – –
Auditors and firm of auditors 0 0 – –
Total 10 10 – –

9) Leasing assets, itemised

Consolidated
1997 1996

Prepayments 25 90
Machinery and equipment 484 475
Fixed assets and buildings 110 46
Other assets 2 3
Total 620 614

10) Securities by type of asset, broken down into quoted and other 
securities, and lent or borrowed securities

Consolidated OKOBANK
1997 1996 1997 1996

Saamistodistukset
Luovutettavaksi tarkoitetut 9 930 11 319 9 282 11 374
Muut 3 589 3 228 3 991 2 976

Yhteensä 13 519 14 547 13 273 14 349

Osakkeet ja osuudet
Luovutettavaksi tarkoitetut

Julkisesti noteeratut 208 246 207 246
Muut 3 4 – –

Muut
Julkisesti noteeratut 2 2 0 0
Muut 276 285 239 249

Yhteensä 490 536 446 495

Principles applied in the breakdown of different types of assets and in
their valuation have been disclosed in the Accounting policies of the 
annual report.

At the end of 1997 OKOBANK Consolidated and OKOBANK did not
have lent or borrowed securities.

11) The aggregate difference between the market values and the 
book values of securities

Consolidated OKOBANK
1997 1996 1997 1996

Debt securities not held as 
financial fixed assets 14 36 14 36
Quoted shares and participations

Not held as financial fixed assets 47 45 47 45
Other 5 3 5 3

Debt securities
Not held as financial fixed assets
Other
Total

Shares and participations
Not held as financial fixed assets

Quoted securities
Other

Other
Quoted securities
Other

Total



37O K O B A N K  O S U U S PA N K K I E N  K E S K U S PA N K K I  O Y

12) Long-term shareholdings, itemised
Consolidated OKOBANK

Name, domicile and operations of the company Number of % of all Number of Number of % of all Number of
shares shares shares owned shares shares shares owned
owned Nominal Book owned Nominal Book

value value value value

Realinvest Oy, Helsinki, kiinteistösijoitus 6 533 333 19.0 163 163 6 533 333 19.0 163 163
Osuuspankkien Keskinäinen Vakuutusyhtiö,
Helsinki, vakuutus 564 090 18.8 57 57 327 510 10.9 33 33
HEX Oy, Helsinki, arvopaperi- 
ja johdannaispörssi 668 159 6.7 7 9 570 559 5.7 6 8
Luottokunta, Helsinki, rahoitustoiminta 11 600 18.3 6 6 11 600 18.3 6 6
Suomen Arvopaperikeskus Oy,
Helsinki, rahoitustoiminta 2 700 6.0 3 5 2 700 6.0 3 5
Rahakontti Oy, Helsinki, rahoitustoiminta 4 800 7.1 5 5 4 800 7.1 5 5
Eurocard Oy, Helsinki, rahoitustoiminta 3 818 10.1 4 4 3 818 10.1 4 4
Sanoma Oy, Helsinki, viestintä 252 0.1 0 3 252 0.1 0 3
Itäkeskuksen Pysäköintitalo Oy, Helsinki, pysäköintitalo 71 15.0 0 3
Radiolinja Oy, Helsinki, teleliikenne 411 0.8 2 2 411 0.8 2 2
Euro Audaces S.A, Luxemburg, sijoitustoiminta 25 0.3 2 1
DG European Securities Corporation, USA,
rahoitustoiminta 7 121 3.4 0 1 7 121 3.4 0 1
Innopoli Oy, Espoo, tutkimus ja kehittäminen 16 667 2.4 2 1 16 667 2.4 2 1
Golf Exclusive Oy, Sipoo, urheilutoiminta 94 6.7 0 1 94 6.7 0 1
Suomen Osakekeskusrekisteri Osuuskunta, Espoo,
osakekeskusrekisterin ylläpito 15 3.6 1 1 15 3.6 1 1
Järjestöjen Tietotekniikka JTT Oy, Helsinki,
tietojenkäsittelypalvelut 1 000 12 0 1 1 000 12 0 1
Suomen Asiakastieto Oy, Helsinki, luottotietopalvelut 12 006 16.1 2 1 12 006 16.1 2 1
TP-Salkku Oy, Helsinki, perintäpalvelut 2 500 16.7 2 0

In addition, OKOBANK Consolidated had long-term shareholdings in 48 companies.The nominal and book values of these shares was less than FIM one
million and the total book value stood at FIM 6.1 million. OKOBANK had corresponding holdings in 38 companies and their total book value was 
FIM 4 million.

13) Increases and decreases in securities held as financial fixed assets and in tangible and intangible assets

Aktier och andelar med Jordområden, byggnader Jordområden, byggnader Maskiner och inventarier
undantag av aktier och samt aktier och andelar i samt aktier och andelar i samt övriga materiella

andelar i fastighets- fastighetssammanslutningar fastighetssammanslutningar och immateriella 
sammanslutningar i eget bruk i annat än eget bruk tillgångar

Consolidated OKOBANK Consolidated OKOBANK Consolidated OKOBANK Consolidated OKOBANK

Kirjanpitoarvo tilikauden alussa 538 1 530 909 356 864 378 233 124
+hankintamenojen lisäykset tilikautena 9 14 6 20 18 38 129 82
– hankintamenojen vähennykset tilikautena -11 -21 -1 -1 -121 -22 -25 -23
– tilikaudelta tehdyt poistot 

ja arvonalennukset – – -20 -20 -46 -25 -84 -45
+tilikaudella tehdyt arvonkorotukset – – – – – – – –
– tilikaudella tehdyt 

arvonkorotusten peruutukset – – – – – – – –
siirrot omaisuuslajien välillä – -199 -36 199 36 – –
Kirjanpitoarvo tilikauden lopussa 537 1 524 695 320 914 405 254 138

In the consolidated accounts, a FIM 150 million revaluation is included in buildings not in own use.

Realinvest Oy, Helsinki, real estate services
OKOBANK Group Mutual Insurance Company,
Helsinki, insurance
HEX Ltd, Helsinki Securities and Derivatives Exchange,
Clearing House
Luottokunta, Helsinki, financing operations
Suomen Arvopaperikeskus Oy,
Helsinki, financing operations
Rahakontti Oy, Helsinki, financing operations
Eurocard Oy, Helsinki, financing operations
Sanoma Oy, Helsinki, communication
Itäkeskuksen Pysäköintitalo Oy, Helsinki, parking house company
Radiolinja Oy, Helsinki, telecommunications
Euro Audaces S.A, Luxemburg, investment operations
DG European Securities Corporation,
USA, financing operations
Innopoli Oy, Espoo, research and development
Golf Exclusive Oy, Sipoo, sport activities
Central Share Register of Finland Co-operative,
Espoo, operations of central share register
Järjestöjen Tietotekniikka JTT Oy,
Helsinki, EDP-services
Suomen Asiakastieto Oy, Helsinki, status report services
TP-Salkku Oy, Helsinki, collection of charges services

