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�Tekla 2005

five years in figures 2001-2005
Consolidated Financial Statements, IFRS

(Million EUR) 2005 2004 2004 2003 2002 2001

SCALE OF OPERATIONS:

Net sales 37.95 37.89 37.89 39.81 41.47 39.20
Change, % 0.2 -   -4.8 -4.0 5.8 48.1

Exports and international operations 27.29 21.49 21.49 20.73 21.36 22.44
Change, % 27.0 -   3.7 -3.0 -4.8 21.3
% of net sales 71.9 56.7 56.7 52.1 51.5 57.2

Balance sheet total 28.59 33.53 32.91 35.71 43.11 50.61

Research and development expenses 1) 7.86 9.14 9.14 10.25 12.08 9.69
% of net sales 20.7 24.1 24.1 25.8 29.1 24.7

Investments in property, plant and equipment 1.30 0.84 0.84 1.34 5.58 14.31
% of net sales 3.4 2.2 2.2 3.4 13.4 36.5

Personnel, on average 299 368 368 428 456 382
Net sales / employee (1,000 euros) 126.9 103.0 103.0 93.0 90.9 102.6
Personnel expenses / employee (1,000 euros) 66.3 58.5                        58.3                   54.7                   54.7 54.5

PROFITABILITY:

Operating profit (loss) 6.39 -0.80 -1.47 -9.45 -3.50 2.50
% of net sales 16.8 -2.1 -3.9 -23.7 -8.4 6.4

Profit (loss) before extraordinary items 7.08 -0.96 -1.60 -9.32 -3.18 3.60
% of net sales 18.7 -2.5 -4.2 -23.4 -7.7 9.2

Profit/loss before appropriations and taxes 7.08 -0.96 -1.60 -9.32 -3.18 3.60
% of net sales 18.7 -2.5 -4.2 -23.4 -7.7 9.2

Return on equity (ROE), % 28.3 -0.1 -4.6 -33.0 -8.2 7.9
Return on investment (ROI), % 32.7 -3.2 -5.8 -29.9 -8.0 12.0
Operating profit (loss) / employee (1,000 euros) 21.4 -2.2 -4.0 -22.1 -7.7 6.6

FINANCING AND FINANCIAL POSITION:

Equity 17.21 23.79 23.31 24.17 33.44 37.37
Interest-bearing liabilities 1.34 1.76 1.57 2.02 2.29 2.35
Non-interest-bearing liabilities 10.04 7.98 7.90 9.38 7.28 10.68
Equity ratio, % 61.1 71.8 72.0 69.0 78.4 75.4
Net gearing, % -81.2 -78.5 -89.2 -50.6 -40.0 -45.2

SHARE RELATED DATA:

Earnings per share (euros) 0.26 0.00 -0.05 -0.42 -0.13 0.12
Equity per share (euros) 0.76 1.06 1.04 1.07 1.49 1.66
Dividend per share (euros) 2) 0.12 0.00 0.00 0.00 0.00 0.04
Dividend to earnings ratio, % 46.2 0.0 0.0 0.0 0.0 34.4
Effective dividend yield, % 3.5 0.0 0.0 0.0 0.0 1.2
Price / earnings (P/E) 13.2 -   -38.5 -4.6 -12.2 29.3
Share prices, euros

- period's lowest 1.85 1.71 1.71 0.98 1.50 2.62
- period's highest 3.60 2.80 2.80 2.15 4.12 5.15
- period's average 2.84 2.16 2.16 1.46 3.54 3.44
- on December 31 3.42 1.87 1.87 1.93 1.58 3.40

Market capitalization 77.01 42.11 42.11 43.46 35.58 76.56
Share turnover (in 1,000s) 8,437 3,901 3,901 2,269 6,533 3,046
Share turnover, % 37.5 17.3 17.3 10.1 29.0 13.5

No. of issue-adjusted shares at year’s end 22,516,600 22,516,600 22,516,600 22,516,600 22,516,600 22,518,200

Average no. of issue-adjusted shares 22,516,600 22,516,600 22,516,600 22,516,600 22,516,631 20,588,996

1) The calculation principles of research and development expenses were specified in 2003-2004.
2) The Board's proposal to the AGM

IFRS FAS

In calculating share related data, the company’s own shares are deducted from the total number of shares and the value of treasury shares from 
shareholders’ equity.

0

ifrs fas

Calculation of financial indicators on page 57.
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REVIEW BY THE BOARD OF DIRECTORS 2005

Financial year in brief 
> Tekla Group’s consolidated net sales were 37.95 (37.89) million euros. The comparable net sales in 2004 were 31.67 

million euros. The comparable growth of net sales was nearly 20 percent. 

> Operating result was 6.39 (-0.80) million euros.

> International operations accounted for 72% (57%) of net sales. 

> The Extraordinary General Meeting on June 30, 2005, accepted the Board of Directors’ proposal that the company’s 

share premium account be decreased by 0.55 euros per each Tekla Corporation share. The return of capital amounted to 

12,384,130 euros and it was paid to the shareholders on November 25, 2005.

> Tekla Corporation’s Board will propose to the Annual General Meeting, to be held on March 16, 2006, that a dividend 

of 0.12 euros per share be distributed for the financial period 2005 for a total dividend payment of 2,701,992 euros.  

BUSINESS ENVIRONMENT 
Tekla develops and markets software products and 

related services that make customers’ core business 

more effective. The products are used in building and 

construction, in energy companies and water utilities 

as well as in municipalities. The ingenuity of Tekla’s 

products is in their model-based technology; Tekla is 

an international forerunner in developing model-based 

technology in its customer segments. Tekla also has 

decades of experience in select customer industries. 

Tekla’s software solutions make customers’ core 

business processes more effective, enable their further 

development and enhance customers’ competitiveness.  

The building industry grew throughout 2005, and 

the demand for software was brisk. Product offerings 

for the industry are still evolving, and there are a lot of 

players. The prospects of the implementation of product 

modeling are good in several countries. It seems that 

the product development carried out during the softer 

market situation is contributing to the strengthening of 

Tekla’s market position.  

As for the energy industry, structural changes in 

network companies continued in 2005. The high price 

of energy improves the profitability of the companies 

and improves IT investment opportunities. In the Nordic 

countries, there was particular demand for network 

information systems that provide operative support due 

to storms and other failure situations. Tekla’s market 

position grew in Sweden and remained strong in Finland 

and the Baltic states.

Demand for geographic information systems was 

steady in Europe, and its increase focused on the 

developing regions of Eastern Europe in particular. The 

requirements for operative efficiency in the public sector 

continue to increase in Finland. Information systems are 

in a central role, especially with increasing regional 

collaboration. Tekla’s market position strengthened in 

large and medium-sized Finnish municipalities.

NET SALES AND RESULT
Tekla’s net sales were 37.95 (37.89) million euros. The 

comparable net sales in 2004 were 31.67 million euros. 

The comparable growth of net sales was nearly 20 

percent. 

Tekla’s operating result was 6.39 (-0.80) million 

euros. Profit (loss) before taxes amounted to 7.08 (-0.96) 

million euros.  
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    % of net
1.1.- 31.12.            2005 2004 Change     sales (2005)
Building & Construction 25.19 17.76 7.43 66.4
Energy & Utilities 6.29 11.71 -5.42 16.6
Public Infra 4.23 4.88 -0.65 11.1
Defence 2.24 2.30 -0.06 5.9
Others *)  0.00 1.24 -1.24 0.0
Total 37.95   37.89 0.06 100.0

Operating result, million euros  

1.1.-31.12. 2005  2004 Change 
Building & Construction 6.54          1.73**)     4,81
Energy & Utilities       -0.48         -2.30**)     1,82 
Public Infra 0.28 -0.53  0,81
Defence 0.14 0.23 -0,09  
Others*) -0.09     0.07         -0,16 
Total 6.39 -0.80 7,19

*) Hardware sales were transferred over to E&U as of January 1, 2005.

