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Annual General Meeting
The Annual General Meeting of Componenta Corporation will be held at 11 am on 
Monday, 25 February 2008 at the company’s headquarters in Käpylä, in the auditorium 
of the Sato building, at the address Panuntie 4, 00610 Helsinki. 

Shareholders desiring to attend the Annual General Meeting shall register no later 
than 18 February 2008 by letter to Componenta Corporation, Panuntie 4, 00610 Hel-
sinki, Finland, by telephone on +358 010 403 2744, by fax to +358 010 403 2721 or 
by e-mail to ir.componenta@componenta.com. Any powers of attorney are requested 
to be sent to the mentioned address in connection with the registration. 

Notice of Annual General Meeting is on the website www.componenta.com.

Dividend
The Board of Directors proposes to the Annual General Meeting that a dividend of 
fifty (50) cents per share is paid for 2007. Provided that the Annual General Meeting 
approves the proposal by the Board of Directors on dividend for 2007, the dividend 
shall be paid to shareholders registered in the shareholders’ register maintained by the 
Finnish Central Securities Depository Ltd on the record date, 28 February 2008, as de-
termined by the Board of Directors. The dividend shall be paid on the fifth banking day 
following the record date.

Financial information 
In 2008 Componenta will publish interim reports in Finnish and English as follows: 

• January - March on 16 April 2008 
• January - June on 15 July 2008 
• January - September on 14 October 2008 

The press conferences to be held when the interim reports are published will be web-
cast simultaneously on the company’s website. 

Componenta’s Annual Report 2007 is available as a printed report and as a pdf ver-
sion which can be read on the Internet. On the company’s web pages there is also a 
printable pdf format of the Annual Report. Publications and releases are available im-
mediately after their release date on the Internet. Releases can be ordered from Com-
ponenta’s web site direct to the receiver’s email. A printed version of publications can 
be ordered by telephone at +358 10 403 2744 or by e-mail at ir.componenta@compo-
nenta.com.

Componenta will publish its 2007 sustainability report during the spring 2008.

Information for shareholders
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Componenta is a metal sector group of 
companies with international operations. 
The Group manufactures cast, machined, 
surface-treated, ready-to-install compo-
nents and total solutions made up from 
these for globally operating customers in 
the off-road, heavy truck and automotive 
industries, and manufacturers of diesel 
engines, wind turbine components and 
machine building. The components sup-
plied by Componenta are often strategic 
parts in the products of the customers. 

Componenta creates added value for 
the customers through close R&D part-
nership. Specialized production units and 
efficient supply chains, management of 
the production process and logistics ex-
pertise enable the Group to supply prod-

ucts just in time, direct to the customer’s 
assembly line.

28% of the Group’s sales in 2007 were 
in the Nordic countries, 63% in other Eu-
ropean countries and 9% in other coun-
tries. 

Componenta’s production plants – foun-
dries, machine shops and forges – are lo-
cated in Finland, the Netherlands, Swe-
den, and Turkey. The Group’s head office 
is in Helsinki. In 2007 the Group had net 
sales of EUR 635 million and 5,100 em-
ployees. 22% of personnel work in Fin-
land, 51% in Turkey, 17% in the Nether-
lands and 10% in Sweden.

Componenta’s shares are quoted on 
the OMX Nordic Exchange in Helsinki. 

Componenta in brief
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   31.12.2007 31.12.2006

 Net sales, MEUR  634.7 362.1
 Operating profit excluding one-time items, MEUR  38.2 14.9
 Net result, MEUR  21.6 3.5
 Earnings per share, EUR  1.97 0.36
 Equity ratio, %  23.1 5.9 
 Return on investment, %  12.8 6.6
 Order book, MEUR  129.0 95.4
 Investment in non-current assets, MEUR  64.5 123.6

 Personnel including leased personnel  5,064 2,628

 2003 2004 2004 2005 2006 2007
 FAS FAS IFRS IFRS IFRS IFRS
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Key figures Result after financial items

Operating profit

Net sales
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Group strategy

In 2006 Componenta became the second largest independent supplier of cast com-
ponents in Europe after purchasing the Turkish company Döktas A.S. The Group’s 
strategy for the period 2008 - 2012 aims at fully exploiting the opportunities  
created by growth.

The change forces  
in the business envi-
ronment underlying  
Componenta’s  
strategy are:

• Consolidation of customer  
industries

• Increasing purchasing power  
of customers

•  Demand for total solution  
deliveries 

•  Increase in outsourcing

•  Growth in demand for larger  
series

  
•  Paying ever closer attention  

to environmental issues

•  Rising raw material and energy 
costs

•  Increasing competition from 
low-cost countries

Mission

RespectHonestyOpenness

Casting Future Solutions

Vision

Leading European Cast Component Supplier  2012

Values

The values are reflected in our daily operations: 

Our work - with  
colleagues, superiors,  

subordinates, customers  
and other partners - is 

based on trust  
and mutual respect.

We are honest  
with ourselves and with  

each other. 
We do  

what we promise.

We are open to new  
ideas and to change,  

and are willing to develop.  
Through this we look to 
continually improve our 

ways of working. 



Casting Future Solutions
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Strategic priorities

Componenta’s business strategy 
emphasizes four key issues which 
we focus on continuous improving 
and developing in our daily work.

•	Our sales and engineering 
teams manage the customer 

 interface
 Our goal is to be the preferred part-

ner for customers in product devel-
opment and engineering.

•	Optimized production
 Our goal is to divide production 

optimally between the specialized 
units in different countries through 
internal sourcing and balancing.

•	Excellence in 
 delivery certainty 
 Our goal is world class delivery  

certainty for customers.

•	 ’One Componenta’  
way of working

 Our goal is to act as one consist-
ent Group, being a strong, active 
partner for our customers.

Strategic goals 
 
By 2012

• We have utilized the growth opportunities in chosen strategic markets  
and current customer base.

• Customers are proactively served with solutions from components to  
engineering

• Production is optimally divided between production units through  
internal sourcing.

• Logistic processes and warehousing are optimized.

• Business area sales & engineering teams manage the customer interface.

• Componenta works as one with unified processes and procedures.

Financial objectives

Actual 2007		

• Net sales 635 MEUR

• EBIT 7.2% 

• Personnel 5,100

• ROI 12.8%

• Equity ratio 31.4%

 (Preferred capital note in equity)

Objectives 2012 

• Net sales 800 MEUR

• EBIT 10%

• Personnel 5,900

• ROI >20%

• Equity ratio 40%
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President’s review

Componenta’s net sales in 2007 rose 75% 
from the previous year to EUR 635 mil-
lion. Most of this growth resulted from 
the acquisition of Componenta Döktas 
at the end of 2006, but organic growth 
was also fast, thanks to strong demand 
that lasted right through the year. The 
Group’s result after financial items ex-
cluding one-time items almost tripled to 
EUR 14.9 million. 

The improvement in the result for the 
Foundries division was very pronounced. 
The running in problems for the ma-
jor investments carried out in 2004 and 
2005 at Karkkila foundry in Finland and 
the Heerlen foundry in the Netherlands 
are behind us, and the competitive extra 
capacity resulting from the investments 
are very useful in the current state of the 
market. The good result for operations at 
the Dutch foundries confirms that the 
changes made at the units after the ac-
quisition in 2004 have been on the right 
track.

During 2007 we concentrated on in-
tegrating Componenta Döktas into the 
Componenta Group. Overall, taking over 

the Turkish units and integrating them 
into our business operations has succeed-
ed extremely well, and some of the syn-
ergy benefits from combining operations 
were achieved already during 2007. 

The success of the integration process 
was assisted by the positive attitude and 
support of personnel in combining opera-
tions. Cooperation between the different 
functions and units has been close and ef-
fective right from the start. The acquisi-
tion of Döktas lifted Componenta Group 
into a bigger league. The diversification of 
business operations, doubling of produc-
tion capacity and the high level of techni-
cal skills at the Turkish units have opened 
up new opportunities for us in our busi-
ness. From the beginning the Turkish op-
erations have formed one of the Group’s 
divisions, and towards the end of 2007 
the production operations were reorgan-
ized into business units. Resources in sales, 
controller functions and human resources 
management were reinforced and com-
mon corporate-wide processes and oper-
ating methods have been introduced.

Together we make it happen!
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”One consistent Componenta is a strong, 
active partner for customers and other 
stakeholders.”

Group strategy revised
Because of the changes in the Group and 
the continual changes in the competitive 
scene and business environment, Com-
ponenta revised its business strategy and 
long-term strategic goals in 2007. Our 
goal is to be the leading cast component 
supplier in Europe by 2012. To reach this 
goal requires smooth cooperation with 
customers, optimization of production, 
outstanding delivery certainty and an effi-
cient, uniform way of operating through-
out the Group. Our daily work aims at 
reinforcing and continuously improving 
these functions.

In October 2007 the Group’s sales and 
product development was reorganized 
so that they provide better support in 
achieving our goals. Sales and product de-
velopment teams named after their cus-
tomer business sectors each focus on their 
own business area and customers operat-
ing in it, so that the team’s expertise and 
knowhow in that sector and understand-
ing of its special features are seen in bet-
ter cooperation with customers.

The introduction of common business 
models which continued so well in 2007 
and the adoption of best practices in all 
units and functions will continue in the 
coming years. One consistent Group is a 
strong, active partner for customers and 
other stakeholders.

Measures to optimize production and 
boost delivery certainty started already in 
2007 and they will be key issues in opera-
tions in 2008. The investments in Kark-
kila and Iisalmi and at Orhangazi in Tur-
key will raise our casting capacity from 
300,000 to 350,000 tonnes, enabling our 
customers to continue to grow as well. 
Building a new 8,000 m2 machine shop 
in Orhangazi will boost our delivery ca-
pabilities and our competitiveness espe-
cially in manufacturing demanding off-
road components. Commissioning these 
investments will at the same time give us 
more opportunities to balance production 
capacity between our units. By develop-
ing our logistics we will ensure smoother 
deliveries to our customers.

Prospects
The Group’s order book at the end of 
2007 was at a high level, and as a result 
production capacity at our units is in al-
most full use. Prospects in 2008 are good 
in all of Componenta’s customer business 
sectors. We will get most of the current 
investments into use in summer and au-
tumn 2008, when they will increase our 
casting and machining capacity, improv-
ing our delivery capabilities. We will then 
be even better placed to promote the suc-
cess of our customers by supplying them 
with solutions, from components to en-
gineering.  

I would like to thank our share - 
holders, personnel, customers and  
other partners for successful work  
together in 2007. 

Heikki Lehtonen
President and CEO

Together we make it happen!
  