Book value at the beginning of the financial year
+ increases in purchase prices during the year
– decreases in purchase prices during the year
– depreciations and write-downs 

for the financial year
+ revaluations for the financial year
– reversing items for revaluations 

for the financial year
Transfers between different types of assets
Book value at the end of the financial year

Shares and participations
excluding shares and 
participations in real 
estate corporations

Land and buildings in
own use, plus shares and

participations in real
estate corporations

Land and buildings not in
own use, plus shares and

participations in real estate
corporations

Machinery, equipment
and other tangible and
intangible assets not 

previously mentioned
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14) Real-estate holdings, itemised

14 a) The principles and methods used in valuing shares and partici-
pations in properties and real-estate corporations that are not in own use

Real estate and shares in real-estate corporations that are not in own
use are appraised once a year.The value can be checked more often if
there is a special reason for doing so.The yield value method has been
used mainly for the values of commercial, office and industrial properties.
The sale value method is mainly used for appraisals of land, water and
forest areas as well as residential units and condominiums.The book value
of real estate properties that were not in own use as well as of shares and
participations in properties and real-estate corporations was based on an
appraisal carried out using the 86% yield value method and the 14% sale
value method.

In determining the percentage net yield requirement, account has 
been taken of the location of the property, its usage purpose and special
features as well as any appreciation expectations.

In booking write-downs, criteria concerning the permanence and 
substantive nature of the write-down have been applied.

In addition to the main principles, arriving at a valuation involves 
taking into account the special features of each property, also making use
of published real-estate statistics and forecasts.

The valuation principles have not changed compared with the previous
financial year.

14 b) The book value of shares and participations in properties and real-
estate corporations that are not in own use, itemised by type of property, as
well as the total amount of credits and guarantees granted to real-estate
corporations which are subsidiaries or associated companies but have not
been consolidated in the annual accounts.

The data are consolidated data, because OKOBANK 
prepares consolidated annual accounts.

Type of property Book value Proportion of non-
Properties Shares and yielding properties*)

participations FIM million %

Asunnot ja asuinkiinteistöt 0 13 0 3
Liike- ja 
toimistokiinteistöt 570 215 3 0
Teollisuuskiinteistöt – 26 11 41
Maa-, vesi- ja metsäalueet
(rakentamattomat) 5 13 13 73
Keskeneräiset rakennukset – – – –
Rahoitusleasi 28 82 – –
Muut kotimaiset kiinteistöt – 1 1 95
Ulkomaiset kiinteistöt 70 – – –
Kiinteistöt yhteensä 673 350 28 4

*) Non-yielding properties mean land areas and buildings which at the
balance sheet date are unleased, as well as shares and participations in
real-estate corporations, which shares entitle their holders to the pos-
session of premises which at the close of the accounting period were
unleased and for which rental income has not been received for the three
months immediately preceding the closing date of the annual accounts.

14 c) Major changes in the structure of real-estate holdings as well as major
risks connected with real-estate holdings

The building owned by Kiinteistö Oy Arkadiankatu 23, which had a book
value of FIM 205 million as at December 31, 1997, was for the most part
(83% of the book value) transferred during the financial year from
OKOBANK Consolidated’s own use, becoming a leasable property.

OKOBANK Consolidated’s real-estate holdings did not involve major risks.

15) Assets serving as collateral security for unpaid claims and assets 
acquired for the reorganisation of clients’ business operations

Assets acquired as Consolidated OKOBANK
security for claims 1997 1996 1997 1996

Real estate and shares and participations 
in real estate corporations 87 187 – –
Other shares and participations 3 3 – –
Other assets 0 0 – –
Total 90 191 – –

16) Assets pledged as collateral on own behalf and on behalf of third 
parties, plus  the liabilities and commitments for which the 
collateral has been pledged as well as assets sold on binding 
repurchase terms

Consolidated OKOBANK
1997 1996 1997 1996

Vakuudeksi annettu omaisuus
Saamiset luottolaitoksilta ja 
keskuspankeilta 121 – – –
Saamistodistukset 8 471 4 237 8 323 3 974

Velkaerät, joiden vakuudeksi 
ne on annettu

Velat luottolaitoksille ja 
keskuspankeille 2 869 2 807
Yleiseen liik 159 250 9 –
Muut velat 0 0 – –
Tas 84 16 21 16

Omaisuus, joka on myyty sitovin
takaisinostositoumuksin – 2 557 – 2 557

17) Difference between the nominal value and the book value 
of liabilities by balance sheet item

The consolidated figures have  Consolidated OKOBANK
been reported without eliminations. 1997 1996 1997 1996

Nimellisarvo korkeampi kuin 
Velat luottolaitoksille 

ja keskuspankeille 22 11 22 11
Yleiseenelkakirjat 182 101 177 105
Velat, jo... 2 2 2 2

Yhteensä 205 114 201 117

Nominal value lower than book value
Debt securities issued to the public 6 9 0 1

Residential units 
and condominiums
Commercial and 
office properties
Industrial properties 
Land, water and forest areas
(not built up)
Uncompleted buildings
Financial leasing real estate
Other domestic real estate
Foreign real estate
Real estate, total

Loans and guarantees granted 
to real-estate corporations

To subsidiaries 171
To associated companies 147

Portions of debt outstanding 
connected with shares and 
participations in real-estate 
corporations 227

Assets pledged as collateral
Claims on credit institutions 
and central banks
Debt securities

Liability items for which the pledge or
mortgage has been given

Liabilities to credit institutions 
and central banks
Debt securities issued to the public
Other liabilities
Off-balance sheet commitments

Assets which have been sold on 
binding repurchase terms

Book value higher than nominal value
Liabilities to credit institutions 
and central banks
Debt securities issued to the public
Subordinated liabilities

Total
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18) Convertible bonds and bonds with equity warrants issued by 
credit institution

Bonds with warrants issued by OKOBANK

Option loan issued in 1994 to Government Security Fund

Outstanding amount, FIM –
Date of conversion April 11, 1994 – December 31, 1998
Number of outstanding 
bonds with equity warrants 100 000
Type of shares to be acquired upon conversion OKOBANK Series A
Number of shares to be acquired upon conversion 1 500 000
Subscription price/share FIM 50

Authorisations granted to the Supervisory Board: In 1997 the following
authorisations, granted by the Annual General Meetings on March 26,
1996 and on May 27, 1997 have been in effect: to decide on increasing
the share capital through a rights issue and/or the issuance of convertible
bonds, and bonds with equity warrants or the taking of a capital invest-
ment. On the basis of both authorisations, the share capital can be
increased by a maximum amount of FIM 200 000 000.The first-men-
tioned authorisation was in effect up to March 26, 1997 and the latter
authorisation will be in effect up to May 27, 1998.The Supervisory Board
did not make use of the above-mentioned authorisations in 1997.