**) Incl. non-recurring items of some 0.5 million euros (B&C) and some 3 million euros (E&U).

Proforma net sales without sold businesses (2004), million euros 

1.1.- 31.12             2005 2004 Change  
Building & Construction      25.19      17.76     7.43 
Energy & Utilities 6.29  6.43    -0.14
Public Infra 4.23  3.94     0.29
Defence 2.24  2.30    -0.06
Others 0.00  1.24    -1.24 
Total 37.95 31.67 6.28

PROFITABILITY
Return on investment (ROI) was 37.2% (-3.2%) and return 

on equity (ROE) 28.3% (-0.1%). Earnings per share were 

0.26 (0.00) euros and equity per share at the end of the 

period was 0.75 (1.06) euros.

FINANCIAL POSITION 
The consolidated balance sheet totaled 28.59 (33.53) 

million euros. Equity ratio was 61.1% (71.8%). Liabilities 

totaled 11.38 (9.74) million euros. Liquid assets stood at 

15.31 (22.42) million euros, constituting 53.6% (66.9%) 

of the balance sheet total. Return of capital paid on 

November 25, 2005 decreased liquid assets by 12.38 

million euros. 

INVESTMENTS
Gross investments amounted to 1.30 (0.84) million euros, 

mainly consisting of normal acquisitions of hardware, 

software and equipment.

Tekla Group’s net sales and operating result are shown in the following tables. 

Net sales, million euros
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BUSINESS AREAS 

Building & Construction
The Building & Construction business area (B&C) 

develops and markets software products for model-based 

engineering as well as the management of building and 

fabrication of steel and concrete structures.

The net sales of B&C amounted to 25.19 (17.76) 

million euros for 2005. Net sales increased by 

approximately 42% compared to the previous year. 

Operating profit improved noticeably from the previous 

year, reaching 6.54 (1.73) million euros. International 

operations accounted for 94% (94%) of net sales. The 

last quarter of 2005 was the business area’s all-time 

best; its net sales were 7.41 million euros, generating 

2.27 million euros of operating profit.

In B&C’s main market area, North America, growth 

in sales was strong throughout the year. This market area 

accounted for approximately one fourth of the business 

area’s sales.  Almost all market areas were growing, 

especially Australia, Southeast Asia and India. 

Most of B&C’s sales in 2005 were due to Tekla 

Structures’ offering for structural steel engineering. The 

expanded product offering, covering the engineering of 

concrete structures, for instance, was successful in the 

Nordic countries.

 The product development project between Tekla 

and the PCSC (Precast Concrete Software Consortium) 

kicked off in 2003 was completed, as final testing of 

the Tekla Structures software was approved in the fall. 

As a result of the project, Tekla Structures was localized 

for the North American precast concrete industry. The 

software could be adopted by PCSC companies, and 

further product development will be continued with 

these customer companies under normal circumstances.

In September, Tekla signed a cooperation agreement 

with the Finnish company Lujabetoni Oy in order 

to develop the Tekla Structures software for precast 

concrete structural design. In June, Tekla acquired 

minority interests in the Finnish companies Tocoman 

Group Oy and Tocosoft Oy.

Tekla net sales, million euros
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CIS

Tekla operating result, million euros

CIS = net sales of customer information systems.
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The building industry trends remained good 

throughout the year 2005, and seem to be the same for 

the start of 2006 as well. However, B&C’s annual growth 

is not expected to be as strong as it was in 2005. In 

order to facilitate long-term growth, B&C’s resources are 

being increased, and the business area’s profitability is 

expected to continue at a good level. 

Energy & Utilities 
The Energy & Utilities business area (E&U) supplies 

energy distribution companies and water utilities with 

solutions that improve their business and operative 

efficiency and competitiveness.

The net sales of E&U amounted to 6.29 (11.71) million 

euros in 2005. Excluding the CIS business, net sales for 

2004 amounted to 6.43 million euros. E&U’s operating 

result was -0.48 (-2.30) million euros. The operating result 

for 2004 included non-recurring costs in the amount of 

some 3 million euros. International operations accounted 

for 51% (36%) of net sales. The comparable figure for 

2004 excluding the CIS business was 57%.

E&U’s business comprises mostly of sales of additional 

licenses and services to existing customers. Customer 

interest in system extensions continued since the spring 

2005. This could be seen in a slight recovery in net sales 

and growth in the order backlog since the fall.

In December, E&U announced a cooperation 

agreement signed with the German company SHH - 

SystemHaus Hemminger on the resale of Tekla Xpower 

in Germany and Poland. 

Tekla Xpower orders were delivered to new customers 

in Sweden. Interest in Tekla’s offering continued, as 

there are still several companies in Sweden that plan to 

renew their network information systems in the next few 

years. The use of Tekla Xpower continued expansion in 

Malaysia. China’s pilot project was implemented during 

the year.

Latvia’s national energy company Latvenergo ordered 

an expansion of the Tekla Xpower network information 

system in May.

Building & Construction offers the building 
industry the first structural Building Information Modeling 
(BIM) system, Tekla Structures. The model-based 3D software 
covers the entire structural design process from conceptual 
design to detailing, fabrication and construction. Its innovative 
tools provide possibilities to design and create an intelligent 
building model of any size or complexity. Tekla Structures 
allows also for real-time collaboration between users across 
industries and project phases. Tekla Structures has thousands 
of users in nearly 80 countries. 

Energy & Utilities provides software solutions 
for energy distribution companies and water utilities. 
Tekla Xpower and Tekla Xpipe network information 
systems offer users versatile tools for network planning, 
documentation, operation and maintenance. E&U’s 
clientele consists of some 70 energy distribution 
companies in Northern Europe and almost 20 water 
utilities in Finland and Sweden. 

Public Infra provides software solutions for the 
municipality sector and infrastructure consultants. With 
the Tekla Xcity –solution, local administrations can 
improve their effectiveness and provide the inhabitants 
with eGovernment services. The Tekla Xstreet –solution 
and the land property management of Tekla Xcity 
support the life cycle of infrastructure from planning to 
maintenance. Public Infra’s products are used in over 60 
organizations, mainly in Finland and Sweden.

Tekla Defence works in close cooperation with 
the Finnish Defence Forces providing supremacy in 
situation awareness and decision-making with the 
development of integrated C4SRI systems. 
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Since the beginning of 2005, E&U’s product range 

has also included the Tekla Xpipe network information 

system for water utilities, and systems were delivered to 

several Finnish municipalities.

Public Infra 
The Public Infra business area (PI) offers municipalities 

information systems for the technical sector.

The net sales of PI amounted to 4.23 (4.88) million 

euros in 2005. Excluding the CIS business, net sales for 2004

were 3.94 million euros. The net sales of PI’s Tekla Xcity and

Tekla Xstreet products increased by more than 20%. PI’s

operating result was 0.28 (-0.53) million euros. International 

operations accounted for 5% (6%) of net sales.

The market position of Tekla Xcity strengthened 

in the field of municipal information systems, and 

its implementation proceeded in several Finnish 

municipalities. The UKTJ (new land property information 

system) project was completed as a result of close 

collaboration with customers at the beginning of the 

year. Development of operational management systems 

of municipalities’ public spaces proceeded according to 

plan in cooperation with customers. Several regional 

implementations of the Tekla Xcity system commenced 

towards the end of the year.

Defence
The Defence business area develops reconnaissance, 

command and control systems in close cooperation with 

the Finnish Defence Forces.

The business area’s net sales for 2005 amounted to 

2.24 (2.30) million euros. Its operating result was 0.14 

(0.23) million euros. The development of business and 

prospects are stable in this business area. 