”Our goal is to be the preferred partner 
for customers in product development 
and engineering. ”
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At Componenta, responsibility for cus-
tomer service and cooperation is divided 
between sales and product development. 
The Group’s sales organization functions 
as the link with the customer, coordinat-
ing cooperation with them and being re-
sponsible for commercial issues and for 
issues relating to quality and deliveries. 
Sales looks after the customer’s needs 
throughout the business area, wherever 
the customer might need the product. 
Product development is responsible for 
customer technical support as well as for 
developing new products and product 
optimization.

The sales and product development 
functions are organized corporate wide 
in four strategic business areas - Off-road, 
Heavy Trucks, Automotive, and Diesel and 
Wind - which extend across legal structures 
and geographical boundaries. Sales for the 
machine building business area are organ-
ized locally in the different countries. 

The above structure was introdu-
ced in autumn 2007. It helps us present 
a common front to customers and cla-
rifies the dynamics and demands of the 
business areas. In this way we make sure 
that customers obtain the full benefit of 
Componenta’s expertise and capabilities 
and obtain the most appropriate solu-
tions for them.

Cooperation starts with engineering 
The guiding principle for our operations 
is to generate added value for customers 
through close partnership in product de-
velopment. We serve our customers by 
offering joint engineering and product 
development with them. Our goal is that 
by 2012 projects that include product 
development and optimization will form 
most of Componenta’s business, and that 
we are the preferred partner for our cus-
tomers in the engineering and implemen-
tation of cast solutions.

Engineering cooperation is based on 
product development that starts from the 
customer’s needs and is carried out to-
gether with the customer. The Group’s 
product development function is involved 
in engineering the product from the ear-
liest stages – it may start from a compo-
nent needed by the customer that exists 
as an idea or as a partly designed product 
– and during the engineering process cus-
tomers have at their disposal experts in 
casting, machining and logistics, assisted 
by modern casting simulation, strength 
calculations and 3D-modelling. 

After the development stage, our spe-
cialized production chains, production 
process management and logistics exper-
tise make it possible to supply products at 
exactly the right time, direct to the cus-
tomer’s assembly line. Thanks to our cen-
tralized customer interface and advanced 
logistics, we reach our customers any-
where in the world. 

We serve our customers as one Componenta, with uniform internal functions and processes. Our operations are based on effi-
cient supply chains and specialized divisions and production plants, providing optimal cast component solutions for the produc-
tion processes of our customers. Our sales and product development organization ensures that the full range of Componenta’s 
knowhow and expertise is available to customers during projects. Our personnel have clear goals and responsibilies, and our 
uniform processes and procedures ensure that our operations are efficient and that we share best practices.

Componenta Way to Operate

Componenta serves

Group structure as from 1 January 2008 Sales & Product development 

FOUNDRIES MACHINE 
SHOPS

DÖKTAS OTHER 
BUSINESS

   Nordic 
   countries

   Other
   European 
   countries

   Other 
   countries

Karkkila
Pori

Pietarsaari
Suomivalimo
Heerlen Furan
Heerlen HWS

Weert

Nisamo
Pietarsaari MS

Pistons
Främmestad

Weert MS
Orhangazi MS

Orhangazi
Manisa

Manisa Wheels

Wirsbo
Componenta UK

Service  
companies

Customer Product Centers: 
Sales & Product development 

        Group administration

OFF-ROAD

Business area

Sales &
Product  

development

Business area

Sales &
Product  

development

HEAvy 
TRUCKS 

Business area

Sales &
Product  

development

DIESEL 
& WIND

Business area

Sales &
Product  

development

AUTOMOTIvE

Business area

MACHINE 
BUILDING

Advanced engineering

Process Engineering in the production units



8    Componenta Corporation • Annual Report 2007

Off-road

Customers in the off-road industry in-
clude manufacturers of tractors, forklifts, 
forest machines, combine harvesters, ex-
cavators and dumpers, to whom Compo-
nenta supplies various components for 
engines, power transmission, drives and 
chassis. 

Customers include Agco Fendt, Bomag, 
Carraro, Case New Holland, Caterpillar,  
Dana, Dynapac, JCB, John Deere, Ponsse, 
T.T.F., Valtra, Volvo CE and  Üzel.

Heavy trucks

For the heavy truck industry Componen-
ta manufactures ready-to-install compo-
nents used in the chassis, engine, axles, 
transmissions and brakes. The compa-
ny offers customers all parts of the sup-
ply chain, from product engineering and 
manufacturing to surface treatment/
painting and pre-assembly.

Customers include DAF, Daimler, Ford 
Trucks, Iveco, MAN, Renault, Scania, Vol-
vo, Wabco and ZF.

Automotive 

The Group supplies automotive industry, 
including manufacturers of passenger cars 
and light vehicles, with a wide range of 
different iron and aluminium cast com-
ponents and aluminium wheels. The Ma-
nisa aluminium foundry of Componen-
ta Döktas manufactures wheels under 
the trademarks DJ Wheels and MAXX 
Wheels. 

Customers include ATU, Ford, NCB, Pak-
san, Palsis, Proline Wheels,  Renault, Tofas, 
Valeo and  Woco.

36% 27% 17%

Customer industries 

Share of the Group’s net sales in 2007 Share of the Group’s net sales in 2007 Share of the Group’s net sales in 2007 
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Machine building 

For the machine building industry the Group 
manufactures various machine and equip-
ment parts such as rope and travel wheels, 
housings and casings, gearwheels and frames. 
The components supplied are often of stra-
tegic importance to customers, such as parts 
used in elevators and robots, various crane 
and hoist components, and demanding cast 
products for pumps, stone crushers and hyd-
raulic motors. 

Customers include ABB,  Atlas Copco, 
Gardner Denver, Ingersoll-Rand, ITT Flygt, 
Konecranes, Kone, Sampo Hydraulics and 
Voith. 

Diesel & wind

Customers in the diesel and wind busi-
ness area include manufacturers of large 
electric motors and diesel engines and of 
industrial gears and wind power gears. 
Componenta supplies them with motor 
frames and pistons and parts for transmis-
sions and gear boxes. 
 
Customers include ABB, Caterpillar, 
Mah le, Moventas, Siemens, Sulzer Pumps, 
Wärtsilä and Yavuz.

”We serve our customers as one  
Componenta providing solutions  
from components to engineering.”

8% 11%

Share of the Group’s net sales in 2007 Share of the Group’s net sales in 2007 



”Optimizing production requires not just the capabilities 
to transfer production from one foundry to another but 
also sharing and taking advantage of best practices in 
the Group’s units.” 

Olli Karhunen: vocational qualification  
for foundry workers

One development project that will benefit the 
entire Group’s foundry operations in the future 
is the start of a training programme at Componen-
ta’s foundries in Finland, providing a vocational 
qualification for foundry workers. The goal is for 
people chosen for the training to obtain the voca-
tional qualification while continuing at their work. 
The training programme is meant for the Group’s 
own employees, and completing the course will  
enable them to take on greater responsibilities.
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The foundries in Finland and the Nether-
lands were integrated in the same division 
in autumn 2006, and 2007 was the first 
full year of operations when they were 
managed as a single entity. In Finland 
the division comprises Componenta Pie-
tarsaari, Componenta Pori, Componen-
ta Karkkila and Componenta Suomiva-
limo in Iisalmi. The division has three 
foundries in the Netherlands: Componen-
ta Heerlen Furan, Componenta Heerlen 
HWS and Componenta Weert. The two 
units operating in Heerlen benefit from 
a common melting plant. The division’s 
foundries had a combined output in 2007 
of 148,000 tonnes.

The foundries in the division produ-
ce cast iron components using green sand 
and furan sand processes. More than a 
third of these components are further up-
graded in the Group’s machine shops and 
the remainder are supplied direct to cus-
tomers or their subcontractors.

The ready cast components produced 
by the division are used in a very diverse 
range of applications in different sectors. 
Division’s customers are European ma-
nufacturers of heavy trucks, off-road ve-
hicles, diesel engines and wind generator 
turbines as well as various companies in 
the machine building sector. 

Production capacity in almost full use  
The operations of the Foundries divisi-
on settled to a strong level during 2007. 
Through their technical capabilities and 
the expertise and experience of their per-
sonnel, each foundry is a strong expert 
and link in the Group’s production chain 
that generates added value for customers.

Production capacity was increased at the 
Karkkila foundry in 2004 and 2005, and 

this was taken into full use in 2007, when 
order volumes increased due to strong de-
mand. The foundry’s operations stabilized 
and its operating result improved signifi-
cantly compared to the previous year.

The production overload at the Pietar-
saari foundry was overcome and its opera-
ting profit improved significantly compa-
red to the year before. The load at the Pori 
foundry was at a good level throughout 
the year, and this is expected to continue 
during 2008.

At Suomivalimo in Iisalmi, a EUR 6 mil-
lion investment programme started at the 
end of the year to raise capacity by about 
70% by autumn 2008. The reason for 
this is a long-term agreement signed with  
Moventas Oy to supply cast components 
from Suomivalimo and the Heerlen found-
ry. The number of personnel at Suomivali-
mo will increase by about 30 people when 
the expansion is taken into full use. 

In the Netherlands, the load at the Heer-
len HWS foundry was evened out during 
the year with internal transfers. Towards 
the end of the year the load at the foundry 
rose to a strong level, and this situation is 
expected to continue unchanged in 2008. 
Production volumes at the Heerlen Furan 
foundry were still unsatisfactory, despite 
the growth in demand, and this resulted in 
extra costs. The prospects for 2008 are en-
couraging, however, and capacity usage is 
expected to rise. Production capacity at the 
Weert foundry was in full use throughout 
2007, and this is expected to continue. 

Developing common working methods
Development of common working met-
hods continued during the year at the 
Finnish and Dutch foundries in line with 
the Group’s strategy. A joint purchasing 

organization was created together with 
the Turkish foundries which joined the 
Group at the end of 2006, aiming at sig-
nificant synergy benefits. The reorganiza-
tion of purchasing functions helped the 
Group partially limit the impact of rising 
raw material and energy costs.

Balancing the load between the 
foundries has got well underway and gave 
good results during the year. The units 
have been equipped for product transfers 
by investing in production tools for cer-
tain high volume products, ensuring that 
production capacity is sufficient to meet 
customer needs.  

 
Foundries have   
important role in supply chain  
Already in the design phase of a compo-
nent the Group’s sales and product de-
velopment experts work closely with the 
foundries. The component is sent from the 
foundry to a customer or for further upgra-
ding to one of the Group’s own machine 
shops. In both cases the foundry’s delive-
ry certainty and the quality of the product 
must be up to standard and they have a 
considerable impact on customer satisfac-
tion. Quality certificates form a basis for 
quality. On-time deliveries are the result of 
smooth operations. Good delivery certain-
ty, the strategic target for the whole Group, 
is also the most important priority area for 
foundry operations in 2008.