19) Subordinated liabilities

19 a) Liabilities with a book value equivalent to more than 10 per cent of
the total amount of subordinated liabilities.

USD 150 million (FIM 813 million equivalent) perpetual bonds.The
interest rate was 7.31% on December 31, 1997.With the prior consent
of the Financial Supervision, all the bonds may be redeemed on any
interest payment date falling in or after September 1999, on giving
advance notice as stated in the terms and conditions.

USD 135 million (FIM 732 million equivalent) perpetual bonds.The
interest rate was 6.41% on December 31, 1997.With the prior consent
of the Financial Supervision, all the bonds may be redeemed on any
interest payment date falling in or after September 2002, on giving
advance notice as stated in the terms and conditions.

USD 100 million (FIM 542 million equivalent) perpetual bonds.The
interest rate was 7.20% on December 31, 1997.With the prior consent
of the Financial Supervision, all the bonds may be redeemed on any
interest payment date falling in or after October 1999, on giving advance
notice as stated in the terms and conditions.

USD 100 million (FIM 542 million equivalent) subordinated bonds.The
interest rate was 6.23% on December 31, 1997.The bonds shall mature
in May 2006.With the prior consent of the Financial Supervision, all the
bonds may be redeemed on any interest payment date falling in or after
May 2001, on giving advance notice as stated in the terms and conditions.

The above-mentioned liabilities are debenture loans which are subordi-
nated to OKOBANK’s other commitments.The bonds are not equity-
linked.

19 b) Subordinated liabilities other than those mentioned above

The total FIM equivalent of the liabilities in consolidated accounts was
FIM 1 332 million and that in OKOBANK’s accounts FIM 1 312 million.
Creditors do not have a put option. No perpetuals are included in these
liabilities and they were not targeted at consolidated or associated
companies.

20) Increases and decreases in equity capital during the financial year, itemised

Bokföringsvärde Ökningar under Minskningar under Bokföringsvärde 
vid räkenskaps- räkenskaps- räkenskaps- vid räkenskaps-

periodens perioden perioden periodens
början utgång

Konserni
Osakepääoma 1 098 5 1 103
Vararahasto 1 211 3 0 1 213
Arvonkorotusrahasto 150 150

Sidottu oma pääoma yhteensä 2 459 8 0 2 466
Aikaisempien tilikausien voitto tai tappio 242 8 -41 208
Vapaaehtoisista varauksista ja poistoerosta 
omaan pääomaan siirretty osuus 157 34 191
Tilikauden voitto 175

Vapaa oma pääoma yhteensä 399 42 -41 574
Oma pääoma yhteensä 2 858 49 -41 3 040

OKO
Osakepääoma 1 098 5 1 103
Varahasto 973 3 975

Sidottu oma pääoma yhteensä 2 071 8 2 078
Aikaisempien tilikausien voitto 401 -37 364
Tilikauden voitto 109

Vapaa oma pääoma yhteensä 401 -37 473
Oma pääoma yhteensä 2 471 8 -37 2 551

Consolidated
Share capital
Reserve fund
Revaluation reserve

Restricted equity, total 
Profit/loss brought forward
Proportion of voluntary provisions and depreciation 
difference transferred to equity capital
Profit for the financial year

Distributable equity, total
Equity capital, total

OKOBANK
Share capital
Reserve fund

Restricted equity, total
Profit brought forward
Profit for the financial year

Distributable equity, total
Equity capital, total

Book value at the
beginning of the

financial year

Increases for the
financial year

Decreases for the
financial year

Book value at the
end of the 

financial year
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21) Income by field of activity and geographical market

Income refers to the total for the profit and loss account items Net income
from financial operations, Dividend income, Commission income, Net
income from securities transactions and foreign exchange dealing, and
Other operating income. Income has been reported without eliminations.

Intäkter enligt Personal i
verksamhetsområde genomsnitt

1997 1996 1997 1996

Pankkitoiminta 1 319 1 374 938 838
Kiinnitysluottopankkitoiminta 50 56 15 15
Rahoitusyhtiötoiminta 101 123 112 134
Sijoituspalveluyritystoiminta 85 61 42 37
Sijoitusrahastotoiminta 22 14 8 6
Muu 336 449 254 255
Yhteensä 1 912 2 077 1 368 1 285

Intäkter enligt Personal i
marknadsområde genomsnitt
1997 1996 1997 1996

Suomi 1 859 1 939 1 344 1238
Ruotsi 50 119 23 28
Iso-Britannia 16 19
Cayman Islands 3 3 – –
Yhteensä 1 912 2 077 1 368 1 285

22) Net income from leasing operations, itemised

OKOBANK does not carry on leasing operations. According to the
regulations of the Financial Supervision, consolidated leasing operations
are not reported in the notes to the accounts.

23) Other operating income and expenses, itemised

Consolidated OKOBANK
1997 1996 1997 1996

Vuokra- ja osinkotuotot kiinteis-
töistä ja 
kiinteistöyhteisöistä 103 101 116 112
Muiden kuin omassa käytössä
olevien kiinteistöjen ja kiinteis-
töyhteisöjen osakkeiden ja
osuuksien luovutusvoitot 27 4 27 4
Muut tuotot 289 311 87 170
Yhteensä 419 416 230 285

Vuokrakulut 12 8 4 5
Kulut kiinteistöistä ja kiinteistö-
yhteisöistä 101 93 165 160
Kiinteistöjen ja 
osuuksien
luovutustappiot 12 9 3 9
Muut kulut 247 255 175 228
Yhteensä 372 365 347 402

24) Loan and guarantee losses plus write-downs in respect 
of securities held as financial fixed assets, itemised

Consolidated OKOBANK
Loan Deduc- Loan Deduc-

losses, tions losses, tions
gross gross

Saamisista yleisöltä ja 
julkisyhteisöiltä 73 -43 56 -35
Saamisista luottolaitoksilta
ja keskuspankeilta – – – –
Leasingkohteista – –
Takauksista ja muista
taseen ulkopuolisista eristä 53 -31 53 -31
Muista 7 -1 4 0
Yhteensä 133 -75 113 -66
(Profit and loss account item Loan and guarantee losses)

In respect of debt securities held 
as financial fixed assets 8 -1 8 -1

Breakdown of loan and guarantee losses Consolidated OKOBANK

+ Tilivuoden aikana toteutuneet 
luottotappiot yhteensä 61 47

– Tilikauden aikana toteutuneet 
luottotappiot
luottotappiovaraus -46 -42

– Palautukset aikaisempina 
vuosina toteutuneista luottotappioista -24 -18

+ Tilivuode
luottotappiovaraukset 75 66

– Kohdistettujen luotto-
tappiovaraustikauden aikana -7 -6

Tilinpäätökseen kirjatut luotto- 
ja takaustappiot 59 47

The principles according to which the collateral for loans was valued
when loan losses were entered are shown in the Accounting principles of
the annual report.