In 2001, Tekla signed a command and control 

system delivery agreement with the Finnish Defence 

Forces Materiel Command on the development of the 

AHJO fire control and battlefield management system. 

In addition to the original agreement, the system project 

also contained the AMOS-AHJO fire control system and 

weapon terminal project for mortar vehicles. The AHJO 

Net sales by business area, million euros

Net sales 2005 by business area, %

Building & Construction  
66.4%

Energy & Utilities  
16.6%

Public Infra
11.1%

Defence  
5.9%

Striped areas mark the share of customer information 
systems in 2004.
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system was approved for military use on December 30, 

2005. For Defence, this system development project has 

been a significant part of long-span collaboration with 

the Finnish Defence Forces and the Army in particular. 

During the project, a nationally significant center of 

expertise in indirect fire control systems has developed 

within Tekla. 

RESEARCH AND PRODUCT DEVELOPMENT
Around a third of Tekla’s personnel are engaged in 

product development.

Product development of Tekla Structures focused 

on the next main version of the software in the latter 

part of the year. The steel segment was more emphasized  

than in the previous versions, which focused on the 

needs of new segments. Focus was put on the usability 

of the product both by increasing the number of Tekla 

personnel and through collaboration with Finnish and 

foreign universities. Completing the PCSC project was a 

significant milestone. 

Significant renewed printing functionality was 

added to the Tekla Xpower network information system 

during the year. The focus of development for 2006 is on 

renewing the user interface. 

New versions of the Tekla Xcity software’s municipal 

information system and WebMap service were completed 

by the end of the year. Development will continue with 

regard to operational management of public spaces, for 

instance.

Product development also prepared for 64-bit 

processors becoming significantly more widespread in 

the near future.

BUSINESS RISKS  
Tekla takes business risks connected primarily with 

strategy and objectives. These risks are managed 

and decreased in several ways. The company aims to 

avoid risks that jeopardize or damage the continuity 

of operation. Risk management responsibilities are 

decentralized to the business units, and a separate risk 

management organization does not exist. 

Intellectual property rights are protected primarily 

with copyrights, registration of trademarks, business 

secrets and non-disclosure agreements.

ENVIRONMENT 
The direct environmental consequences of Tekla’s 

operation are minor. Nor are the direct environmental 

effects arising from the use of the company’s products 

considered to be significant. 

PERSONNEL 
The Group personnel averaged 299 (368) in 2005; on 

average 95 (98) worked outside Finland. In these figures, 

the number of part-time staff has been converted to 

correspond to full-time work contribution. At the end of 

2005, Tekla personnel totaled 324 (309) including part-

time staff, of them 100 (99) worked outside Finland.

The average age of Tekla’s employees was 37.9 years. 

Of the personnel, 66% had a higher academic degree or 

university-level studies. 27% of Tekla employees were 

female, 73% male. The turnover of personnel in 2005 

was 7.5%.

The entire personnel participated in the “Tekla Spirit” 

value and leadership project during 2005. The long-term 

aim of the project is to develop the work community and 

corporate culture.

CHANGES IN OWNERSHIP  
There were no significant changes in the ownership of 

Tekla Corporation in 2005.  However, worth of noticing 

was the share of nominee-registered owners, which 

grew from 0.13 percent to 4.48 percent during 2005. 

In January 2006 one of the world’s largest investment 

funds, Fidelity International and its subsidiaries, became 

owners of Tekla. According to their notification the 

Fidelity funds acquired 10 percent of Tekla shares. In 

this connection Gerako Oy, Tekla’s long-time majority 

owner sold its Tekla shares whereby its ownership at 

Tekla decreased from over 50 percent to approximately 

38 percent. 
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CORPORATE GOVERNANCE  
Corporate Governance in Tekla Corporation complies 

with the provisions of the Finnish Companies Act, 

Tekla’s Articles of Association and, as of July 1, 2004, 

the Corporate Governance Recommendation prepared 

by the Helsinki Stock Exchange, the Central Chamber of 

Commerce of Finland and the Confederation of Finnish 

Industry and Employers.

Further information on Corporate Governance at 

Tekla can be found on the Internet at www.tekla.com  > 

Investors > Corporate Governance.  

MANAGEMENT     
Tekla Management Team consisted of following members 

in 2005: Ari Kohonen (President and CEO), Heikki 

Multamäki (Director responsible for Energy & Utilities 

and Public Infra), Leif Granholm (Director of Tekla’s 

subsidiaries in Sweden and Norway), Risto Räty (Building 

& Construction), Harri Nurmi (Corporate Planning), Petri 

Raitio (Software Production) and Timo Keinänen (CFO).

GENERAL MEETINGS   
Tekla Corporation´s Annual General Meeting on March 

17, 2005 adopted the financial statements for 2004 and 

discharged the CEO and the Board from liability. The 

AGM accepted the Board’s proposal whereby no dividend 

was to be distributed. The AGM decided to carry over the 

parent company’s operating loss of 164,958.07 euros for 

the financial period in shareholders’ equity and reduce 

the share premium account in order to cover the loss.

Board of Directors
Pauli Heikkilä, Heikki Marttinen (Chair), Ari Kohonen 

and Olli-Pekka Laine (Vice Chair) were re-elected Board 

members and Timo Keinänen as deputy Board member. 

Esa Korvenmaa was elected as a new Board member. Kaija 

Komulainen-Laakso was the Tekla personnel representative 

on the Board and Juha Kajanen her personal deputy.

Net sales by market area, million euros

Personnel (average)

 2001 2002 2003 2004 2005

400

 300

200

100

0

 382 456 428 368 299

 2001 2002 2003 2004 2005

45

40

35

30

25

20

15

10

5

0

Finland         Other Europe

North America        Asia        Others

tito
Line

http://www.tekla.com/user_nf/default.asp?root_id=8362&ala_id=8381&apu=0&mode=readdoc&r=8381&site=1


10 Tekla 2005 11Tekla 2005

Auditors 
The AGM re-elected PricewaterhouseCoopers Oy 

auditors, with Jukka Ala-Mello, Authorized Public 

Accountant, as the responsible auditor.

Authorizations
The AGM gave the Board the following authorizations: 

-   The AGM authorized the Board to decide on offer-

ing of option rights to the personnel of Tekla Corpo-

ration and its subsidiaries (“Company”) and the CEO 

of Tekla Corporation in 2006 - 2009. 

-   The Board was authorized to decide on the in-

crease of the company´s share capital in one or 

several tranches of new shares so that a maximum 

of 4,500,000 new shares with a nominal value of 

0.03 euros may be subscribed. The authorization 

gives the right to waive the pre-emptive rights of 

shareholders in the event that there is a compelling 

financial reason. 

-   The AGM authorized the Board to decide on the 

increase of the company´s share capital in a directed 

issue of new shares for the Board and personnel of 

the company and the personnel of its subsidiaries 

so that a maximum of 500,000 new shares with a 

nominal value of 0.03 euros may be subscribed. 

-   The AGM authorized the Board to decide on the 

transfer of the company´s own shares. The maximum 

number of shares that may be transferred is 69,600 

and their total nominal book value is 2,088 euros.

The Board did not use the authorizations given by the 

AGM during 2005.

EXTRAORDINARY GENERAL MEETING
Tekla Corporation’s Extraordinary General Meeting on 

June 30, 2005, accepted the Board of Directors’ proposal 

that the company’s share premium account be decreased 

by a minimum of 12,384,130.00 and maximum of 

13,247,410.00 euros by decreasing the share premium 

account 0.55 euros per each Tekla Corporation share, 

and that the sum be distributed entirely to shareholders 

as return of invested restricted capital in relation to each 

shareholder’s ownership in the company. The permission 

to decrease the share premium fund pursuant to the 

Companies Act,Section 6 (5) was registered with the 

Trade Register on October 19, 2005.