Componenta’s foundries in Finland and the Netherlands had net sales in 2007 of 
EUR 241.7 million, or 38% of the Group’s total net sales. The Foundry division’s 
net sales increased 7.6%, and the division significantly improved its result during 
the year.    

Foundries division

Profitability through growth

  2007 2006

 Net sales, MEUR 241.7 224.5 
 Operating profit, MEUR 16.7 6.6 
 Personnel including    
 leased personnel  1,705 1,686

Key figures



”Integration of the Döktas operations into the Componenta 
Group was one of the most important processes in 2007. 
In autumn 2007 Componenta Döktas division was divided 
into four business units. The change enables focused development 
of the units based on business specific requirements.”

Hakan Göral: 
High demand for iron castings

To be able to meet the increased demand 
we have launched two investments projects 
in Orhanhazi. One investment will increase 
production capacity by 40,000 tonnes in the 
iron foundry. The other investment includes 
building up a new machine shop of 8,000 
m2, by which the currect machining capaci-
ty will be doubled in 2008 - 2009.
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Key figures

Componenta Döktas is the leading met-
al casting company in Turkey with more 
than 30 years of history. It consists of 
an iron foundry and machine shop in 
Orhangazi, an aluminium die casting 
plant in Manisa and an alloy wheel plant 
in Manisa. The units produced 132,000 
tonnes of iron cast components, 10,000 
tonnes of aluminium cast components 
and 700,000 alloy wheels in 2007. The 
iron foundry represents approximately 
60% of the net sales of the division and 
the rest comes from aluminium castings 
and alloy wheels.

The Orhangazi iron foundry has six 
horizontal and two vertical green sand 
moulding lines. The Manisa aluminium 
plant has high and low pressure die cast-
ing and gravity die casting production 
lines. The Manisa die casting plant also 
contains its own machine shop where 
65% of the parts supplied are machined.

The iron cast components are supplied 
to the heavy truck, automotive, off-road 
and machine building industries. The 
main export market is Western Europe. 
The customer base for aluminium cast-
ings and wheels includes some of the larg-
est manufacturers of passenger cars and 
light commercial vehicles in the world.  

Reorganizing Döktas 
Componenta acquired the Döktas op-
erations at the end of 2006. In 2007 the 
Turkish operations were reorganized un-
der the name Componenta Döktas, which 
forms the third division of the Compo-
nenta Group. In October 2007 Hakan 
Goral was appointed Senior Vice Presi-
dent of Componenta Döktas division and 
managing director of Componenta Dök-
tas A.S.  

Following the same division structure 
as other Componenta units, the Compo-
nenta Döktas division has been divided 
into separate business units which oper-
ate under their own management. This 
change enables close follow-up of the fi-
nancial performance as well as focused 
development based on business specific 
requirements.

Integration of the Döktas operations 
into the Componenta Group was one of 
the most important processes in 2007. 
Cooperation started in the sales organiza-
tion from the beginning of the year. The 
new structure for sales and product de-
velopment in the Group supports devel-
opment of one front towards the custom-
er. During the year Componenta Döktas’s 
administration was also strengthened 
with added resources in the HR, finan-
cial and controller functions. Purchasing 
operations were also combined with the 
Componenta purchasing organization.

High demand for iron castings
The demand for iron cast components was 
high during the year and the Orhangazi 
foundry operated at peak level through-
out the year. To be able to meet the in-
creased demand, we have launched two 
investment projects in Orhangazi.  One 
investment will be made to increase cast-
ing capacity by 40,000 tonnes in the iron 
foundry.  The machining capacity of the 
Orhangazi machine shop will be increased 
by building a new plant and investing in 
CNC machinery in 2008 - 2009.  

Aluminium plant and wheel production  
The Manisa aluminium plant makes die 
castings for the light commercial vehi-
cle and automotive industries. At the be-

ginning of 2007, the capacity of the alu-
minium foundry was less than customer 
demand and investments were made 
to increase capacity in the high pres-
sure die casting plant. The overall trend 
in the aluminium component market is 
strengthening and demand is expected to 
increase still more. Aluminium is replac-
ing iron casting in many solutions because 
of environmental concerns and is expect-
ed to become more widely used, as R&D 
in aluminium is permitting it to replace 
iron in more and more applications. In-
stead of just components, our customers 
are increasingly asking for total system so-
lutions. Our Manisa engineering team has 
been very successful in some recent engi-
neering projects and this success has also 
led to new business opportunities.

Unlike the aluminium foundry, the 
aluminium wheel plant in Manisa suf-
fered from weak demand during 2007. 
Wheel production was low, because the 
demand for wheels decreased significant-
ly due to the warm winter weather.

Positive outlook for 2008 
The year 2007 was a year of major chang-
es in Componenta Döktas division. The 
Orhangazi machine shop, one of the new 
business units, belong in the future to the 
Machine shop division. Döktas division 
includes the business units Orhangazi 
iron foundry, Manisa aluminium foundry, 
and Manisa Wheels which is specialized 
in wheel production. Outlook for 2008 is 
good. The investments in Orhangazi will 
be completed in the second half of 2008 
when we will be able to meet our cus-
tomers’ needs more efficiently and even 
increase the volume of business. Excellent 
quality and good delivery certainty form 
our competitive edge also in the future.

In 2007 the Componenta Döktas division had net sales of EUR 232.5 million, 
which was 36.6% of the Group’s net sales. The operating result during the year 
was weakened by lower sales of aluminium wheels, the strengthening of the Turkish 
lira, and rising material prices.  The year 2007 was the first full year for the Turkish 
operations in the Componenta Group.

Döktas division

Capacity increases in Turkey

  2007 2006

 Net sales, MEUR 232.5 218.2 
 Operating profit, MEUR 14.4 24.2 
 Personnel including    
 leased personnel  2,608 2,621



”The expansion investment in the Orhangazi machine shop in 
Turkey increases significantly the total capacity available in 
the Machine shops division.”

Michael Sjöberg:

Restructuring done

The restructuring of the Machine shops 
 division has now been concluded and the 
the division stands on a very firm founda-
tion for the future, offering possibilities to 
deliver components that add value to custo-
mers and gain customer satisfaction.
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The Machine shops division has six ma-
chine shops in Finland, Sweden, the 
Netherlands and Turkey. Componenta’s 
machine shops work in close coopera-
tion with the Group’s foundries. Approx-
imately one third of the castings from 
Componenta’s foundries are delivered to 
customers via the Group’s machine shops. 
This forms a supply chain which gives 
Componenta a strong competitive edge.

The machine shops add value to the 
castings by machining the components 
ready for the customer’s production lines. 
We deliver both painted and unpainted 
machined components, and the compo-
nents are also pre-assembled if needed. The 
business units in the division specialize ac-
cording to the size of the components and 
the volume of the production series.

The products of the machine shops are 
very diverse. The machined components 
can be axles or chassis parts for heavy trucks 
or parts for electric motors or wind genera-
tors. Key issues in finishing the components 
are machining precision and high quality.

A year of restructuring 
During the year, the work continued on 
specialization and restructuring the ma-
chine shops division. The restructuring 
has now been concluded and the Machine 
shops division stands on a very firm foun-
dation for the future, offering possibilities 
to deliver components that add value to 
customers and gain customer satisfaction. 

The Componenta Albin machine shop, 
which specializes in the manufacturing of 
gear wheel components, mainly of forgings, 
was sold in 2007 in an MBO. The transac-
tion was in line with Componenta’s strat-
egy of divesting non-core businesses. 

The consolidation of the machine shop 

operations of Componenta Åmål with 
Componenta Främmestad in Sweden was 
completed by the end of 2007. The Åmål 
and Främmestad machine shops were lo-
cated quite close to each other, and main 
production at both focused on the heavy 
truck industry. 

In Finland the consolidation of the 
Componenta Pori machine shop opera-
tions with Componenta Nisamo was con-
cluded at the beginning of 2007.  The pur-
pose of both mentioned consolidations 
is to safeguard Componenta’s long-term 
competitiveness through larger unit size 
and more efficient operations.

During 2007 the machining capacity 
at the Främmestad machine shop was in-
creased with investments of EUR 3 mil-
lion. The Främmestad machine shop is 
now one of the most modern machine 
shops in Europe, with automated ma-
chining cells and painting lines which are 
state-of-the-art technology in the field. 

Machining capacity in Orhangazi, Tur-
key will be doubled through investments 
in new machinery and in 8,000 m2 of 
new production premises for machining 
operations. Construction will be com-
pleted in summer 2008 and the ma-
chinery investments will be finished in  
2008 - 2009. The Orhangazi machine 
shop is expected to increase rapidly its 
share of the net sales of the Machine 
shops division in 2008.

All the units in the Machine shops di-
vision are specialized, focusing on cer-
tain areas of customer service. Främmes-
tad specializes in painting and chassis 
components for heavy trucks and the 
Pietarsaari machine shop in non-paint-
ed transmission and chassis components.  
The Orhangazi machine shop will spe-

cialize in painting and off-road compo-
nents, Nisamo specializes in large castings 
and Pistons in designing and manufactur-
ing pistons. Besides component machin-
ing and surface treatment, the Weert ma-
chine shop in the Netherlands assembles 
pressure vessels.

The global trend in this sector is for 
customers to want higher added value 
for their products. They demand not just 
casting or machining but total solutions 
- everything from engineering to surface 
treated, ready-to-install components - 
which Componenta is able to supply. 

Continuous improvement 
Continuous improvement is needed to 
raise efficiency and the total quality of 
operations. Componenta’s Machine shops 
division has actively utilized the Compo-
nenta Lean Production System (CLEPS) 
in its development processes. The target 
in CLEPS is to improve the way of op-
erating in our manufacturing and supply 
chain. The CLEPS system has been in use 
at Componenta since summer 2005.

In 2007 CLEPS was utilized in the 
Machine shop division to shorten lead 
times and reduce costs and the amount of 
invested capital in production. CLEPS is 
also used in planning investment. Contin-
uous improvement at the Orhangazi ma-
chine shop in 2007 was achieved through 
several Kaisen events.

High demand continues
The year 2007 was challenging for the Ma-
chine shops division due to the restruc-
turing projects and high loading situation 
throughout the year. The prospects in the 
beginning of 2008 are positive, and the 
good situation in machine shops is expect-
ed to continue.