25) Emoluments received by members of the administrative and 
supervisory bodies and pension commitments that will be 
incurred or that have been made regarding them

Consolidated OKOBANK
1997 1996 1997 1996

Emoluments

25a) Members and deputy members 
of the Supervisory Board 0.4 0.5 0.3 0.3
25b) Members and deputy members 
of the Executive Board and 
managing director 8.0 9.4 4,5 6.9

No pension commitments have been made in respect of members of the
administrative and supervisory bodies. No emoluments which depend on
OKOBANK’s financial performance have been paid.

Banking
Mortgage banking
Finance company operations
Investment firm operations
Mutual fund operations
Other
Total

Finland
Sweden
Great Britain
Cayman Islands
Total

Rental and dividend income from
real estate and real estate 
corporations
Capital gains from the sale of 
shares and participations in real
estate and real estate 
corporations not in own use  
Other income
Total

Rental expenses
Expenses from real estate 
and real estate corporations
Capital losses from the sale of shares
and participations in real estate and
real estate corporations
Other expenses
Total

In respect of claims on the public
and public sector entities
In respect of claims on credit 
institutions and central banks
In respect of leasing assets
In respect of guarantees 
and other off-balance sheet items
In respect of other items
Total

+ Actual loan losses during 
the financial year, total

– Actual loan losses during the financial 
year for which a specific loan loss 
provision has previously been made

– Recoveries in respect of actual loan 
losses during previous financial years

+ Specific loan loss provisions made 
during the financial year

– Reversals of specific loan loss 
provisions during the financial year

Loan and guarantee losses entered in 
the annual accounts

Income by 
field of activity

Income by 
geographical market

Staff in 
average

Staff in 
average
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26) Off-balance sheet commitments, itemised

Off-balance sheet commitments (derivative commitments excluded) which
are equivalent to more than 10 per cent of the total amount of off-balance
sheet commitments

Consolidated OKOBANK
1997 1996 1997 1996

Takaukset 4 448 6 569 4 321 6 448
Takuuvastuut 1 332 1 012 1 342 1 023
Käyttämättömät luottojärjestelyt 3 017 2 538 1 520 1 095

Annetut vastuusitoumukset
konserniyritysten 
puolesta – – 465 332
osakkuusyritysten 
puolesta – – – –

Johdannaissopimukset

Consolidated OKOBANK
Kohde-etuuksien For hedging For hedging
arvot purposes Other purposes Other
Korkojohdannaiset

Termiinisopimukset – 303 483 – 303 483
Optiosopimukset

Ostetut – – – –
Asetetut – – – –

Koronvaihtosopimukset 5 540 47 970 5 494 49 963
Valuuttajohdannaiset

Termiinisopimukset 45 608 – 45 610 –
Optiosopimukset

Ostetut – 595 – 595
Asetetut – 991 – 991

Koron- ja valuutan-
vaihtosopimukset 449 881 449 881

Osakejohdannaiset
Termiinisopimukset – – – –
Optiosopimukset

Ostetut – – – –
Asetetut – – – –

Yhteensä 51 597 353 920 51 553 355 914

In the case of interest rate derivative contracts, the nominal value is
entered as the value of the underlying asset, in case of currency derivative
contracts, the equivalent markka value of the purchased currency on the
balance sheet date and, in the case of share derivative contracts, the 
market value of the shares on the balance sheet date.The values are given
as gross figures.

Equivalent credit values of the contracts
Consolidated OKOBANK

1997 1996 1997 1996

Interest rate derivative contracts 1 419 2 207 1 451 2 249
Currency derivative contracts 1 190 550 1 190 550
Total 2 609 2 757 2 641 2 799

27) Leasing liabilities

Consolidated OKOBANK
Leasing payments in 1998 2 0
Leasing payments during 
subsequent financial years 1 0

28) Pension liabilities

Consolidated OKOBANK

Liability arising from 
pension commitments – –
Uncovered part of the liability deficit 
of OKOBANK Group Pension Foundation – –

The arrangement of staff’s pension coverage is explained in Accounting
policies of the annual report.

29) Trustee services

OKOBANK and Okopankki Oy offer custodian services to the public. In
addition, OKOBANK intermediates customers’ funds as loans to other
customers. Opstock Ltd offers portfolio management services to the pub-
lic. Loans intermediated by OKOBANK totalled FIM 362.8 million on
December 31, 1997.The corresponding figure at the end of the previous
year was FIM 219.9 million.

30) Number of staff (average)

Consolidated OKOBANK

Full-time staff 1 326 48 488 -169
Part-time staff 42 20 1 -4
Total 1 368 68 489 -173

The breakdown of the staff by operations and geographical markets is
shown in note 21.

Guarantees
Guarantee commitments
Unused standby facilities

Contingent liabilities
on behalf of consolidated 
companies
on behalf of associated 
companies

Derivative commitments

Values of the
underlying instruments

Interest rate derivatives
Futures and forwards
Options

Purchased
Written

Interest rate swaps
Currency derivatives

Futures and forwards
Options

Purchased
Written

Interest rate and 
currency swaps

Share derivatives
Futures
Options

Purchased
Written

Total

During the
financial

year

During the
financial

year

Change 
over the 
previous 

year

Change 
over the 
previous 

year
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31) Shares of various kinds plus own shares

Series A Series K Series C Repurchased Total

Aktiekapital, mk 408 031 000 694 719 000 – (281 000) 1 103 031 000
Aktier, st. 8 160 620 13 894 380 – (5 620) 22 055 000
Andel av aktiekapitalet, % 37.0 63.0 – 0 100.0
Röstetal/aktie 1 5 5 –
Andel av röstetalet, % 10.5 89.5 – – 100.0

Restrictions concerning the purchase of shares:
Series A shares are intended for the general public and are quoted on the Helsinki Exchanges.
The purchase of Series A shares is not restricted.
Ownership of Series K shares is restricted to Finnish cooperative banks, a bank having the legal form of a limited company pursuant to 
Section 41 a and 41 b of the Cooperative Bank Act and the central institution of the amalgamation of the cooperative banks pursuant to the same Act.
Series C shares have not been issued.

In increasing the share capital through a bonus issue, Series A, K and C shares confer a preferential right to subscribe shares of the corresponding series.
In a rights issue, the share capital can be increased by issuing Series A shares or Series K and C shares or Series A, K and C shares. Series A shares confer 
a preferential right to subscribe new Series A shares and Series K shares confer a preferential right to subscribe new Series K shares, and Series C shares
confer a preferential right to subscribe new Series C shares.

If a dividend is distributed, Series A shares confer the right to an annual distribution of profits which is at least one (1) percentage point higher than a 
dividend to be paid on Series K and C shares.

32) Terms and conditions of capital investments

OKOBANK did not have capital investmets on December 31, 1997. On January 23, 1996, the Bank gave up the Government’s capital investment on behalf
of Suur-Helsingin Osuuspankki (SHOP). OKOBANK has undertaken to redeem the capital certificate by the end of 2002 if Osuuspankki Realum (the
former SHOP) has not repaid it to the Government before that date. In June 1997, the above mentioned commitment was transferred to the OKOBANK
Group Security Fund.