 The exact amount by which the share premium fund 

was decreased was determined by the number of shares 

on the record date (November 22, 2005): 22,516,600. 

No return of capital was paid to shares held by Tekla 

Corporation (69,600 shares). The payment date of the 

return of capital was November 25, 2005.

The plan to decrease the share premium account and 

distribute funds to shareholders, including its reasons, was

published in a stock exchange release dated June 9, 2005.

DIVIDEND 
Tekla Corporation’s Board will propose to the Annual 

General Meeting, to be held on March 16, 2006, that a 

dividend of 0.12 euros per share be distributed for the 

financial period 2005 for a total dividend payment of 

2,701,992 euros. 

IMPACTS OF ADOPTING IFRS  
Tekla adopted the International Financial Reporting 

Standards (IFRS) in its financial reporting as of the 

beginning of 2005. The date of transition for calculating 

comparative information was January 1, 2004, for which 

Tekla prepared an opening balance sheet according to 

the IFRS principles. 

Tekla reported the effects of the adoption of the IFRS 

on financial information on April 7, 2005.

PROSPECTS FOR YEAR 2006
Tekla’s net sales for 2006 are expected to increase by 

more than ten percent. Operating profit is expected to 

reach the previous year’s level at the least.

According to the Board’s estimate, the increase 

in the net sales of the main business area, Building & 

Construction, will be faster than in other business areas. 

However, in total they are expected to improve their 

profitability and grow moderately.
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SHARES AND SHARE CAPITAL
The total number of Tekla Corporation shares at the end 

of 2005 was 22,586,200, of which the company owned 

69,600. The total nominal value of those was 2,088 euros, 

representing 0.3% of the total share capital and the total 

number of votes. A total of 220,702.46 euros had been 

used for acquiring the company´s own shares, and their 

market value was 238,032.00 euros on the last record date 

of the year (December 30, 2005). The nominal value of the 

share is 0.03 euros. At the end of the period, share capital 

stood at 677,586 euros.

SHARE PRICE TRENDS AND TRADING
A total of 8,026,165 Tekla shares changed hands at 

Helsinki Stock Exchange during 2005, amounting to 

35.5% (in 2004 17.3%) of the entire share capital.

The highest quotation of the share was 3.60 (2.80) euros, 

the lowest 1.85 (1.71) euros. The average quotation was 

2.87 (2.16) euros. On the last trading day of the year, 

trading closed at 3.42 (1.87) euros. The taxation value of 

Tekla share was 2.41 in 2005. 

OWNERSHIP 
Tekla Corporation’s largest shareholder Gerako Oy 

owned 50.53% of the capital stock, and its ownership 

remained unchanged in 2005. Other significant owners 

included several investment funds and insurance 

companies. There were no major changes in the status of 

their ownerships during 2005.

The Board of Directors and the CEO owned or 

controlled 11,430,120 shares of Tekla Corporation at 

year’s end. These shares represented 50.8% of share 

capital and votes. 
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SHARES AND SHAREHOLDERS

The largest shareholders 31.12.2005

 No of shares % of shares and votes
Gerako Oy                               11,412,020      50.53
Tapiola Pension   1,029,000        4.56 
Tapiola General       884,600        3.92
Etera Mutual Pension Insurance Company      816,400        3.61
Nordea Bank Finland (nominee-registered)       707,502        3.13 
Mutual Fund FIM Forte      500,000        2.21
Tapiola Life      480,550        2.13
Ereka Oy      475,000       2.10
Mutual Fund FIM Fenno      375,500        1.66
Mutual Fund Pohjola Finland Growth      307,800        1.36

Ten largest, total               16,988,572      75.21
Others                                        5,597,628      24.79

Total 22,586,200 100.00

Ownership breakdown by sector 31.12.2005
 Shares, % Votes, %
Companies 54.76  54.76
Financial and insurance institutions 13.98  13.98
Public-sector corporations   8.88    8.88
Non-profit organizations 2.97    2.97
Households 14.12  14.12
Foreign shareholders 0.81    0.81
Nominee-registered                                                            4.48                 4.48 

Total 100.00 100.00

Ownership breakdown by number of shares, 31.12.2005

 No. of shareholders % No. of shares  %
1-1,000 1,248 70.59 545,005  2.41
1,001-10,000              445 25.17 1,447,698   6.41
10,001-100,000 50     2.83 1,268,830  5.62
100,001- 500,000         20       1.13         4,475,145  19.81
500,001-1,000,000         3 0.17 2,408,502  10.67
1,000 001 - 2 0.11  12,441,020  55.08

Total  1,768 100.00 22,586,200  100.00
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CONSOLIDATED INCOME STATEMENT, IFRS

Consolidated Financial Statements, IFRS
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CONSOLIDATED BALANCE SHEET, IFRS

Consolidated Financial Statements, IFRS
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CONSOLIDATED CASH FLOW STATEMENT, IFRS

Consolidated Financial Statements, IFRS
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Consolidated Financial Statements, IFRS
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BASIS OF PREPARATION
Tekla Corporation adopted the International Financial 

Reporting Standards (IFRS) in its financial reporting as 

of January 1, 2005, the date of transition being January 

1, 2004. The financial statements for the financial period 

ending December 31, 2005, are the Tekla Group’s first 

IFRS financial statements. In preparing the financial 

statements, the IAS and IFRS standards and SIC and 

IFRIC interpretations effective on December 31, 2005 

were observed. International Financial Reporting 

Standards refer to the standards defined in the Finnish 

Accounting Act and related regulations approved 

for application in the EU and their interpretations in 

accordance with the EU regulation (EC) 1606/2992.

 Tekla makes use of the IFRS 1 transition standard 

and its exemptions with regard to business combinations 

and employee benefits.

The financial statements have been prepared based 

on historical cost conventions, excluding available-for-

sale investments and derivative instruments, which are 

measured at fair value.

The financial statements are presented in thousands 

of euros.

The following new standards and interpretations 

and amendments to previous standards were published 

by December 31, 2005:

- IFRIC 8, Scope of IFRS 2

- IAS 21 (Amendment) Net Investment in a 

Foreign Operation (effective January 1, 2006)

- IFRIC 7, Applying the Restatement Approach 

under IAS 29, Financial Reporting in Hyper-

inflationary Economies (effective March 1, 2006)

- IFRIC 6, Liabilities Arising from Participating in a 

Specific Market – Waste Electrical and Electronic 

Equipment (effective December 1, 2005)

- IFRS 7, Financial Instruments: Disclosures, and a 

Complementary Amendment to IAS 1 (effective 

January 1, 2007)

- IAS 39 and IFRS 4 (Amendment), Financial 

Guarantee Contracts (effective January 1, 2006)

- IFRS 1 (Amendment), First-time Adoption of 

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

Tekla Corporation (the parent company) is a Finnish public limited company, domiciled in Espoo, 

and its registered address is Metsänpojankuja 1, 02130 Espoo, Finland.  

Tekla is an international software company whose software solutions are developed for making customers’ 

core business more effective in building and construction, energy distribution and the public sector. The 

company’s model-based software products and related services are used in more than 70 countries.

The Board of Directors of Tekla Corporation has authorized the 2005 financial statements for issue 

on 16 February 2005.