Componenta’s Machine shops division had net sales of EUR 158.6 million in 
2007, which was 25% of the Group’s net sales. The division result decreased due 
to the costs for restructuring the machine shops, despite the increase in net sales.

Machine shops division 

Specialized machine shops

  2007 2006

 Net sales, MEUR 158.6 137.9 
 Operating profit, MEUR 5.0 5.8 
 Personnel including    
 leased personnel  402 548

Key figures



Anu Mankki:

Human resource management above all 

help strengthen the customer-oriented ma-

nagement system and operational business 

models, the development of resources in line 

with the strategy, and performance manage-

ment.

”Componenta’s positive image as a reliable and liable employer 
together with well managed corporate wide recruitment principles 
and tools, enabled us to attract and recruit 91 new white collar 
employees and 502 blue collar employees needed in growing  
business operations.”
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Personnel

Componenta has a clear and customer-
oriented management model in use, in 
which personnel have not only clear goals 
and duties but also the opportunity to in-
fluence their work and develop business 
operations. A corporate wide systematic 
business model  ”Componenta’s way to 
operate” describes the way we work and 
our key duties and defines the roles for 
key positions. 

In accordance with the management 
model, the Group’s operational structure 
was clarified in autumn 2007 by dividing 
the functions of the latest business divi-
sion, Componenta Döktas, into four ac-
countable business units. Business unit 
directors were appointed to head up the 
specialized units and management teams 
to support them.

To ensure effective customer relations 
management, the Group’s sales and prod-
uct development functions were reorgan-
ized by customer business sector. At the 
same time the duties were clarified of 
people working in different sales jobs and 
new people were recruited for key posi-
tions in sales. 

The Group’s common processes, prac-
tices and policies, which support and clari-
fy the work of supervisory staff and Group 
management, were created above all for the 
HR, finance and control and production 
functions to help achieve the goal of ”One 
Componenta”. 

Developing capabilities   
to support the strategy     
To joint meetings for Group management 
came about 70 of Componenta’s key per-
sonnel  to  discuss in spring 2007 the im-
plementation of the integration process 
for Componenta Döktas and taking ad-
vantage of synergy benefits, and in autumn 
2007, Componenta’s revised strategy and 
the priorities in its implementation.

As an integral part of the 2007 strate-
gy process, especially sales personnel par-
ticipated in a development process that 
focused on customer relations manage-

ment, issues relating to the product of-
fering, and on positioning Componenta 
in the market. In 2008 development of 
the personal capabilities needed in sales 
duties will continue, which will help im-
prove customer relations management. 

The corporate level Componenta Core 
management development programme, 
which focuses on developing general skills 
needed in managing business operations, 
started in autumn 2007. The country-
based Componenta Compact supervisor 
training programmes focused on prob-
lems relating to everyday management.

The Management Team training pro-
gramme put together for the members of 
the management teams of Componenta’s 
business units was kicked off at Compo-
nenta Döktas with management assess-
ments, through which the leaderships 
strengths and areas needing development 
were identified aligned with the manage-
ment challenges. In 2008 the programme 
continues with a module focusing on the 
work of the management team and with 
productivity and finance modules at differ-
ent units. 

Componenta’s different units have ac-
tively developed the skills of production 
personnel by organizing training on tech-
nology, processes and occupational safe-
ty. In 2008 vocational training is starting 
leading to the further vocational qualifi-
cation in the foundry industry for person-
nel at the foundries in Finland.

Necessary resources in the   
right place at the right time 
To ensure that we have the necessary re-
sources to support strategic business pri-
orities, customer relations management, 
we have drawn up resource plans for the 
different sales business areas, and carrying 
out the plans has started in cooperation 
with leading recruitment partners in dif-
ferent countries.

In line with the resource plans, con-
troller functions were also strengthened 
through job rotation and new recruitment.  

In 2008 a corporate wide international 
trainee programme is starting, which of-
fers young talents the opportunity to get 
to know Componenta in different coun-
tries and jobs for a period of 2 - 3 years, 
and after completing their diploma work 
the possibility of a job.

Meeting targets is rewarded  
Componenta’s performance management 
process is an active management tool that 
not only combines corporate goals with 
individual goals to form a measurable en-
tity but also links together meeting targets 
with reward for performance. Compensa-
tion for personnel comprises competitive 
basic remuneration and also a short-term 
bonus programme and a share-based in-
centive scheme introduced in 2007. 

Componenta Döktas joined the Group’s 
performance management process, adapt-
ing also the position evaluation system.  As 
part of a broad review of compensation 
in 2007, the bonus-based remuneration 
programme linked to the annual result for 
employees at the units in the Netherlands 
was confirmed. In Finland and Sweden 
result- and productivity-linked compen-
sation models for personnel were further 
developed as local solutions.

Healthy work   
community working together 
Active development of wellbeing at work 
has continued at unit level in cooperation 
with contract providers of occupational 
health services. More attention will be paid 
in 2008 to long-term development of well-
being and early prevention of sickness. The 
process will be led by the Group’s chief 
physician appointed in 2007.

An occupational health programme 
started at the units in the Netherlands 
that aims to keep skilled workers at work 
as long as possible. Cooperation and dis-
cussions with representatives of person-
nel groups is active and develops common 
issues at local and corporate level in all 
countries where Componenta operates.

Integrating the operations of Döktas into Componenta Group and initiating actions to help the Group implement its strategy 
were key priorities in 2007 also in human resources management, where we particularly try to take into account the demands 
set by the strategic goals on human resources and the management system.

Introducing clear, customer-oriented 
management and operating model



”Responsibility for the environment means promoting environmen-
tally sustainable production methods and processes and minimi-
zing the environmental impact of products throughout their life 
cycle – taking into account market expectations and international 
competitiveness.”

Quality and environmental issues support each other
The sustaining force behind quality and environmental management systems is 
continuous improvement. The systems encourage personnel to accept responsi-
bility for quality, develop quality and take into account the environmental im-
pact. For example high quality operations mean fewer reject products, which in 
turn results in less environmental impact. 
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Environment & quality

Componenta’s goal is to supply products 
that meet the requirements of customers 
at the right time, taking environmental 
issues into account. The Group’s qual-
ity and environmental policies define the 
main principles for business operations, 
and activities are managed at business 
unit level. Production units have qual-
ity and environmental certificates and, de-
pending on customer requirements, quality 
systems conform to the ISO 9001 and/or  
the ISO/TS 16949 standard. Almost all 
our production operations have third 
party certification. In 2007 Componenta  
Nisamo obtained ISO 9001 and ISO 
14001 certificates. It is planned to obtain 
certification for Componenta Pistons op-
erations in 2008. 

Energy consumption a key focus 
One of the most significant environmen-
tal aspects for Componenta Group is en-
ergy consumption. In 2007 the Group 
used 814 GWh of energy, which corre-
sponds to the amount of energy needed 
to heat about 40,000 single family homes.  
Most of the energy used, 68%, is electricity.

The foundries use more than 90% of 
all the energy, since especially the melt-
ing process at the foundries utilizes much 
energy. Melting takes place mainly in 
electric furnaces, some of it in coke-fired 
furnaces. In 2007 energy consumption 
in proportion to output in the Compo-
nenta Group foundries declined by about 
5% compared to 2006. Continuous qual-
ity and environmental action has had 
an impact on energy consumption. For 
example the Karkkila foundry has im-
proved casting mould yield and reduced 
the number of rejected products. Mostly 

because of that the relative energy con-
sumption there was more than 20% less 
in 2007 than in the previous year.

Besides energy consumption, other 
significant environmental issues for the 
Group are reducing particle and VOC 
emissions, reducing environmental noise 
caused by operations, improving the sort-
ing of waste and reducing the amount of 
non-reusable waste. 

In the Netherlands discussions have 
been held with local residents about 
odours originating at the Componenta 
Heerlen foundry. In November 2007 the 
results were published of a survey of the 
odours carried out by the authorities, and 
we will draw up an action plan to reduce 
the smells by the end of March 2008. 

More details about matters relating to 
Componenta’s environmental and cor-
porate responsibility in 2007 are given in 
the sustainability report to be published 
in spring 2008.

Studying vibration and silica dust
In 2007 Componenta took part in two EU 
national projects. An occupational safety 
project related to the EU directive on vi-
bration examines the vibration from tools 
and machines used for foundry work and 
its impact, and how it can be reduced at 
the work place. The other project is re-
lated to the European agreement on silica 
dust. It studies the amount of silica dust 
and looks into ways of reducing this at the 
work place and reporting on this issue.

At Componenta, quality and environmental matters are an integral part of decision-making and the management system.  
The goal is to choose the optimal materials and minimize the number of rejects, so that as little material and energy is con-
sumed as possible. In production, quality and environmental awareness are linked closely together.

Good quality spares the environment

Componenta’s quality and environment systems

 Production unit ISO 9001 ISO/TS 16949 ISO14001 

	 Döktas	Orhangazi	 	 		 	

	 Döktas	Manisa	 	 		 

	 Heerlen	HWS	 	 		 	

	 Heerlen	Furan	 	 	 	 	

	 Främmestad	 	 		 

	 Karkkila	 	 		 

	 Nisamo	 	 	 	

	 Pietarsaari		 	 		 

	 Pietarsaari	MS	 	 		 

	 Pistons	 	 ISO	9001	and	ISO	14001	under	construction		 	 	

	 Pori	 	 		 

	 Suomivalimo	 	 	 	 	

	 Weert	 	 		 	

	 Weert	MS	 	 		 	

	 Wirsbo	 	 		 	
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Board of Directors 

Board Member since 2002 
Chairman 2003
Chairman of the Board of Lakan Betoni Oy
Member of the Board of Directors of Forchem Oy, 
Suominen Corporation, and MB Rahastot Oy 

165,000 Componenta shares
100 convertible capital notes (2005)

Heikki Bergholm
Chairman

b. 1956
M.Sc. (Eng) 

Juhani Mäkinen
Vice Chairman

b. 1956
Counsellor of Law

Board Member since 1987
President and CEO of Componenta Corporation 
Vice Chairman of the Board of Directors of Pöyry Plc
Member of the Board of Directors of Otava Books and 
 Magazines Group Ltd
Member of the Supervisory Board of Finnish Business and  
Policy Forum EVA 

4,058,674 Componenta shares 
1,100 convertible capital notes (2006) 

Heikki Lehtonen 
b. 1959
M.Sc. (Eng)

Board Member since 2000
Chairman of the Board of Directors of Hannes Snellman 
Attorneys at Law Ltd
Chairman of the Board of Directors of Oy Forcit Ab
Vice Chairman of the Board of Directors of Myllykoski Oyj 
Member of the Board of Directors of Oy Karl Fazer Ab and 
Polttimo Companies Ltd

8,000 Componenta shares 
42 convertible capital notes (2005) 
75 convertible capital notes (2006)

Board Member since 2004 
President and CEO of EM Group Oy
Chairman of the  Board of Efla Oy
Member of the Board of Directors of EM Group Oy,  
Ensto Oy, Audel Oy, Technology Industries of Finland 
and Confederation of Finnish Industries

10 convertible capital notes (2005)
25 convertible capital notes (2006)

Marjo Raitavuo
b. 1957
M.Sc. (Ed.)