Share capital, FIM
Number of shares
Of share capital, %
Votes per share
Of votes, %
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33) Major shareholders, number of shareholders and amount of shares held by the management

Major shareholders and the number of shareholders (Ten largest shareholders according to the Share Register at December 31, 1997)

Number Total % of Number % of
of shares share stock of votes votes

Osuuspankkikeskus-OPK osuuskunta A 0
K 8 328 200 8 328 200 37.8 41 641 000 53.6

Osuuspankki Realum A 0
K 559 980 559 980 2.5 2 799 900 3.6

Suupohjan Osuuspankki A 0
K 200 080 200 080 0.9 1 000 400 1.3

Turun Seudun Osuuspankki A 111
K 193 180 193 291 0.9 966 011 1.2

Oulun Osuuspankki A 70 000
K 173 000 243 000 1.1 935 000 1.2

Osuuspankkien Eläkesäätiö A 859 528
K 0 859 528 3.9 859 528 1.1

Etelä-Karjalan Osuuspankki A 97 621
K 144 900 242 521 1.1 822 121 1.1

Porin Seudun Osuuspankki A 42 999
K 125 910 168 909 0.8 672 549 0.9

Pohjolan Osuuspankki A 0
K 126 610 126 610 0.6 633 050 0.8

Keski-Uudenmaan Osuuspankki A 0
K 122 950 122 950 0.6 614 750 0.8

Yhteensä 11 045 069 50.1 50 944 309 65.6

According to the Share Register, OKOBANK had 27 028 shareholders at December 31, 1997.

OKOBANK Group Central Cooperative announced on June 18, 1997, to have purchased from various cooperative banks 8 268 700 OKOBANK Series K
shares.They represented 37.7 per cent of the Bank’s share capital and 53.3 per cent of the voting rights. Osuuspankki Realum, which is the Central Cooper-
ative’s subsidiary, owns 559 980 OKOBANK Series K shares. On June 18, 1997, Realum and the Central Cooperative owned 8 828 680 OKOBANK Series K
shares representing 40.2 per cent of the Bank’s share capital and 56.9 per cent of the voting rights conferred by all the Bank’s shares.

Breakdown of shareholding (According to the Share Register at December 31, 1997)

Number of shares Number of % of Number % of
(Series A and K) shareholders shareholders of shares share stock

1–100 24 792 91.7 759 129 3.4
101–1 000 1 759 6.5 533 712 2.4
1 001–10 000 261 1.0 1 006 892 4.6
10 001–50 000 175 0.6 3 985 211 18.1
50 001–100 000 21 0.1 1 437 894 6.5
100 001– 20 0.1 14 229 832 64.5
Unregistered shares 102 330 0.5
Total 27 028 100.0 22 055 000 100.0

OKOBANK Group Central Cooperative

Osuuspankki Realum

Suupohjan Osuuspankki

Turun Seudun Osuuspankki

Oulun Osuuspankki

OKOBANK Group Pension Foundation

Etelä-Karjalan Osuuspankki

Porin Seudun Osuuspankki

Pohjolan Osuuspankki

Keski-Uudenmaan Osuuspankki

Total
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34) Financial income from other consolidated and associated 
companies and financial expenses paid to them

1997 1996
Korkotuotot

Konserniyrityksiltä 136 92
Osakkuusyrityksiltä 23 22

Korkokulut
Konserniyrityksille 16 28
Osakkuusyrityksille 4 0

Osinkotuotot
Konserniyrityksiltä 97 54
Osakkuusyrityksiltä 7 3

Breakdown of the share ownership by sectors (According to the Share Register at December 31, 1997)

Sector Number of % of Number % of Number %
shareholders shareholders of shares share stock of votes of votes

Yritykset 619 2.3 688 846 3.1 688 846 0.9
Osuuspankkikeskus-OPK osuuskunta ja
jäsenosuuspankit 250 0.9 14 556 631 66.0 65 433 511 84.3
Muut rahoitu 67 0.3 1 944 445 8.8 6 645 085 8.6
Julkisyhteisöt 16 0.1 1 003 953 4.6 1 003 953 1.3
Voittoa tavoittelemattomat yhteisöt 106 0.4 140 910 0.6 140 910 0.2
Kotitaloudet 25 958 96.0 1 587 395 7.2 1 587 395 2.0
Ulkomaat 9 0.0 6 762 0.0 6 762 0.0
Hallintarekisteröidyt osakkaat 3 0.0 2 023 728 9.2 2 023 728 2.6
Rekisteröimättömät osakkeet 102 330 0.5 102 330 0.1
Yhteensä 27 028 100.0 22 055 000 100.0 77 632 520 100.0

Johdon omistukset

At December 31, 1997 the members of the Bank’s Supervisory Board and the members and deputy members of the Executive Board owned a total of 
3 191 Series A shares, which represented 0.014 per cent of the shares outstanding and 0.004 per cent of the voting rights.

35) Claims on other consolidated and associated companies, plus 
liabilities to them, broken down by balance sheet items and 
guarantees provided to other consolidated and associated 
companies

Consolidated Associated
companies companies

Tase-erä 1997 1996 1997 1996

Saamiset luottolaitoksilta 3 841 644 – –
Saamiset yleisöltä 
ja julkisyhteisöiltä 241 324 385 272
Saamistodistukset 669 785 56 60
Muut varat 132 150 – –
ksetut ennakot 58 6
Yhteensä 4 941 1 903 447 332

Velat luottolaitoksille 633 744 – –
Velat yleisölle 
ja julkisyhteisöille 98 125 90 24
Yleiseen akirjat 29 124 99 –
Muut velat 138 154 – –
Siirtovelat ja
saadut ennakot 39 1

Yhteensä 937 1 146 191 24

Annetut takaukset 137 214 – –

Enterprises
OKOBANK Group Central 
Cooperative and its member banks
Other financial institutions
Public sector entities
Non-profit organisations
Households
Foreign
Nominee-registered shareholders
Unregistered shares
Total

Shares owned by the management

Interest income
From consolidated companies
From associated companies

Interest expenses
To consolidated companies
To associated companies

Dividend income
From consolidated companies
From associated companies

Balance sheet item

Claims on credit institutions
Claims on the public and 
public sector entities
Debt securities
Other assets
Accrued income and prepayments
Total

Liabilities to credit institutions
Liabilities to the public and 
public sector entities
Debt securities issued to the public
Other liabilities
Accrued expenses 
and deferred income
Total

Guarantees provided
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36) Holdings in consolidated and associated companies
Antal Koncernens Koncernens Aktiernas Aktiernas Räkenskaps-
aktier andel av andel  av nominella bokförings- periodens

st. aktierna röstetalet värde värde vinst eller förlust
% % milj. mk milj. mk milj. mk