Tekla is part of the Gerako Group. Copies of the Gerako Group’s financial statements can be obtained from 

Gerako Oy, Koronakatu 2, 02210 Espoo, Finland.
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International Financial Reporting Standards, 

and IFRS 6 (Amendment), Exploration for and 

Evaluation of Mineral Assets

- IAS 39 (Amendment), Fair Value Option 

(effective January 1, 2006)

- IAS 39 (Amendment) Cash Flow Hedge 

Accounting of Forecast Intragroup Transactions 

(effective January 1, 2006)

- IAS 19 (Amendment), Employee Benefits 

(effective January 1, 2006)

- IFRS 6, Exploration for and Evaluation of 

Mineral Assets (effective January 1, 2006)

- IFRIC 4, Determining Whether an Arrangement 

Contains a Lease (effective January 1, 2006)

- IFRIC 5, Rights to Interests Arising from 

Decommissioning, Restoration and Environ-

mental Rehabilitation Funds (effective January 

1, 2006)

Tekla has not adopted new or amended standards in 

its financial statements for 2005. According to the 

management’s view, their adoption will not have 

a significant effect on the consolidated financial 

statements for 2006.

USE OF ESTIMATES
When preparing the financial statements, the Group’s 

management is required to make estimates and 

assumptions influencing the content of the financial 

statements, and it must exercise its judgment regarding 

the application of accounting policies. Although 

these estimates are based on the management’s best 

knowledge, actual results may ultimately differ from the 

estimates used in the financial statements. 

PRINCIPLES OF CONSOLIDATION
The consolidated financial statements include the parent 

company Tekla Corporation and the subsidiaries in 

which the parent company holds directly or indirectly 

more than half of the votes or in which the parent 

company directly or indirectly has the right to decide on 

the principles of the company’s finances and business 

activity. Subsidiaries acquired during the financial year 

are included in the financial statements from the date 

of acquisition, and divested subsidiaries up to the date 

when control has been relinquished.

Acquired subsidiaries are included in the financial 

statements using the purchase method of accounting, 

i.e. the assets, liabilities and contingent liabilities are 

measured at fair value at the time of acquisition. The 

acquisition cost less the fair value of specifiable assets, 

liabilities and contingent liabilities constitutes goodwill. 

In accordance with the IFRS 1 standard, business 

acquisitions preceding the IFRS transition date are not 

adjusted to the IFRS principles; they remain in the pre-

transition date values based on the Finnish Accounting 

Standards.

All intragroup transactions, unrealized margins of 

internal deliveries, internal liabilities and receivables, 

and internal profit distribution are eliminated.

Intragroup holding is eliminated using the purchase 

method of accounting. The exchange differences arising 

from elimimation of intragroup holdings are entered 

under consolidated shareholders’ equity.

FOREIGN CURRENCY TRANSACTIONS
The figures on Group units’ results and financial 

standing are measured in the currency that is the 

currency of the primary operating environment of each 

unit (“functional currency”). The consolidated financial 

statements are presented in euros, which is the parent 

company’s functional and presentation currency.

Transactions in foreign currencies are recorded at 

the exchange rate on the date of transaction. At the 

end of the financial period, foreign currency monetary 

items are translated to the functional currency using the 

exchange rate at the balance sheet date. Non-monetary 

items are carried at the exchange rate at the date of the 

transaction.

Foreign exchange gains and losses are entered as 

exchange rate differences in the income statement under 
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financial income and expenses. Exchange differences 

arising from a monetary item that forms a part of the 

company’s net investment in a foreign operation is 

recognized in shareholders’ equity. 

In the consolidated financial statements, the income 

statements of foreign subsidiaries are translated into 

euros at the weighted average rate for the year and 

balance sheets at the average exchange rate of the 

balance sheet date. An exchange difference resulting 

from translation of the income statement and balance 

sheet at different rates is entered under consolidated 

retained earnings.

FINANCIAL ASSETS AND LIABILITIES
The Group’s financial assets are classified as follows: 

financial assets at fair value through profit or loss, 

loans and other receivables, and available-for-sale 

financial assets. The categorization is based on the 

purpose of the acquisition of the financial assets, and it 

is performed in connection with the original acquisition. 

The classification is always re-evaluated at the balance 

sheet date.

Transaction costs are included in the original book 

value of the financial assets, when the item in question 

is not recognized as income at fair value. The financial 

assets measured at fair value are originally recognized 

at fair value, and the transaction costs are entered in the 

income statement. All purchases and sales of financial 

assets are recorded on the date of the transaction.

Derecognition of a financial asset is done when the 

Group has lost its contractual right to cash flow or when 

it has, for a significant extent, transferred risks and 

rewards to outside the group.

Financial assets and liabilities at fair value 

through profit or loss 

Derivatives that do not meet the requirements of hedge 

accounting, are categorized as held for trading and they 

are measured at fair value through profit or loss. Profit 

and loss, both realized and unrealized, from fair value 

changes is recognized in the income statement for the 

period during which they arise.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative 

financial assets specifically designated to this group 

or not classified otherwise. Available-for-sale financial 

assets are measured at fair value, using quoted market 

prices. 

The unlisted securities whose fair value cannot be 

reliably determined are measured at cost with impaired 

losses. Fair value changes on available-for-sale financial 

assets are recognized directly in equity, in the fair value 

reserve. When such an asset is sold, the cumulative fair 

value changes are recognized in profit or loss.

Available-for-sale financial assets are included in 

non-current assets excluding those that are meant to be 

held for less than 12 months after the balance sheet date, 

in which case they are included in current assets.

Cash and cash equivalents

Cash and cash equivalents include cash and bank 

deposits that can be withdrawn on demand. In the cash 

flow statement, cash and cash equivalents contain the 

liquid investments whose remaining maturity at date 

of purchase is below 3 months. Such investments are 

originally recognized in accounting as belonging to 

available-for-sale financial assets.

Financial liabilities

Financial liabilities are initially recognized at fair value 

based on the consideration received. Subsequently, 

(interest-bearing) loans are measured at amortized cost 

using the effective interest method. The amount of 

financial liabilities that is to be settled within 12 months 

of the balance sheet date is presented as a current liability. 

Other liabilities are presented as non-current liabilities.
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DERIVATIVE CONTRACTS AND 
HEDGE ACCOUNTING
The Group uses derivative contracts to hedge against 

the exchange rate risks of prospective sales agreements. 

Hedge accounting as defined in IAS 39 is not in use in 

the Group. 

Derivatives are initially recognized at cost, 

corresponding to their fair value. After this, derivatives 

are measured at fair value. All fair value changes of 

derivatives are recognized directly in financial income 

and expenses. In the balance sheet, the fair value of 

derivatives is presented in non-current receivables or 

liabilities, based on whether their fair value is positive 

or negative.

The fair value of foreign exchange forward contracts is 

calculated by valuing the forward contract at the forward 

rate on the balance sheet date and by comparing it with 

the equivalent value calculated through the forward rate 

when the forward contract was entered into.

REVENUE RECOGNITION
Revenue is recognized when risks and rewards connected 

with ownership of the goods have been transferred 

to the buyer. Usually, the revenue is recognized upon 

delivery. When net sales are calculated, indirect sales 

taxes and discounts, for instance, are deducted from 

sales revenue. 

Revenue from goods or services sold is recognized 

at the time of delivery, except for revenue on significant 

(> 0.2 million euros) long-term (generally lasting more 

than 6 months) projects, which is recognized on the 

percentage of completion method. The percentage of 

completion method is also applied to projects with a 

value of > 0.2 million euros that take place during two 

interim report periods.

The percentage of completion is defined as the 

proportion of costs incurred for work performed to date 

compared to the total estimated project costs. When it 

is likely that the total costs required for completing the 

project exceed the total revenue from the project, the 

expected loss is recognized as an expense immediately.

When the outcome of a long-term project cannot be 

reliably estimated, project-related costs are recognized 

as an expense in the period in which they are incurred, 

and revenue from the project is recognized only to the 

extent of recoverable expenses. Loss on the project is 

recognized as an expense immediately.

Should the estimates on the outcome of the project 

change, recognized sales and profit will be adjusted in 

the period in which the change first becomes known and 

can be estimated. 