Board Member since 2003
President and CEO of Atria Group Plc
Member of the Board of Directors of Atria Group Plc
Member of the Supervisory Board of Tapiola Mutual Pensions 
Insurance Company 

11,500 Componenta shares

Matti Tikkakoski
b. 1953
B.Sc. (Econ.)
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Corporate Executive Team

President and CEO
4,058,674 Componenta shares
1,100 convertible capital notes (2006) 

Heikki Lehtonen
b. 1959
M.Sc. (Eng)

Senior Vice President
Investments 

yaylalý Günay
b. 1945
M.Sc. (Eng.) 

Hakan Göral
b. 1967
M.Sc. (Eng.)

Senior Vice President 
Componenta Döktas Division  

CFO 
1,000 Componenta shares   

Mika Hassinen
b. 1969
M.Sc. (Econ.),  
M.Sc. (For.)

Anu Mankki
b. 1963
M.Sc. (Phil.)

Senior Vice President
Human Resources 

Senior Vice President  
Business Development 

9,500 Componenta shares
10 convertible capital notes (2006)

Marko Sipola
b. 1973
M.Sc. (Eng.),  
M.Sc. (Econ.)

Michael Sjöberg
b. 1964

M.Sc. (Eng.), E-MBA

Senior Vice President
Machine Shops Division

1,000 Componenta shares 

Communications Director 

Pirjo Aarniovuori
b. 1955
M.Sc. (Econ.)

Jari Leino
b. 1961
Engineer

Sales Director  
Heavy trucks 

Senior Vice President
Foundries Division
1,000 Componenta shares  

Olli Karhunen
b. 1959
M.Sc. (Eng.)
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Corporate Governance 

The administration of Componenta Cor-
poration is based on the Finnish Compa-
nies Act and the company’s Articles of 
Association. The company applies the 
Corporate Governance recommenda-
tions for public listed companies issued 
by OMX Nordic Exchange in Helsinki, 
the Central Chamber of Commerce of 
Finland and the Confederation of Finnish 
Industry EK, which came into force on  
1 July 2004.

Componenta Corporation shares
All Componenta Corporation shares have 
equal voting rights at the General Meet-
ing. Componenta Corporation’s Articles 
of Association do not contain any vot-
ing restrictions other than those in the  
Companies Act. 

All shares carry equal dividend rights. 

Annual General Meeting 
The highest governing body of Compo-
nenta Corporation is the General Meet-
ing. The functions of the General Meeting 
and matters to be resolved therein are de-
fined in the Companies Act and the Arti-
cles of Association.

The Annual General Meeting of Com-
ponenta Corporation shall be held within 
six months of the end of the financial pe-
riod. In 2007, the Annual General Meet-
ing of Componenta Corporation was held 
on 26 February 2007. 

Board of Directors
The Annual General Meeting elects each 
year Componenta Corporation’s Board of 
Directors, which according to the Articles 
of Association consists of 3 - 7 members. 
The term of office of the Board of Direc-
tors expires at the close of the follow-

ing Annual General Meeting. The Board 
of Directors elects from its members a 
chairman and a vice-chairman.

The 2007 Annual General Meet-
ing elected five members to the Board:  
Heikki Bergholm, Heikki Lehtonen, Juhani  
Mäkinen, Marjo Raitavuo and Matti Tikka-
koski. The Board chose Heikki Bergholm 
as its chairman and Juhani Mäkinen as 
vice chairman. 

Heikki Bergholm, Juhani Mäkinen, 
Marjo Raitavuo and Matti Tikkakoski are 
independent of the company and of the 
shareholders. Heikki Lehtonen is Presi-
dent and CEO of Componenta Corpo-
ration. He is also the company’s largest 
shareholder through companies which he 
controls.

Taking into account the membership 
of the Board and the nature and size of 
Componenta’s operations, the Board has 
not considered it necessary to set up com-
mittees to prepare matters for which the 
Board is responsible.

The Annual General Meeting decides 
on the remuneration of the members of 
the Board of Directors. The 2007 Annual 
General Meeting decided that the remu-
neration for the chairman would be EUR 
50,000 and for the other members of the 
Board EUR 25,000 a year. Travel expens-
es are paid in accordance with the com-
pany’s travel regulations.

The tasks and duties of the Board of 
Directors are laid down primarily in the 
Articles of Association and the Finnish 
Companies Act. The Board has drawn up 
written Rules of Procedure which define 
the tasks and operating principles for the 
Board. According to these Rules of Pro-
cedure, the Board’s tasks include matters 
that have a far-reaching impact on the op-

erations of Componenta Group. These in-
clude confirming the strategic guidelines, 
the annual budget and operational plans, 
and deciding on major corporate restruc-
turing and capital expenditure. The Board 
assessed its activities in December 2007 
under the leadership of the chairman.

During 2007 the Board met 18 times. 
All Board members were present at all 
Board meetings.

President and CEO
The Board of Directors appoints the 
President and CEO and decides upon the 
President’s remuneration and other bene-
fits. The functions and duties of the Presi-
dent are defined in the Companies Act. In 
addition to these, the duties of Compo-
nenta Corporation’s President include

•  managing and developing Compo-
 nenta’s business in accordance with  

 the instructions given by the Board 
 of Directors,
•  presenting matters for consideration  

 at meetings of the Board of   
 Directors and 

•  implementing the decisions of the  
 Board of Directors  

Heikki Lehtonen is President of Com-
ponenta.

The President receives a salary of EUR 
20,000 a month and benefits in kind of al-
together EUR 40 a month. 

The President is entitled to Compo-
nenta share based incentive program which 
includes 3 earning periods. From the year 
2007, allocation of shares for the President 
will be maximum 600 shares. The Presi-
dent’s share allocation for the year 2008 
will be maximum 18,000 shares.
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The President is eligible to take retire-
ment as laid down in legislation. The Pres-
ident’s contract of employment may be 
terminated by the company by giving 12 
months notice and by the President with 
six months notice. The President is not en-
titled to any separate compensation due to 
notice but the salary and benefits agreed in 
the terms of notice. 

Salaries and other remuneration paid to 
the members of the Board and the President 
totalled EUR 338,496 in 2007. Other ben-
efits received by the members of the Board 
and the President in 2007 totalled EUR 
480. 

The company has no specific pension 
commitments for Board members or man-
aging directors.

Corporate Executive Team
The Corporate Executive Team assists 
the President in managing and developing 
Componenta Group. The appointment of 
members to the corporate executive team 
and their terms of employment are decid-
ed on by the Board of Directors from a 
proposal by the President and CEO. In 
accordance with the “one over one” prin-
ciple in use at the Group, the Chairman 
of the Board of Directors approves these 
decisions. 

In 2007 the corporate executive team 
consisted of eleven persons. The corporate 
executive team convenes  once a month. 
The President acts as chairman and the 
Communications Director as secretary at 
the meetings. Information about the areas 
of responsibility and shareholdings of the 
members of the corporate executive team 
can be found on Componenta’s website. 

Monitoring systems
Audit
The Annual General Meeting appoints 
the auditor and decides on the remunera-
tion to be paid to the auditor. The com-
pany has at least one and a maximum of 
two auditors, and one deputy auditor. In 
addition to the duties prescribed in cur-
rent accounting regulations, the auditor 
reports as necessary to the Board of Di-
rectors of Componenta Corporation.

Componenta Corporation’s auditor dur-

ing the accounting period 1 January - 31 
December 2007 is Oy Audicon Ab, Author-
ized Public Accountants. 

The Annual General Meeting on 26 
February 2007 decided that the remuner-
ation for the auditor would be based on 
invoicing. Remuneration in 2007 based 
on invoicing for Componenta Group’s 
auditors totalled EUR 753,900 compris-
ing EUR 404,000 in audit fees and EUR 
349,900 for other services. 

Insider	regulations
Componenta Corporation complies 
with the insider regulations of the OMX  
Nordic Exchange in Helsinki and also 
with its own insider regulations. Com-
ponenta’s statutory insiders are the 
Board of Directors of the parent com-
pany, the President and CEO, and the 
auditors. Company-specific insiders are 
the Group’s corporate executive team 
and named individuals. The holdings of  
Componenta’s statutory insiders are giv-
en on the Group’s website.

The holdings in Componenta Corpo-
ration of statutory and company-specific 
insiders are monitored regularly through 
the SIRE system of the Finnish Central 
Securities Depository.

Risk	management
Internal monitoring at Componenta 
Group takes place in accordance with 
the operating principles approved by the 
Board of Directors, and these are based 
on the Group’s internal reporting and 
the annual audit plan approved by the 
Board.

Financial reporting that covers the en-
tire Group is used to monitor how well fi-
nancial targets are being met. The reports 
include actual figures, plans and up-to-
date forecasts for the current year.

The financial risks relating to Com-
ponenta Group’s business operations are 
managed in accordance with the treas-
ury policy approved by the Board of  
Directors. This aims to protect the Group 
against adverse changes in the financial 
markets and safeguard the performance 
of the Group and its financial position. 
Management of financial risks takes place 

in the corporate treasury function.
Appropriate insurance has been taken 

against risks associated with assets and in-
terruption of operations and to minimize 
indemnity.

The financial administration of Com-
ponenta Group conducts an internal au-
dit of Group companies with the auditor 
as part of the annual plan.

Right	to	sign	Company	name
Componenta Corporation’s name is 
signed by the chairman of the Board of 
Directors and the President, each alone, 
and by other members of the Board of 
Directors, two together. Furthermore, the 
Board of Directors may also authorize 
members of the Company’s management 
to sign for the Company per pro-curam.

Incentive	schemes
Componenta rewards personnel in key 
positions and secures performance based 
pay with competitive compensation in-
cluding short- and long-term incentive 
schemes. Componenta’s Board of Direc-
tors confirms the contents of and posi-
tions entitled to the incentive schemes. 

Short-term bonus programs are linked 
to achieving measurable personal and 
business targets annually. The amount  
of the bonus depends on the position and 
varies between 0% and 32% of annual  
income.

The long-term share-based bonus 
scheme is linked to the company’s ex-
pected return on equity and to the con-
solidated result after financial items. The 
scheme is made up of three earnings peri-
ods and lasts a total of five years.