Konsernitilinpäätökseen sisältyvät tytäryhtiöt

Okopankki Oy, Helsinki, pankkitoiminta 500 000 100 100 500 500 44
OKO-Investointiluottopankki Oy, Helsinki, kiinnitysluottopankkitoiminta 80 000 100 100 80 80 31
OP-Rahoitus Oy, Helsinki, rahoitusyhtiötoiminta 3 255 004 100 100 163 317 15
OP-Kotipankki Oy, Helsinki, pankkitoiminta 42 100 57.7 57.7 42 44 7
Opstock Oy, Helsinki, omaisuudenhoitopalvelut 
ja arvopaperinvälitys 200 000 100 100 20 23 24
FD Finanssidata Oy, Helsinki, tietojenkäsittelypalvelut 70 000 70 70 7 11 20
OP-Rahastoyhtiö Oy, Helsinki, sijoitusrahastotoiminta 10 000 100 100 10 10 3

Kiinteistö Oy Arkadiankatu 23, Helsinki 10 821 100 100 60 60 1
Kiinteistö Oy OKO-Vallila, Helsinki 33 771 100 100 93 249 0
Kiinteistö Oy Dagmarinkatu 14, Helsinki 4 674 100 100 6 54 -1
Kiinteistö Oy Aleksi-Hermes, Helsinki 8 064 100 100 81 82 0
Kiinteistö Oy Malminkatu 30, Helsinki 3 069 100 100 15 27 -14
Kiinteistö Oy Asiakkaankatu 3, Helsinki 11 150 100 100 1 3 0
Asunto Oy Asuinkartano, Järvenpää 10 000 66.7 66.7 0 11 -2

Vicarius Fastigheter Ab,Tukholma, Ruotsi, kiinteistöjen
omistus ja hallinta 500 100 100 0 0 1
OKOBANK (Cayman Islands) Ltd.,
George Town, Cayman Island, rahoitustoiminta 91 100 100 49 49 3

Associated companies included in consolidated 
accounts using the equity method

Henkivakuutusosakeyhtiö Aurum, Helsinki, vakuutustoiminta 60 000 49.6 49.6 90 200 9
Automatia Pankkiautominta 6 33.3 33.3 30 30 6
Toimiraha Oy, Helsinki, rahoitusta palveleva toiminta 9 500 33.3 33.3 10 13 -12
Kiinteistö Oy Lahden Trio, Lahti, kiinteistön omistus ja hallinta 60 000 33.3 33.3 60 68 0
Hatanpäänkadun Teollisuushallit Oy,
Tampere, kiinteistön omistus ja hallinta 250 50 50 1 1 -1

In accordance with the regulation of the Financial Supervision, 79 companies have been excluded from the consolidated accounts owing to their small size.
The total book value of the shares of these companies was FIM 300 million and the aggregate total of their latest balance sheets stood at FIM 729 million.
OKOBANK's wholly owned real estate company Kiinteistö Oy OKO-Jyskä, which at the end of 1996 was included in these companies, was merged to
OKOBANK on April 15, 1997.The result of the merger was insignificant.

Subsidiaries included in the consolidated accounts

Okopankki Oy, Helsinki, banking
OKO Mortgage Bank Ltd, Helsinki, mortgage banking 
OP-Finance Ltd, Helsinki, finance company operations
OP-Kotipankki Oy, Helsinki, banking
Opstock Ltd, Helsinki, brokerage 
and asset management services
FD Finanssidata Oy, Helsinki, EDP services
OP-Rahastoyhtiö Oy, Helsinki, mutual funds operations

Kiinteistö Oy Arkadiankatu 23, Helsinki
Kiinteistö Oy OKO-Vallila, Helsinki
Kiinteistö Oy Dagmarinkatu 14, Helsinki
Kiinteistö Oy Aleksi-Hermes, Helsinki
Kiinteistö Oy Malminkatu 30, Helsinki 
Kiinteistö Oy Asiakkaankatu 3, Helsinki
Asunto Oy Asuinkartano, Järvenpää

Vicarius Fastigheter AB, Stockholm, Sweden, real estate 
holding and management 
OKOBANK (Cayman Islands) Limited, Georgetown,
Cayman Islands, financing operations

Aurum Life Assurance Company Ltd, Helsinki, insurance operations
ATM Automatia Ltd, Helsinki, finance-related services
Toimiraha Oy, Helsinki, finance-related services
Kiinteistö Oy Lahden Trio, Lahti, real estate holding and management
Hatanpäänkadun Teollisuushallit Oy,Tampere, real estate holding 
and management

Number
of shares

owned

Share as %
of total
shares

Nominal
value of

shares
FIM million

Book value
of shares

FIM 
million

Profit or loss
for the 

financial year 
FIM million

Share as %
of all votes



Earnings per share (EPS)
Net operating profit or loss -/+ minority interests in the profit
or loss for the financial year - taxes
Adjusted average number of shares during the financial year

Equity per share
Equity capital + voluntary provisions + depreciation difference 
less deferred taxes due at year-end
Adjusted average number of shares on the balance sheet date

Dividend per share
Dividend paid for the financial year
Adjusted average number of shares on balance sheet date

Dividend payout ratio
Dividend paid for the financial year
Net operating profit

Effective dividend yield, %
Dividend per share
Adjusted share price on balance sheet date

Price/earnings ratio (P/E)
Share issue adjusted last price on balance sheet date
Earnings per share

Average price
Total share turnover in FIM
Number of shares traded

Market capitalisation
Total number of shares x last price on balance sheet date

Income to expenses ratio
Net income from financial operations + dividend income + net income from
securities transactions and foreign exchange dealing + other operating income
Commission expenses + administrative expenses + depreciation + other
operating expenses
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Calculation of key ratios

Turnover
The sum total of interest income, income from leasing operations,
dividend income, commission income, net income from securities 
transactions and foreign exchange dealing and other operating income.

Net operating profit/loss
Net operating profit/loss according to the profit and loss account

Profit or loss before voluntary provisions and taxes
Profit/loss before appropriations and taxes according to the profit and
loss account

Return on equity (ROE), %
Net operating profit/loss -taxes
Equity capital + minority interests + voluntary provisions + 
depreciation difference less deferred taxes due
(average of the figures for the beginning and the end of the year)

Return on assets (ROA), %
Net operating profit/loss -taxes
Average balance sheet total (average of the figures for
the beginning and the end of the year)

Equity/total assets ratio, %
Equity capital + minority interests + voluntary provisions +
depreciation difference less deferred taxes due
Total assets

x 100

x 100

x 100

x 100

x 100

37) Changes in principles and methods applied in 
drawing up the consolidated accounts

The principles, the changes therein and their impact on the result and
financial standing of OKOBANK Consolidated are presented in Account-
ing policies of the annual report.

38) Changes in the consolidated structure

Changes in the consolidated structure are presented in the annual report.

39) Exemptions from the regulations of the Financial Supervision

OKOBANK has applied for no exemptions from the regulations govern-
ing drawing up of consolidated accounts.