As available for sale financial assets are measured 

at their fair value, interest income related to these is not 

accrued.

INCOME TAXES
The Group income statement taxes include the current 

taxes corresponding to the Group companies’ profit for 

the financial year, based on each company’s taxable 

income and tax adjustments for earlier financial years, 

in accordance with the tax legislation of each company’s 

local domicile, as well as changes in deferred tax assets 

and liabilities.

Deferred tax liabilities and assets are calculated on 

temporary differences between the book and tax base 

of assets and liabilities with the tax rate enacted by 

the balance sheet date. The most significant temporary 

differences arise from property, plant and equipment, 

appropriations, provisions, unused tax losses, financial 

instruments and defined benefit pension plans. 

A deferred tax asset is recognized to the extent that 

it is probable that it can be utilized for future taxable 

income. 

GOODWILL AND OTHER INTANGIBLE ASSETS
In calculating goodwill, the net fair value of the 

acquiree’s assets, liabilities and contingent liabilities is 

deducted from the cost of the transaction. Goodwill is 

not amortized. Instead, goodwill is tested for impairment 

at least annually whenever there is an indication of 

impairment. 
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Other intangible rights comprise trademarks and 

patents, other intangible assets software licenses, for 

instance. Patents and software licenses are recognized 

in the balance sheet at cost and amortized on a straight-

line basis during an expected useful life of from five to 

fifteen years. Trademarks are amortized over ten years.

RESEARCH AND DEVELOPMENT EXPENSES
Research and development expenses are recognized 

in the period in which they are incurred, except for 

development costs capitalized based on IAS 38, which 

are capitalized and charged to expense during the useful 

life. So far, the company has not capitalized development 

expenses in the balance sheet.

DISPOSED OPERATIONS
Held-for-sale non-current assets and assets associated 

with discontinued operations are classified as held for 

sale and measured at the lower of book value and fair 

value less costs to sell, if their amount corresponding 

to the book value will mostly be recovered through the 

sale of the asset instead of continued use. Depreciation 

of these assets is discontinued upon classification. Tekla 

applies the IFRS 5 standard as of January 1, 2005.

PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment are recorded at cost. 

Property, plant and equipment are depreciated using 

the straight-line method over their useful lives. The 

depreciation period of machinery and equipment is 

2 to 5 years. The useful life of an asset is reviewed at 

each financial year-end and, if necessary, any change 

in expectations for financial benefit is reflected as an 

adjustment to the estimated useful life. 

Property, plant and equipment are stated in the 

Notes at cost less accumulated depreciation and 

impairment loss. Cost includes only the commodities for 

which the acquisition cost has not yet been depreciated 

in full according to plan. Ordinary sales gains and losses 

on machinery and equipment are included in other 

operating income and expenses.

GOVERNMENT GRANTS
The Group receives government grants, intended to, 

e.g., promote the companies’ research and development 

activity. Such grants are reported as other income and 

recognized in proportion with the costs incurred in each 

project subject to the grant.

Grants relating to acquisition of assets (property, 

plant and equipment) are presented by deducting the 

grant from the tangible asset’s carrying amount. Grants 

are recognized in the income statement through smaller 

depreciations over the useful life of the asset. So far, 

Tekla has not received government grants related to the 

acquisition of assets.

IMPAIRMENT OF ASSETS
With regard to assets subject to depreciation, it is 

reviewed whether there are indications that an asset’s 

value may be impaired. If there are such indications, the 

recoverable amount of the item is estimated based on its 

net selling price or a higher value in use. The need for 

impairment is assessed at the level of cash generating 

units, i.e. at the lowest possible level largely independent 

of others, the cash flows of which can be separated 

from other units. If the carrying amount exceeds the 

recoverable amount, the difference is recognized in the 

income statement as an impairment loss. 

Goodwill is not amortized. Instead, it is tested for 

impairment annually or whenever there is an indication 

of impairment.

A previously recognized impairment is reversed, 

if the assumptions used in estimating the recoverable 

amount change. The extent of impairment loss to be 

reversed should not be more than what the asset’s 

carrying amount would have been if the impairment had 

not been recognized. Impairment loss for goodwill is not 

reversed.
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Goodwill has been tested for impairment in 

accordance with the transition standard on the transition 

date to IFRS standards, January 1, 2004.

According to IAS 39, all financial assets are assessed 

at each balance sheet date by examining whether there 

is any objective evidence of impairment of the value of 

item or item group in the financial assets. Impairment 

losses recognized as income relating to investments in 

available-for-sale equity instruments are not reversed. 

If, in a subsequent period, the fair value of a debt 

instrument carried as available-for-sale increases due to 

an event occurring after the impairment was originally 

recognized, the previously recognized impairment loss is 

reversed through profit and loss.

 

LEASES
Leases on property, plant and equipment are classified 

as finance leases if they transfer a substantial portion 

of the risks and rewards incident to ownership.  Finance 

leases are recognized in the balance sheet as assets and 

liabilities at the lower of the fair value of the leased asset 

and the present value of the minimum lease payments 

at the inception of the lease. Assets held under finance 

leases are depreciated over the shorter of the useful life 

of the asset or the lease term. Finance lease payments are 

apportioned between finance charges and reductions of 

outstanding liability.

Leases where substantially all the risks and rewards 

of ownership are retained by the lessor and classified 

as other rental contracts. Other rental expenses based 

on a lease are recognized as expenses in the income 

statement on a straight-line basis over the lease term. 

Lease commitments are presented as off-balance sheet 

commitments in the Notes.

INVENTORIES
Inventories are measured at the lower of cost or net 

realizable value. Cost is determined using the FIFO method. 

Cost of finished goods and work in progress includes 

direct production related wages, other direct production 

expenses and the share of general production costs. 

Net realizable value is the estimated selling price in 

the ordinary course of business, less estimated cost of 

completion and the estimated costs necessary to make 

the sale.

TRADE RECEIVABLES
Trade receivables are measured at their expected net 

present value, which is the original invoice amount less 

expected impairment. A trade receivable is impaired 

when it is justifiably probable that the group will not 

collect all amounts due on the original terms. The 

impairment amount is classified as other expense.

SHARE CAPITAL AND TREASURY SHARES 
The entire share capital consists of ordinary shares. 

Incremental costs directly attributable to the issue of 

new shares are shown in equity as a deduction from the 

proceeds, net of tax.

When purchasing Tekla Corporation’s own shares, 

equity is deducted by the consideration paid for the 

shares including post-tax transaction costs. When 

treasury shares are sold, retained earnings are increased 

by the consideration received for the shares less direct 

costs, taking taxes into account.

PENSION BENEFITS
The pension arrangements of the Group companies 

comply with local regulations and practices. Most pension 

plans are classified as defined contribution plans.

Contributions for defined contribution plans are 

recognized as expenses in the balance sheet for the 

period for which they are contributed. The present value 

of defined benefit pension plan obligations is measured 

using the projected unit credit method, and any plan 

assets are measured at their fair value on the balance 

sheet date.



24 Tekla 2005 25Tekla 2005

Actuarial gains and losses are recognized in the 

income statement over the average remaining working 

life of the participating employees to the extent that it 

exceeds 10% of the present value of the defined benefit 

obligation or, if greater, the fair value of plan assets. In 

accordance with the exemption permitted by the IFRS 

standard, actuarial gains and losses were recognized 

in the opening IFRS balance sheet at the date of 

transition.

PROVISIONS
A provision is recognized in the balance sheet when the 

Group has a present legal or constructive obligation as 

a result of a past event and it is probable that fulfilling 

the obligation requires payment or induces financial loss 

and the amount of the loss can be estimated reliably. 

Provisions can be related to restructuring, loss-making 

contracts and tax-related risks.