At Componenta business units, blue 
collar employees are entitled to produc-
tivity related bonuses. In Componenta 
B.V, the personnel is entitled to profit 
sharing program, based on return on in-
vestment targets achievement. 

Contemporary persons are entitled 
only to one short term incentive pro-
gram.
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Report by the Board of Directors
Events in 2007 in brief
In February Componenta sold all of its 50% holding in the shares of 
associated company Ulefos NV AS to Cappelen Holding AS. The 
selling price was EUR 14.0 million and Componenta recorded a prof-
it on the sale of about EUR 6.4 million.  

Componenta’s tender offer made on 19 February 2007, in accord-
ance with Turkish law, to purchase the remaining shares and voting 
rights of Döktas Dökümcülük Ticaret ve Sanayi A.S. (Döktas), which 
is quoted on the Istanbul Stock Exchange, ended on 5 March 2007. 
As a result of the tender offer, at the end of 2007 Componenta owns 
92.6% of the shares of Döktas.

On 6 March 2007 Componenta signed an agreement to sell in an 
MBO Componenta Albin AB to the company’s operative manage-
ment. The selling price was EUR 14.3 million. Componenta recorded 
a profit of EUR 13.0 million on the sale.

In June Componenta decided to consolidate the operations of 
the Componenta Åmål machine shop to Componenta Främmestad 
in Sweden. The consolidation of operations took place during 2007 
and one-time costs of EUR 6.1 million were recorded for the project. 
The consolidation is expected to improve the combined result of the 
business units by some EUR 2 million as from 2008.

On 23 August 2007 Componenta announced that it was strength-
ening its way of operating with a new corporate structure to be 
introduced on 1 October 2007. The current division structure of the 
Group remains mainly unchanged. Hakan Göral, Sales Director at 
Döktas, was appointed Senior Vice President of Componenta Döktas 
Division and Managing Director of Componenta Döktas A.S. as from 
1 October 2007.

In November Componenta signed a contract with Moventas Oy, 
under which the Group’s foundries in Iisalmi, Finland and in Heer-
len, the Netherlands will supply Moventas with castings for wind 
generator gear components with a total value of EUR 70 million 
during the period 2008 - 2011. As a result of this contract, invest-
ments of EUR 6 million will be made at Suomivalimo in Iisalmi 
to raise production capacity by 70% in summer 2008. At the same 
time Componenta announced that it will increase machining capac-
ity in Turkey by building a new plant in Orhangazi. The building 
project should be completed in summer 2008 and will cost EUR 3 
million. It is planned to double the machining capacity at Compo-
nenta Orhangazi from its current level with machinery investments 
of EUR 6 million during 2008 - 2009.  

Componenta recorded the total amount of compensation, EUR 1.9 
million, arising from the decision of the Helsinki Court of Appeal 
as a one-time item in the result for the final quarter of 2007. The 
compensation relates to the contract to supply train wheels signed 
with VR in 1990 and to deliveries of train wheels made in 1991 and 
1992.

Net sales
Componenta’s financial statements have been prepared in accord-
ance with international financial reporting standards (IFRS).

The Group’s net sales in 2007 totalled EUR 634.7 (362.1) million. 
Fourth quarter net sales were EUR 162.9 (95.5) million.

Consolidated net sales in 2007 by customer sector were as fol-
lows: off-road industry 36% (26%), heavy truck industry 27% (43%), 
cars and light trucks 17% (1%), machine building industry 11% (17%), 
power and transmission industry 8% (12%) and other sales 1% (1%).

The Group’s net sales in 2007 by geographical area were as fol-
lows: Nordic countries 28% (49%), other European countries 63% 
(45%) and other countries 9% (6%). 

The Group’s order book at the end of 2007 stood at EUR 129.0 
(95.4) million.

Result
The consolidated operating profit excluding one-time items was 
EUR 38.2 (14.9) million and the profit after financial items excluding 
one-time items was EUR 14.9 (5.0) million. The Group’s net financ-
ing costs were EUR -23.2 (-9.9) million. The operating profit for the 
final quarter excluding one-time items was EUR 8.8 (4.2) million and 
the result after financial items excluding one-time items was EUR 3.1 
(1.2) million.

Componenta’s operating profit including one-time items was 
EUR 45.9 (14.5) million, the result after financial items was EUR 22.7 
(4.6) million, and the profit for the fiscal year was EUR 21.6 (3.5) 
million. 

Componenta’s taxes totalled EUR -1.1 (-1.1) million. Deferred tax 
receivables have been recorded in the balance sheet, and it is esti-
mated that these can be utilized in the Netherlands in 2008 and in 
Finland during the next 4 - 6 years.

Componenta’s basic earnings per share were EUR 1.97 (0.36). 
Earnings per share excluding one-time items were EUR 1.01 (0.40).

Invested capital in the company at the end of the year was 
EUR 370.9 (359.5) million and the return on investment was 12.8% 
(6.6%). 

Componenta’s key financial indicators during the past three years 
were as follows:

  2005 2006  2007

Net sales, MEUR 343.2 362.1  634.7
Operating profit, MEUR 9.9 14.5  45.9
Operating profit, % 2.9 4.0  7.2
Return on equity, % 4.2 5.9  23.1
Equity ratio, % 18.1 19.2  20.3

Financing
In March the Group repaid EUR 3.2 million, or 10%, of the principal 
of the preferred capital notes issued in 2002 in accordance with the 
terms for the notes. On 31 December 2007 Componenta Corpora-
tion had outstanding capital notes and convertible notes with a com-
bined value of EUR 55.3 million, as defined in IFRS. During 2007, 
4,601 of Componenta’s convertible capital notes were converted into 
shares. As a result, the number of Componenta shares increased by 
920,200 and the shareholders’ equity in the IFRS balance sheet rose 
by EUR 7.8 million.

On 28 June 2007 Componenta signed a new five year EUR 200 
million syndicated credit facility to replace the Group’s existing cred-
it facilities. The new facility strengthens Componenta’s financial po-
sition. The banks participating in the credit facility are Swedbank AB 
(publ.), Nordea Bank Finland Plc, OKO Bank Plc, Bayerische Hypo- 
und Vereinsbank AG, ABN Amro Bank N.V., Danske Bank A/S and 
HSH-Nordbank AG.

At the end of the year the Group had EUR 143.2 million in 
non-utilised long-term credit facilities. In addition the Group has 
a EUR 150.0 million commercial paper programme. The Group’s 
interest-bearing net debt, excluding the outstanding capital notes of 
EUR 55.3 million, stood at EUR 187.4 (186.9) million. Gearing was 
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241.3% (270.7%). The company’s net debt as a proportion of sharehold-
ers’ equity, including the capital notes in shareholders’ equity, was 120.2% 
(118.8%).

Componenta is making more effective use of capital with a pro-
gramme to sell its sales receivables. Under this arrangement, some 
of the sales receivables are sold without any right of recourse. By 
the end of the year the company had sold sales receivables totalling 
EUR 43.5 (33.0) million.

Componenta’s net cash flow from operations during 2007 was 
EUR 42.6 (26.2) million, and of this the change in net working capital 
was EUR 11.0 (1.6) million. The net cash flow from investment was 
EUR -38.6 (-104.2) million, which includes the cash flow from the 
Group’s production investments and the cash flow from the sale and 
purchase of shares and from the sale of fixed assets.

The Group’s equity ratio was 20.3% (19.2%). The Group’s share-
holders’ equity, including the capital notes on 31 December 2007 in 
shareholders’ equity, as a proportion of the balance sheet total was 
31.4% (32.5%).

Cash loans, commitments and contingent liabilities given by the 
company to Group companies classified as related parties on 31 De-
cember 2007 totalled EUR 124.3 (107.7) million. Cash loans, com-
mitments and contingent liabilities given by the company to private 
persons classified as related parties on 31 December 2007 totalled 
EUR 0.3 (0.3) million. 

 
Performance of business divisions
During 2007 Componenta had three divisions: Foundries, Machine 
shops, and Döktas. In addition, the reports contain figures for Other 
business which includes the service companies, the Componenta 
Wirsbo forges, sales and logistics company Componenta UK, Com-
ponenta Pistons, the business of Componenta Albin that has been 
divested, and the Group’s share of the figures for associated company 
Ulefos NV that has been divested, real estate companies and the 
Group’s administrative functions. 

Foundries division
The Foundries division comprises the Group’s foundries in Karkkila, 
Pori, Pietarsaari and Iisalmi in Finland, and the foundries in Weert 
and Heerlen in the Netherlands.

The Foundries division had net sales in 2007 of EUR 241.7 (224.5) 
million and an operating profit of EUR 16.7 (6.6) million. The divi-
sion’s operating profit improved significantly from the previous year 
mainly as a result of higher volumes and enhanced efficiency in 
operations. The operating results of the Karkkila and Heerlen Furan 
foundries improved considerably. The division had fourth quar-
ter net sales of EUR 64.2 (56.8) million and an operating profit of 
EUR 4.7 (1.6) million. 

Machine shops division
The Machine shops division comprises the Främmestad machine 
shop in Sweden, the machine shops in Lempäälä and Pietarsaari in 
Finland, and the machine shop operations in the Netherlands.

Machine shops had net sales in 2007 of EUR 158.6 (137.9) million 
and an operating profit of EUR 5.0 (5.8) million.

During 2007 Componenta consolidated the operations of the 
Componenta Åmål machine shop to Componenta Främmestad in 
Sweden. The consolidation will safeguard long-term competitiveness, 

which can be achieved with a larger unit and by raising efficiency in 
operations. The consolidation is expected to improve the combined 
result of the business units by some EUR 2 million as from 2008.

The division had net sales in the final quarter of EUR 41.7 (36.7) 
million and an operating profit of EUR 1.1 (1.8) million.

Presenting the order books for the Foundries and Machine shops 
divisions separately is not justified due to the nature of the Compo-
nenta supply chain. The divisions had a combined order book at the 
end of the year of EUR 66.5 (52.0) million.

Döktas division
The Döktas division comprises the iron foundry and machine shop in 
Orhangazi and the aluminium foundry and machine shop in Manisa. 
The financial figures presented in parenthesis are the 2006 figures 
when Döktas did not belong to Componenta Group. 

The Döktas division had net sales in 2007 of EUR 232.5 (218.2) 
million and an operating profit of EUR 14.4 (24.2) million. The order 
book at the end of the year stood at EUR 46.1 (34.7) million. Factors 
affecting the division’s operating profit during the year were the 
rise in raw material prices, unfavourable developments in exchange 
rates, and low sales of aluminium wheels. The division had final 
quarter net sales of EUR 55.7 (57.1) million and an operating profit 
of EUR 2.3 (6.3) million.