40) Exclusion of subsidiaries and companies from the 
consolidated accounts

The principles and the impact on the result and the financial standing of
OKOBANK Consolidated are presented in the accounting policies and in
note 36.

41) Principles observed in incorporating of companies that are 
not credit or financial institutions or ancillary services 
companies in the consolidated accounts

Associated companies, joint ventures and subsidiaries that are not credit
or financial institutions or ancillary services companies have been
combined in the consolidated accounts by the equity method.

42) Relations between subsidiaries, which are not credit or financial 
institutions or ancillary services companies, and other 
consolidated companies

In the consolidated accounts, there are not subsidiaries which are not
credit or financial institutions or ancillary services companies.

43) Conversion difference

The acquisition costs of foreign subsidiary shares have been converted
into Finnish markkas at the exchange rate on the closing date. Since the
acquisition costs have been hedged by a corresponding debt in the same
currency, no conversion difference has arisen in this respect. Due to the
changes in exchange rates, a conversion difference appears in the elimina-
tion of the subsidiary shares and equity capital achieved.The amount of
the conversion difference was FIM 978 at December 31, 1997.

44) Elimination difference and goodwill

The difference arising from eliminating internal ownership totalled FIM
4.3 million at December 31, 1997. Excess prices of the subsidiary shares
arising from the elimination have been partly included in the book values
of the attributable assets.Where it has not been possible to apply this
principle, these items have been reported in the balance sheet under
goodwill and depreciated on a straight-line basis over a period of ten
years at the most, as from the year 1995 over five years at the most. For
1997 the depreciation amounted to FIM 1.9 million.

45) Own shares

The consolidated companies held no own shares at December 31, 1997.
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The consolidated non-restricted equity on December 31, 1997
was FIM 573 628 869.84.

Funds transferred from voluntary provisions and the de-
preciation difference in a total amount of FIM 191 017 488.47
are not distributable; accordingly, OKOBANK Consolidated’s 
distributable capital on December 31, 1997 was FIM
382 611 381.37.

The equity capital of OKOBANK Osuuspankkien Keskuspankki
Oy as at December 31, 1997 was FIM 2 550 501 278.19, of
which non-restricted equity was FIM 472 461 178.19.

At the disposal of the Annual General Meeting is
the profit for the financial year shown
in the profit and loss account 108 573 575.11
and retained earnings of 363 887 603.08
or a total amount of FIM 472 461 178.19

It is proposed that this be disposed of as follows:
The dividend distributed on the share capital is

8% on 13 894 380 series K shares 55 577 520.00
9% on 8 160 620 series A shares 36 722 790.00

FIM  92 300 310.00

Leaving in retained earnings FIM 380 160 868.19

Helsinki February 12, 1998

Antti Tanskanen

Reijo Karhinen Mikael Silvennoinen

Keijo Manner Timo Ritakallio

Heikki Vitie Helena Walldén

Executive Board’s proposal concerning the financial year’s result
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Statement of the Supervisory Board

The Bank’s financial statements for the year 1997 have been
drawn up in accordance with the principles approved by the
Supervisory Board, which has confirmed the accounts for
presentation to the Annual General Meeting.The Supervisory
Board concurs with the Executive Board’s proposal concerning
disposal of the profit for the financial year and retained earnings.

Auditors’ Report

To the shareholders of 
OKOBANK Osuuspankkien Keskuspankki Oy
We have audited the accounting, the financial statements and
the corporate governance of OKOBANK Osuuspankkien
Keskuspankki Oy for the 1997 financial year.The financial
statements, which include the report of the Executive Board,
consolidated and parent company income statements, balance
sheets and notes to the financial statements, have been pre-
pared by the Executive Board and the Managing Director.
Based on our audit we express an opinion on these financial
statements and on corporate governance.

We have conducted the audit in accordance with Finnish
Standards on Auditing.Those standards require that we perform
the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining on a test basis evidence supporting the
amounts and disclosures in the financial statements, assessing
the accounting principles used and significant estimates made
by the management as well as evaluating the overall financial
statement presentation.The purpose of our audit of corporate
governance is to examine that the members of the Supervisory

Board and the Executive Board and the Managing Director
have legally complied with the rules of the relevant legislation.

In our opinion the financial statements have been prepared
in accordance with the Accounting Act and the regulations of
Financial Supervision and other rules and regulations governing
the preparation of financial statements.The financial statements
give a true and fair view of both the consolidated and parent
company’s result of operations as well as of the financial 
position.

The financial statements with the consolidated financial
statements can be adopted.The members of the Supervisory
Board and the Chief Executive Officer, the Managing Director
and other members of the Executive Board can be discharged
from liability for the financial year audited by us.

The proposal by the Executive Board regarding the dis-
position of the profit for the year is in compliance with the
relevant legislation.

We have reviewed the interim reports published during 
the financial year.The interim reports have been prepared in
accordance with applicable regulations.

Helsinki February 13, 1998

SVH Coopers & Lybrand Oy Eero Huusko Reino Majala
Authorised Public Accountants Authorised Public Accountant Authorised Public Accountant

Tauno Haataja
Authorised Public Accountant

The following members of the Supervisory Board are to resign
in accordance with the Articles of Association of OKOBANK
Osuuspankkien Keskuspankki Oy: Jorma Lehikoinen, Reijo
Lehtinen, Antero Luomajärvi, Seppo Paatelainen, Jukka
Ramstedt, Asko Ruuskanen, Heikki Teräväinen, Astrid Thors,
Erkki Vähämaa and Keijo Väänänen.

Helsinki February 12, 1998
On behalf of the Supervisory Board 

Seppo Penttinen Markku Koponen
Chairman Secretary
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OKOBANK Supervisory Board and 
Executive Board March 1, 1998

Supervisory Board

Members elected from
among OKOBANK
Group Central 
Cooperative’s Supervisory
Board Members

Paavo Haapakoski
1997–2000
Principal
Pyhäjoki
Deputy Chairman

Ilkka Heinonen
1997–1999
Principal
Haapajärvi

Erkki Laatikainen
1997–1999
Editor-in-Chief
Jyväskylä

Jorma Lehikoinen
1997–1998
Managing Director
Lieksa

Vesa Lehikoinen
1997–2000
Managing Director
Janakkala

Antero Luomajärvi
1997–1998
Principal
Ilmajoki

Seppo Penttinen
1997–1999
Professor
Savitaipale
Chairman

Matti Pulkkinen
1997–1999
Director of District
Medical Services
Kuopio

Tauno Raistakka
1997–2000
Farmer
Posio

Jukka Ramstedt
1997–1998
Managing Director
Pori

Asko Ruuskanen
1997–1998
Principal
Savonlinna

Turkka Saarniniemi
1997–2000
Managing Director
Pertteli

Johan Signell
1997–2000
Financial Manager
Hanko

Kaj Skåtar
1997–1999
Managing Director
Vaasa

Heikki Teräväinen
1997–1998
Managing Director
Toijala

Keijo Väänänen
1997–1998
Assistant Professor
Vaala

Other Members

Kaarina Aho
1997–2000
Managing Director
Tornio

Jussi Hautamäki
1997–1999
Lieutenant General
Kerava

Seppo Jokinen
1997–2000
Managing Director
Tammela

Matti Kavetvuo
1997–2000
Managing Director
Helsinki

Timo Kietäväinen
1997–1999
Deputy Managing Director
Helsinki

Reijo Lehtinen
1997–1998
Director, Church 
Central Fund
Espoo

Jarmo Lähteenmäki
1997–2000
Chairman, Finnish Paper
Workers’ Union
Helsinki

Kati Myllymäki
1997–2000
Chairman, Finnish Medical
Association
Mikkelin mlk.