Provisions are measured at the present value of the 

expenditure required in order to cover the obligation.

SHARE-BASED PAYMENT 
Based on Tekla’s stock option programs in 2000 and 

2002, options were issued to employees of the company 

and its subsidiaries.

Each warrant entitled the holder to subscribe for 

one share, with a nominal value of 0.03 euros. The 

subscription period for all the warrants ended on 

October 31, 2005, but they were not used to subscribe 

for Tekla Corporation shares.

Tekla has applied the exemption compliant with the 

transitional regulations of the IFRS 1 standard and has 

not recognized options issued before November 7, 2002 

through profit and loss, as the options of the option 

program were available prior to January 1, 2005.

DIVIDENDS AND RETURN OF CAPITAL
Dividends distributed by the Group are recognized 

during the period in which shareholders have approved 

the dividend to be distributed.

Tekla Corporation’s Extraordinary General Meeting 

in June 2005 accepted the Board of Directors’ proposal 

that the company’s share premium fund be decreased 

and that the sum be distributed entirely to shareholders 

as return on invested restricted capital in relation to 

each shareholder’s ownership in the company. The 

return of capital took place in November 2005. The share 

premium account in the balance sheet was reduced by 

an amount corresponding to the return of capital.

No dividends or return of capital is paid on treasury 

shares held by the company.

EARNINGS PER SHARE
Basic earnings per share are computed by dividing net 

profit or loss by the weighted average number of shares 

outstanding during the period.

Tekla has no options, so there has not been any need 

to compute the dilution effect of options.
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NOTES TO THE FINANCIAL STATEMENTS
In 1,000 euros unless otherwise noted.
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28. Financial risk management

Currency risk
Currency risks due to the Group’s international business are managed by hedging the net payment flow in US dollars. 

Even though the hedge ratios meet the effective hedging requirements of the Group’s risk management policy, they do 

not fully meet the hedging requirements of IAS 39. The Group uses forward foreign exchange contracts to hedge against 

the exchange rate risks of prospective sales agreements. Gains and losses of forward foreign exchange contracts are 

recognized in the income statement at the end of each reporting period. In general, the maximum tenor of the forward 

contracts is 12 months.

Foreign exchange risk arising from investments in foreign operations is not hedged, and it is included in the Group’s net 

foreign currency position in accordance with the Group risk management policy. 

Liquidity risk
Investing the liquid assets of the company takes place according to principles dictated by the Board in certificates of 

deposit, bonds and similar securities where the risk is next to non-existent. 

Due to the company’s rather large amount of liquid assets, the liquidity risk is very low.

Credit risk
Credit risks related to trade and other receivables are minimized with short terms of payment, efficient methods of 

collecting and by considering the contracting party’s credit rating.  

The credit risk related to investments and derivative contract parties is low, as the contracting party’s credit rating has 

to be high according to the Group’s risk management policy. 

Interest rate risk
The Group does not have significant liabilities. Items exposed to interest rate risk includes the fair value interest rate risk 

connected with the company’s long-term product development loans, which is relatively low. The interest rate risk of 

available-for-sale investments is low as well, since their time to maturity is generally rather short. 

The Group can raise both fixed and variable rate loans. 

Due to the balance sheet structure of the Group, the management of interest rate risk in focused on investments. The 

Group’s profit and cash flow from operating activities are essentially independent of market interest rate fluctuations.
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 PARENT COMPANY INCOME STATEMENT, FAS 1.1.2005-31.12.2005

Tekla Oyj Financial Statements, FAS

�������������������������������������

��������� ���� ����

��������� ������ ������

���������������������������������
����������������������������������� ���� ���
���������������������� ����� �����

���������������������� ������ ������
������������������ ������� �������
���������������������������������� ���� ������
������������������������ ������ �������

����������������������� ����� ������

����������������������������� ��� ����

���������������������������������������� ����� ������

���������������������������������������
����� ����� ������

�������������� �� �����
������������ �� ��

�������������������������������� ����� ����

61



54 Tekla 2005 55Tekla 2005

PARENT COMPANY BALANCE SHEET, FAS 31.12.2005

Tekla Oyj Financial Statements, FAS
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PARENT COMPANY CASH FLOW STATEMENT, FAS 1.1.-31.12.2005

Tekla Oyj Financial Statements, FAS
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BOARD OF DIRECTORS’ PROPOSAL 
FOR THE DISTRIBUTION OF PROFITS

Tekla Corporation’s Board proposes to the Annual General Meeting, to be held on March 16, 2006, 

that a dividend of 0.12 euros per share be distributed for the financial period 2005 for a total 

dividend payment of 2,701,992 euros. No dividends shall be paid on the 69,600 shares 

held by the company.  

Espoo, February 16, 2006

  

Heikki Marttinen, Chairman

 Pauli Heikkilä Ari Kohonen, President and CEO

  

 Esa Korvenmaa Olli-Pekka Laine

Kaija Komulainen-Laakso
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AUDITORS’ REPORT

To the shareholders of Tekla Corporation 

We have audited the accounting records, the financial statements and the administration of Tekla Corporation for the 

financial year 1.1. – 31.12.2005. The Board of Directors and the President have prepared the report of the Board of 

Directors and the consolidated financial statements prepared in accordance with International Financial Reporting 

Standards as adopted by the EU, and the parent company’s financial statements prepared in accordance with prevailing 

regulations in Finland, that include the parent company’s balance sheet, income statement, cash flow statement and the 

notes to the financial statements. Based on our audit, we express an opinion on the consolidated financial statements, 

the parent company’s financial statements and on the administration of the parent company.

We have conducted the audit in accordance with Finnish Standards on Auditing. Those standards require that 

we perform the audit to obtain reasonable assurance about whether the financial statements are free of material 

misstatement. An audit includes examining on a test basis evidence supporting the amounts and disclosures in the 

financial statements, assessing the accounting principles used and significant estimates made by the management as 

well as evaluating the overall financial statement presentation. The purpose of our audit of administration is to examine 

that the members of the Board of Directors and the President of the parent company have complied with the rules of the 

Companies’ Act. 

Consolidated financial statements

In our opinion the consolidated financial statements give a true and fair view, as referred to in the IFRS as adopted by 

the EU and defined in the Finnish Accounting Act, of the consolidated results of operations as well as of the financial 

position. The consolidated financial statements can be adopted. 

Parent company’s financial statements and administration

In our opinion the parent company’s financial statements have been prepared in accordance with the Finnish 

Accounting Act and other rules and regulations governing the preparation of financial statements in Finland. The 

financial statements give a true and fair view, as defined in the Finnish Accounting Act, of the parent company’s result 

of operations as well as of the financial position. The financial statements can be adopted and the members of the Board 

of Directors and the President of the parent company can be discharged from liability for the period audited by us. The 

proposal by the Board of Directors regarding the distributable funds is in compliance with the Companies’ Act. 