The iron foundry and machine shop in Orhangazi supply ready-
to-install cast components mainly to the off-road industry and to car 
and light truck manufacturers. Componenta Döktas Orhangazi had 
net sales in 2007 of EUR 156.4 million and an operating profit of 
EUR 10.8 million (6.9% of net sales).

The aluminium foundry and machine shop in Manisa mainly 
manufacture aluminium pressure cast components and alumini-
um wheels. Componenta Döktas Manisa had net sales in 2007 of 
EUR 76.1 million and an operating profit of EUR 3.6 million (4.7% 
of net sales).

Other business
Other business comprises the service companies, the Componenta 
Wirsbo forges, sales and logistics company Componenta UK, Com-
ponenta Pistons, the business of Componenta Albin that has been 
divested, and the Group’s share of the figures for associated company 
Ulefos NV that has been divested, real estate companies and the 
Group’s administrative functions. 

Other business had net sales in 2007 of EUR 151.0 (89.1) million 
and an operating profit excluding one-time items of EUR 2.4 (2.7) 
million. The order book at the end of 2007 stood at EUR 16.4 (8.8) 
million. Net sales in the fourth quarter totalled EUR 40.5 (25.4) mil-
lion and operating profit excluding one-time items was EUR 0.0 (0.8) 
million.

Net sales of the Componenta Wirsbo forges increased and the 
operating profit improved from the previous year. Similarly the net 
sales of sales and logistics company Componenta UK rose and the 
operating profit improved from the previous year.

Shares and share capital
The shares of Componenta Corporation are quoted on the OMX 
Nordic Exchange Helsinki. At the end of the review period the com-
pany’s share capital stood at EUR 21.9 (20.0) million. On 31 Decem-
ber 2007 the quoted price of Componenta Corporation shares stood 
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at EUR 8.37 (8.59). The average price during the year was EUR 11.05, 
the lowest quoted price was EUR 8.17 and the highest EUR 14.37. At 
the end of the year the share capital had a market capitalization of 
EUR 91.6 (86.1) million and the volume of shares traded during the 
review period was equivalent to 52% (57%) of the share stock. The 
company has one share series. On 31 December 2007 the company 
had 10,942,498 (10,022,298) shares.

The Annual General Meeting on 26 February 2007 decided, in 
accordance with the proposal of the Board of Directors, to pay a 
dividend of EUR 0.25 per share for 2006.

On 8 May 2007 Componenta received notification from Simo-
Pekka Inkinen that the share of the voting rights and share capital 
carried by the shares in Componenta Corporation under his con-
trol had fallen below the 5% limit in a share transaction on 8 May 
2007. On 31 December 2007 the share of the voting rights and share 
capital carried by the shares in Componenta Corporation under the 
control of Simo-Pekka Inkinen was 3.3%.

During the review period 581,400 new Componenta Corporation 
shares were subscribed with 2,907 capital notes from the convertible 
capital notes issued by Componenta Corporation in 2006. As a result 
of the conversion, the share capital of Componenta Corporation rose 
by altogether EUR 1,162,800 and the invested non-restricted equity 
fund by EUR 4,069,800.

A total of 338,800 new Componenta Corporation shares were sub-
scribed with 1,694 capital notes from the convertible capital notes is-
sued by Componenta Corporation in 2005. As a result of the conver-
sion the share capital of Componenta Corporation rose by altogether 
EUR 677,600 and the share premium account by EUR 2,710,400.

Authorizations of the Board of Directors 
The Annual General Meeting on 26 February 2007 authorized the 
Board of Directors to resolve on the repurchase of own shares as 
follows: The authorization covers a maximum of 1,000,000 own 
shares using the unrestricted shareholders’ equity of the company. 
The shares shall be repurchased through public trading, for which 
reason the shares are repurchased otherwise than in proportion to 
the holdings of the shareholders. The purchase of the shares shall be 
based on the market price of Componenta’s share in public trading. 
The repurchases shall be carried out on the OMX Nordic Exchange 
Helsinki in accordance with its rules and regulations.

 The Board of Directors may not implement the authorization 
to repurchase own shares if after the repurchase the company or its 
subsidiary would possess or have as a pledge more than ten (10) per 
cent of all shares of the company. The authorization is in force for 
a period of 18 months from the resolution by the Annual General 
Meeting. 

The Annual General Meeting on 26 February 2007 authorized 
The Board of Directors to resolve on the issuing of shares as well as 
on the granting of option rights and other special rights entitling to 
subscription of shares upon the following terms and conditions: The 
Board of Directors may based on the authorization resolve on the 
issuance of shares, on the granting of option rights and other special 
rights in accordance with chapter 10, section 1 of the Companies Act 
resulting in an aggregate maximum amount of 2,000,000 shares is-
sued based on the authorisation. The authorisation does not exclude 
the right to a direct issue of shares in deviation from the shareholders 
pre-emptive subscription right. The authorization is in force for a 

period of five years from the resolution by the General Meeting.
The Board has not exercised either of these authorizations.

Share-based incentive scheme
The Board of Directors of Componenta Corporation decided on  
3 April 2007 under the authorization given by the Annual General 
Meeting to establish a share-based incentive scheme for the period 
2007 - 2009. The scheme comprises three one-year earnings periods, 
which are the calendar years 2007, 2008 and 2009. The bonuses will 
be paid in 2008, 2009 and 2010, partly in company shares and partly 
in cash. The part to be paid in cash will cover the tax and similar 
charges arising from the bonus. There is a ban on selling the shares 
for two years after the end of the earnings period.

Any yield from the scheme is based on the Group’s profit after 
financial items and the Group’s return on investment. At the end of 
2007 the target group contained 34 persons. If the targets set for the 
scheme are met in full, the scheme will pay a bonus of a maximum 
of 180,000 Componenta Corporation shares. For the 2007 part of the 
scheme, a maximum of 3,000 Componenta Corporation shares will 
be allocated. The President and CEO will account for a maximum of 
600 of this total figure, and other key personnel altogether for a total 
maximum of 2,400 shares. The scheme had an impact before taxes 
on the result in the review period of EUR 0.05 million. The Board of 
Directors has decided to allocate a maximum of 70,000 Componenta 
Corporation shares for the 2008 part of the scheme. The President 
and CEO will account for a maximum of 18,000 shares of this total 
figure.

Investments
Componenta’s investments in production facilities during the review 
period totalled EUR 23.6 (12.1) million. The net cash flow from in-
vesting activities was EUR -38.6 (-104.2) million.

Board of Directors and Management
Componenta’s Annual General Meeting on 26 February 2007 elected 
the following to the Board of Directors: Heikki Bergholm, Heikki  
Lehtonen, Juhani Mäkinen, Marjo Raitavuo and Matti Tikkakoski. 
The Board elected Heikki Bergholm as its Chairman and Juhani Mäki-
nen as Vice Chairman.

At the end of the year the corporate executive team of Com-
ponenta Group comprised President and CEO Heikki Lehtonen; 
Olli Karhunen, Senior Vice President, Foundries division; Michael 
Sjöberg, Senior Vice President, Machine shops division; Hakan Göral, 
Senior Vice President, Componenta Döktas division; Jari Leino, Sales 
Director, Heavy Trucks; Anu Mankki, Senior Vice President, Human 
Resources; Marko Sipola, Senior Vice President, Business Develop-
ment; Yaylaly Günay, Senior Vice President, Investments, and Pirjo 
Aarniovuori, Communications Director. Mika Hassinen was appoint-
ed CFO of Componenta Corporation and a member of the corporate 
executive team as from 2 January 2008.

Personnel
During 2007 the Group had on average 4,206 (2,196) employees. 
At the end of the year the Group had 4,158 (4,316) employees. The 
number of Group personnel at the end of the year including con-
tract labour was 5,064 (5,249). At the end of 2007 51% of the Group’s 
personnel were in Turkey, 22% in Finland, 17% in the Netherlands 
and 10% in Sweden. 

´
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Environment
Componenta is committed to continuous improvement and to re-
ducing the environmental impact of its production processes. The 
objectives of the Group’s environmental policy are to reduce con-
sumption of energy and raw materials, restrict particle and VOC 
emissions, and reduce environmental noise from its operations. It also 
aims to increase the sorting of waste and reduce the amount of waste 
that cannot be reused.

One of the most significant environmental aspects for Compo-
nenta Group is the use of energy. In 2007 the Group used 814 GWh 
(809 GWh) of energy. Most of the energy used, 68%, is electricity. 
The foundries consume more than 90% of all the energy, for espe-
cially the melting processes at the foundries utilise much energy. 
In 2007 energy consumption at Componenta Group foundries in 
proportion to output fell by about 5% compared to 2006.

Componenta will publish its 2007 environmental report during 
the spring 2008.

Research and development 
At the end of 2007, 89 people worked in research and development 
at Componenta, which corresponds to 2% of the company’s total per-
sonnel. Componenta’s R&D expenses in 2007 totalled EUR 2.3 (1.4) 
million. This is 0.4% (0.4%) of the Group’s total net sales. 

Risks
Fluctuations in the prices of Componenta Group’s main raw mate-
rial, scrap metal, affect the sales margins on the Group’s products. 
When the price of scrap metal rises, the increase in the price of the 
raw materials can be passed on to the products supplied to custom-
ers after a certain delay, so price increases in scrap metal reduce the 
sales margin temporarily. When scrap prices go down, the Group’s 
margins improve for a while.

The electricity consumption of the Group’s foundries and ma-
chine shops creates a spot price risk for the purchased electricity, 
so the Group purchases electricity price forwards to hedge against 
the impact of electricity prices on the financial performance. The 
target hedging level for the forecast electricity consumption by the 
Group’s production plants is 90% for the next 12 months, 60% for 
the following year and 40% for the third year. Trading in electric-
ity price forwards has been outsourced. The Group aims to pass on 
the increase in the price of electricity to customers with a separate 
electricity surcharge.

Appropriate insurance has been taken against risks associated with 
assets and interruption of operations and to minimize indemnity.

 The financial risks relating to Componenta Group’s business 
operations are managed in accordance with the treasury policy ap-
proved by the Board of Directors. The objective is to protect the 
Group against unfavourable changes in the finance markets and 
to secure the Group’s financial performance and financial position. 
Management of financial risks takes place in the corporate treasury 
function.

Following the acquisition of Döktas, Componenta now has a 
significant currency position in Turkish lira. The company hedges 
the translation and transaction risks in accordance with its treasury 
policy. Despite the hedging, however, any changes in the value of the 
Turkish lira in relation to other currencies, especially the euro, US 
dollar and GB pound, may have an impact on Componenta’s finan-
cial performance in the short term.