Seppo Paatelainen
1997–1998
Managing Director
Seinäjoki

Timo Poranen
1997–1999
Managing Director
Espoo

Valvatti Remes-Siik
1997–1999
Managing Director
Oulu

Pertti Stöckel
1997–1999
Managing Director
Keminmaa

Astrid Thors
1997–1998
Member of European 
Parliament
Helsinki

Erkki Vähämaa
1997–1998
Municipal Manager
Sotkamo
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Chairman

Antti Tanskanen
Chief Executive Officer
Helsinki

Deputy Chairman

Reijo Karhinen
Managing Director of
OKOBANK Group 
Central Cooperative
Helsinki

Members

Mikael Silvennoinen
Managing Director of
OKOBANK
Espoo

Keijo Manner
Executive Director
Helsinki

Timo Ritakallio
Executive Director
Espoo

Heikki Vitie
Executive Director
Espoo

Helena Walldén
Executive Director
Helsinki

Deputy Member

Raimo Tammilehto
Executive Director
Espoo

Secretary of the Board

Markku Koponen
Järvenpää

Executive Board Auditors 
and Deputies

From left:
Timo Ritakallio
Heikki Vitie
Keijo Manner
Helena Walldén
Mikael Silvennoinen
Antti Tanskanen
Reijo Karhinen

Auditors

SVH Coopers & Lybrand Oy
Authorised Public Accountants
Helsinki

Eero Huusko
Authorised Public Accountant
Kajaani

Reino Majala
Authorised Public Accountant
Turku

OKOBANK Stockholm Branch

Öhrlings Coopers & Lybrand AB
Stockholm

Deputies

Kauko Lehtonen
Authorised Public Accountant
Turku

Auno Inkeröinen
Authorised Public Accountant
Mikkeli
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CHAIRMAN
Antti Tanskanen

DEPUTY CHAIRMAN
Reijo Karhinen

MANAGING DIRECTOR
Mikael Silvennoinen

Treasury and 
Capital Markets
Acting Head of Division 
Timo Ritakallio

CAPITAL MARKETS
OPSTOCK LTD
Juhani Elomaa

TREASURY
Jorma Alanne

GROUP FINANCIAL 
SERVICES
Mikko Hyttinen

Corporate Banking
Helena Walldén

CORPORATE FINANCE
Jarmo Viitanen

OKO MORTGAGE 
BANK LTD
Acting Head of Division 
Jouko Immonen

OP-FINANCE LTD
Pekka Hujala

CORPORATE SERVICES
Markku Vehmas

FOREIGN SUBSIDIARIES
Jussi-Pekka Hakola

STOCKHOLM 
BRANCH OFFICE
Stefan Silfver

CORPORATE FINANCE 
SUPPORT
Sampsa Kokkonen

Financial Control,
Information Management
and Real Estate
Timo Ritakallio

FINANCIAL CONTROL
Marja Huhta

INFORMATION 
MANAGEMENT
Seija Hallavo

REAL ESTATE 
Kari Karvonen

OKOPANKKI OY
Hannu Tonteri



Contact addresses

OKOBANK Group Central 
Cooperative Consolidated

OKOBANK Group Central 
Cooperative
OKOBANK Osuuspankkien
Keskuspankki Oy

Postal address:
P.O. Box 308
FIN-00101 HELSINKI

Telephone:
+358-9-4041 (general)
+358-9-3948 8350 
(foreign exchange)

Telefax:
+358-9-404 3703 (general)
+358-9-404 2149 (foreign
exchange)
+358-9-404 2219 (Executive
Board)

Internet address:
www.osuuspankki.fi
www.oko.fi

Visiting address:
Teollisuuskatu 1 b
00510 Helsinki

Telex:
124714 okohe fi (general)
123280 okofx fi (foreign exchange)

S.W.I.F.T. code:
OKOY FI HH

OKOBANK abroad

Branch office

OKOBANK Stockholm Branch
Norrmalmstorg 2
P.O. Box 7432
S-10391 Stockholm
Telephone: +46-8-614 3200
Telefax: +46-8-611 8012
Telex: 11236 okoss s
S.W.I.F.T. code: OKOY SE SS
Managing Director: Stefan Silfver

Representative Offices

New York Representative Office
609 Fifth Avenue, 6th floor
New York, NY 10017, U.S.A.
Telephone: +1-212-745 1700
Telefax: +1-212-745 1725

St. Petersburg 
Representative Office
Kazanskaya Str. 44, Office B26
R-190031 St. Petersburg
Telephone: +7-812-326 1891
Telefax: +7-812-326 1890
Representative: Kari Tolvanen

Moscow Representative Office
c/o St. Petersburg 
Representative Office
Kazanskaya Str. 44, Office B26
R-190031 St. Petersburg
Telephone: +7-812-326 1891
Telefax: +7-812-326 1890
Representative: Kari Tolvanen

Tallinn Representative Office
21 Pärnu maantee
EE-0001 Tallinn
Telephone: +372-6-266 491
Telefax: +372-6-266 494
Representative:Ville Jumppanen

Affiliated company

DG European Securities 
Corporation
609 Fifth Avenue, New York
NY 10017
Telephone: +1-212-745 1600
Telefax: +1-212-745 1616
Telex: 178905 dgsec uc
Managing Director:Valentin Graf
Kerssenbrock

Membership

UNICO Banking Group
Standing Secretariat:
Herengracht 386 
NL-1016 CJ Amsterdam
Telephone: +31-20-6222 252
Telefax: +31-20-6267 846
Secretary General:
Pierre Torquebiau

Member banks of the 
UNICO Banking Group

Banco Cooperativo Español S.A., Spain
CERA Bank, Belgium
Crédit Agricole, France
DG Bank Deutsche 
Genossenschaftsbank, Germany
Föreningssparbanken AB, Sweden
ICCREA, Italy
OKOBANK Osuuspankkien 
Keskuspankki Oy, Finland
Rabobank Nederland,The Netherlands
Raiffeisen Zentralbank 
Österreich AG, Austria
Union of Swiss Raiffeisen Banks,
Switzerland
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