Espoo, 1 March 2006 

PricewaterhouseCoopers Oy, Authorized Public Accountants

Jukka Ala-Mello, Authorized Public Accountant
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Heikki Marttinen
Chairman of the Board
 of Tekla Corporation;

Strategic Management Consultant

Olli-Pekka Laine
Deputy Chairman of the Board 
of Tekla Corporation;
Managing Director of Tapiola Pension

BOARD

Kaija Komulainen-Laakso
Personnel’s Representative; 
Product Program Manager, 

Building & Construction

Juha Kajanen
Deputy member of the 
Personnel’s Representative; 
Group Manager, PI platform

Ari Kohonen
Tekla’s President and CEO; 
Member of the Board
Member of the Board of Gerako Oy

Pauli Heikkilä
Member of the Board 
of Tekla Corporation;

Managing Director of Finnvera Plc

Timo Keinänen
Deputy Member of the Board 
of Tekla Corporation;
Tekla Corporation’s CFO 

Esa Korvenmaa
Member of the Board of Tekla Corporation;

Senior Vice President of
TeliaSonera Finland Oyj 
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MANAGEMENT TEAM 2006

Ari Kohonen
President and CEO; 

Member of the Board of Tekla 
Corporation 

Heikki Multamäki 
Executive Vice President, 

Director of Energy & Utilities 

Anneli Bergström
Vice President

Human Resources

Leif Granholm 
Executive Vice President, Director of 
Tekla’s subsidiaries in Sweden and 

Norway 

Timo Keinänen
CFO, Deputy Member of the Board 

of Tekla Corporation 

Harald Lundberg
CIO

Information Management

Harri Nurmi 
Vice President

Corporate Planning

Petri Raitio
Vice President

Software Production

Risto Räty
Executive Vice President 
Building & Construction
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CORPORATE GOVERNANCE

Governance in Tekla Corporation complies with the provisions of the Finnish Companies Act, Tekla’s Articles of 

Association and, as of July 1, 2004, the Corporate Governance Recommendation prepared by HEX Plc, the Central 

Chamber of Commerce of Finland and the Confederation of Finnish Industry and Employers.

Governance and operation of Tekla are managed by the General Meeting, the Board of Directors and the President 

and CEO. The Board of Directors supervises the company’s profit development, governance and organization on 

behalf of shareholders. Tekla’s President and CEO is responsible for operative activity on the corporate level, assisted 

by the Tekla Management Team.

For a more detailed description of Tekla’s Corporate Governance, please visit the company’s web site at 

www.tekla.com ? Investors ? Corporate Governance.

GENERAL MEETING
The General Meeting is the highest decision-making 

body of the company. For instance, it adopts the 

company’s income statement and balance sheet and 

decides on the distribution of profits, appoints Board 

members and auditors as well as decides on their fees. 

See also Annual General Meeting. 

Tekla Corporation´s Annual General Meeting (AGM) 

2005 was held on March 17, 2005. The Board was 

authorized to decide on the increase of the company´s 

share capital to develop business operations, on a 

personnel issue, and on offering of option rights, and 

to transfer the company´s treasury shares. For a more 

detailed description of the authorizations, please see 

the stock exchange release dated 17.3.2005 or page 11 

in this report. The Board did not use the authorizations 

given by the AGM during 2005.

Tekla Corporation´s Extraordinary General Meeting 

was held on June 30, 2005. The meeting accepted 

the Board of Directors’ proposal of decreasing the 

company’s share premium fund by 0.55 euros per each 

Tekla Corporation share, and that the sum be distributed 

entirely to shareholders as return on invested restricted 

capital in relation to each shareholder’s ownership in the 

company. The payment date of the return of capital was 

November 25, 2005.

The plan to decrease the share premium account and 

distribute funds to shareholders, including its reasons, 

was published in a stock exchange release dated June 

9, 2005.

BOARD OF DIRECTORS 
Tekla’s governance and proper organization of operation 

is the responsibility of the Board of Directors, consisting 

of a minimum of three and maximum of five actual 

members and one deputy member. The members of the 

Board are elected by the Annual General Meeting. The 

Board elects a Chairperson from among its members. 

According to the Articles of Association, a representative 

of the personnel plus a personal deputy may also be 

elected to the Board. See also introduction of the current 

Tekla Board of Directors. 

• The Tekla Annual General Meeting 2005 

elected the following five persons to the 

board: Heikki Marttinen (Chairman), Olli-

Pekka Laine (Deputy Chairman), Pauli Heikkilä, 

Ari Kohonen and Esa Korvenmaa. Timo 

Keinänen was chosen as the deputy member. 

Additionally, Kaija Komulainen-Laakso had 

been chosen by Tekla’s personnel as their 

representative and Juha Kajanen as her personal 

deputy. 

• Of the members Heikki Marttinen, Olli-Pekka 

Laine, Pauli Heikkilä and Esa Korvenmaa are 
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independent Board members. 

• The Board of Directors of Tekla Corporation held 

11 meetings in 2005, and the average attendance 

was 89 percent. %. 

• According to the decision by the AGM of 2005, 

the members of Tekla Board were paid 2,200 

euros (chairman) or 1,800 euros (member) per 

month. In addition, their travel expenses were 

reimbursed according to Tekla’s travel policy.

• The members of the Board, who are employed 

by the Tekla Group, were not paid any fees for 

their board work.

• The members of the Board had no other benefits, 

nor were they paid any fees in the form of Tekla 

shares or share-related rights.

BOARD COMMITTEES 
Being rather small, the Board works effectively in close 

co-operation and meets regularly, whereby it has not 

been considered necessary to establish any separate 

committees.

PRESIDENT AND CEO 
The President and CEO manages the company’s operative 

activity according to the instructions and orders given 

by the Board. He manages and controls the operation 

of Tekla and its business areas, prepares the issues to 

be discussed by the Board and is responsible for their 

execution. The President is also the Chair of the Tekla 

Management Team.  

M.Sc.(Eng.), Bachelor of Econ. Ari Kohonen has 

been Tekla Corporation’s President and CEO as of 

January 1, 2004. According to his employment contract, 

Ari Kohonen will retire at the age of 60, unless otherwise 

agreed. Should Tekla terminate Kohonen’s employment, 

he is entitled to an extra pay corresponding to 12 

months’ salary. 

President’s fees and other benefits are reported by 

financial period. In 2005 Ari Kohonen was paid a total 

of 178,663.44 euros in remuneration (mobile phone 

benefit included).

The President had no other benefits, nor was he paid 

any fees in the form of Tekla shares or share-related 

rights. The personnel’s incentive system is applied also 

to the President. 

MANAGEMENT TEAM 
The Management Team assists the President and CEO 

in e.g. preparing the company’s strategy, operating 

principles and other issues shared by the business areas 

and the Group.  The Tekla Management Team consists 

of the President and CEO and the Directors of the key 

business areas and support functions. The Management 

Team met regularly circa twice a month during 2005. 

See also Introduction of the current Tekla Management 

Team. 

AUDIT  
It is the purpose of the statutory audit to verify that 

the financial statements give true and fair information 

on the company’s result and financial position in the 

financial period. The company’s auditor gives a statutory 

auditor’s report to the shareholders in connection with 

the company’s financial statements. Reports on audits 

carried out during the financial period are given to the 

Board. The auditor is elected by the General Meeting.  

The AGM of 2005 chose as Tekla Corporation’s 

auditor PricewaterhouseCoopers Oy, with Jukka Ala-

Mello, A.P.A, as the responsible auditor. 

The auditors of the parent company and subsidiaries 

were paid a total of 96,328 euros in 2005. The sum 

includes 35,012 euros for IFRS, taxation and other 

consulting. 
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OTHER INFORMATION

RELEASES

All stock exchange and other releases Tekla Corporation has published in 2005, 

are available on the company’s Internet site at www.tekla.com  > Investors  > Releases   > 2005 

Tekla published no notification releases (flaggings) in 2005. 

INTERIM REPORTS IN 2006  

 > Financial Statements 2005 bulletin; 

 > Interim Report 1-3/2006;   

 > Interim Report 1-6/2006;   

 > Interim Report 1-9/2006;  

ANNUAL GENERAL MEETING 2006

The Annual General Meeting of Tekla Corporation will be held on 16.3.2006 at Tekla headquarters in Espoo. 

The invitation to the meeting has been published as a stock exchange release on 27.2.06. 

The decisions of the AGM will be found after the meeting on the company’s Internet site at

www.tekla.com  > Investors  > Corporate Governance  > Shareholder meetings 

  

16.2.2006

27.4.2006

4.8.2006

27.10.2006
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