The Group has no significant concentration of risk for receiva-
bles. The Group recognized no major credit losses in 2007.

The company’s financial agreements contain, in addition to nor-
mal covenant terms, also clauses according to which the company’s 
loans may fall due for payment before the maturity date if control 
of the company changes in consequence of a public purchase offer. 
The company is not party to any other significant contracts that 
will come into force, that can be amended or that can cease to be 
valid if control of the company changes in consequence of a public 
purchase offer.

Dividend proposal
The distributable equity of the parent company on 31 December 
2007 amounted to EUR 30.2 million, of which the profit for the 
financial year was EUR 10.6 million. The Board of Directors proposes 
to the Annual General Meeting of Shareholders that a dividend of 
EUR 0.50 per share be paid for 2007, altogether EUR 5.5 million, and 
EUR 24.8 million be retained in the shareholders’ capital. No signifi-
cant changes have taken place in the company’s financial position 
after the end of the year. The company’s liquidity is strong, and in 
the opinion of the Board of Directors the proposed distribution of 
profit does not put the company’s solvency at risk.

Annual General Meeting
The Board of Directors proposes to the AGM that the Board be 
authorized to decide on purchasing the Company’s own shares using 
the Company’s unrestricted shareholders’ equity. It is proposed that 
the authorization be for a maximum of 1,000,000 own shares.

Prospects 
Componenta’s prospects in 2008 are based on general external finan-
cial indicators, order forecasts given by customers, and on Compo-
nenta’s order intake and order book.

The demand outlook in all the Group’s customer sectors is good 
at the beginning of 2008. Componenta’s order book at the end of 
2007 was 35% higher than at the same time in the previous year, cor-
responding almost full capacity utilization. Global uncertainty in the 
finance market and unfavourable developments in exchange rates 
may weaken Componenta’s prospects during the year.

Combining the operations of Componenta and Döktas and en-
hancing the performance of the business units are expected to have 
a positive impact on the Group’s operating profit in 2008.

Componenta Group’s 2008 net sales are expected to increase and 
the result after financial items, excluding one-time items, is expected 
to improve on the corresponding figures for 2007.
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Consolidated income statement 1.1. - 31.12.    
    
MEUR Note 2007 % 2006 %
    
NET SALES 1 634.7 100.0 362.1 100.0 
Other operating income 4 21.1  0.8  
Operating expenses 5,6,7 -583.4  -332.8  
Depreciation, amortization and write-down of non-current assets 8 -26.6  -17.4  
Share of the associated companies’ result  0.1  1.8 
    
OPERATING PROFIT 1 45.9 7.2 14.5 4.0 
    
Financial income 9 8.7  2.7  
Financial expense 9 31.9  -12.6  
Financial income and expenses in total  -23.2  -9.9  
    
PROFIT/LOSS AFTER FINANCIAL ITEMS   22.7 3.6 4.6 1.3 
    
Income taxes 10 1.1  -1.1 
    
PROFIT/LOSS FOR THE FINANCIAL PERIOD  21.6  3.5
    
Allocation of net profit for the period    
     To equity holders of the parent  20.9  3.5
     To minority interest  0.7  0.0 
   21.6  3.5  
    
Earnings per share caluculated on the profit attributable
to the shareholder’s of the parent company     
     Earnings per share, EUR  11 1.97  0.36 
     Earnings per share with dilution, EUR   11 1.61  0.36 
    
The notes are an integral part of these financial statements.    
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Consolidated balance sheet 31.12.    
    
MEUR Note 2007  2006
 
ASSETS    
    
NON-CURRENT ASSETS     
Tangible assets 12 244.9  245.1 
Goodwill 13 41.4  30.9  
Intangible assets 14 2.4  2.0  
Investment properties 15 1.8  1.9 
Shares in associated companies 16 0.3  7.4 
Financial assets 17 0.9  0.5  
Receivables 18 4.3  1.0 
Deferred tax assets 19 9.4  8.2 
   305.5  297.0  
 
CURRENT ASSETS    
Inventories 20 82.5  78.5
Receivables 21 81.9  93.3
Cash and cash equivalents 23 27.5  15.3 
   191.9  187.1 
    
TOTAL ASSETS  497.3  484.2 
    
The notes are an integral part of these financial statements. 
 
 
LIABILITIES AND SHAREHOLDERS´ EQUITY     

SHAREHOLDERS’ EQUITY    
  Share capital  21.9  20.0 
  Share premium account  14.9  12.4 
  Legal reserve  0.0  0.0 
  Other reserves  7.2  3.4 
  Translation difference  9.8  0.1 
  Retained earnings  16.6  15.6 
  Profit/loss for the financial period  20.9  3.5 
Equity attributable to equity holders of the parent 24 91.3  55.2
  Minority interest  9.3  37.7
Shareholders’ equity  100.6  92.8  

    
LIABILITIES   
Non-current liabilites     
  Capital loan  28 50.2  61.5 
  Interest bearing  28 77.0  94.4 
  Non-interest bearing  0.3  0.1 
  Provisions 27 6.4  1.2 
  Deferred  taxes 19 9.4  9.5 
Current liabilities     
  Capital loan  28 5.2  2.9 
  Interest bearing liabilities 28 137.9  107.8 
  Non-interest bearing 29 105.9  106.9 
  Tax liability  0.9  2.0 
  Provisions 27 3.5  4.9 
   396.7  391.4 
    
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY  497.3  484.2 
    
The notes are an integral part of these financial statements.    
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Cash flow statement 1.1. - 31.12. 
MEUR 2007 2006
 
Cash flow from operations  
    Result after financial items 22.7 4.6 
    Depreciation, amortization and write-down 26.6 17.4 
    Net financial income and expenses 23.2 9.9 
    Other income and expenses, adjustments to cash flow -15.1 0.2 
    Change in net working capital 11.0 1.6
    Interest received 7.8 1.2  
    Interest paid  -30.8 -10.0
    Dividends received 0.0 1.2
    Taxes paid -2.8 0.0
Net cash flow from operations 42.6 26.2 

Cash flow from investing activities   
    Acquistion of subsidiaries net of cash -40.2 -97.4
    Capital expenditure in tangible and intangible assets -22.3 -7.0 
    Proceeds from tangible and intangible assets 0.1 0.1
    Other investments and loans granted -0.7 -
    Proceeds from other investments and repayments of loan receivables 24.5 -
Net cash flow from investing activities -38.6 -104.2

Cash flow from financing activities  
    Dividends paid -3.3 0.0
    Share issue 0.0 1.6
    Draw-down (+)/ repayment (-) of the equity part of convertible capital notes 0.0 2.2
    Repayment of finance lease liabilities -3.3 -2.2
    Draw-down (+)/ repayment (-) of current loans 44.2 26.1
    Draw-down (+)/ repayment (-) of non-current loans -30.5 60.4
Net cash flow from financing activities 7.2 88.1

Change in liquid assets 11.2 10.0
  
Cash and bank accounts at the beginning of the period 15.3 5.3
Effects of exchange rate changes on cash 1.0 - 
Cash and bank accounts at period end  27.5 15.3
Change during the financial period 11.2 10.0
 
The notes are an integral part of these financial statements.

 

Statement of changes in consolidated shareholders’ equity    
  
      Trans-    Share   
    Share  lation-    holders’  
   Share  premium Other  diffe- Retained   Minority equity     
MEUR  capital account reserves rences earnings Total interest total
 

Shareholders’ equity 1.1.2006  19.3 11.6 2.4 0.1 15.3 48.5 0.1 48.6
Derivatives    -0.1   -0.1  -0.1
Other changes     0.1 0.3 0.4  0.4
Increase of share capital (warrants)  0.8 0.8 0.0   1.6  1.6
Minority interest        37.7 37.7
Equity share of convertible  
capital notes    1.2   1.2  1.2
Profit/loss for the period      3.5 3.5 0.0 3.5
Shareholders’ equity 31.12.2006  20.0 12.4 3.4 0.1 19.1 55.2 37.7 92.8
  
 
      Trans-    Share   
    Share  lation-    holders’  
   Share  premium Other  diffe- Retained   Minority equity     
MEUR  capital account reserves rences earnings Total interest total
 

Shareholders’ equity 1.1.2007  20.0 12.4 3.4 0.1 19.1 55.2 37.7 92.8
Derivatives    0.3   0.3  0.3
Share-based payments    0.0   0.0  0.0
Other changes     11.4  11.4 1.2 12.6
Change in equity hedging     -1.8  -1.8  -1.8
Dividends paid      -2.5 -2.5 -0.8 -3.3
Increase of share capital (convertible notes)  1.8 2.5 3.4   7.8  7.8
Equity share of convertible 
capital notes    0.0   0.0  0.0
Change in minority interest       0.0 -29.5 -29.5
Profit/loss for the period      20.9 20.9 0.7 21.6
Shareholders’ equity 31.12.2007  21.9 14.9 7.2 9.8 37.5 91.3 9.3 100.6
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Notes to the consolidated financial statements
General information
Componenta is a metal sector company with international opera-
tions. Componenta supplies cast, machined and surface-treated com-
ponents and total solutions built from these to its customers, who are 
companies in the heavy truck, off-road, machine-building, and power 
and transmission industries.

The Group’s parent company is Componenta Corporation (business 
identity code 1635451-6), whose shares are quoted on the OMX Nordic 
Exchange in Helsinki. The parent company is domiciled in Helsinki. 
The registered street address is Panuntie 4, 00610 Helsinki, Finland.

A copy of the consolidated financial statements can be obtained 
on the Internet at www.componenta.com or from the head office of 
the Group’s parent company at Panuntie 4, 00610 Helsinki, Finland.

The financial year for all group companies is the calendar year 
and it ended on 31 December 2007.

The Board of Directors of Componenta Corporation has at its 
meeting on 29 January 2008 approved these financial statements for 
publication. According to the Finnish Companies Act, shareholders 
have the opportunity to approve or reject the financial statements at 
the General Meeting of Shareholders held after publication. It is also 
possible to amend the financial statements at the General Meeting of 
Shareholders. 

Basis for preparing consolidated financial statements
Componenta’s consolidated financial statements have been pre-
pared in accordance with International Financial Reporting Stand-
ards (IFRS), applying the IAS and IFRS standards in force on 31 
December 2007 and SIC and IFRIC interpretations. The term ‘IFRS 
standards’ refers to standards and interpretations of these in Finnish 
legislation and provisions based on this approved for applying in the 
EU in accordance with the procedure established in EU regulation 
(EY) 1606/2002. The notes to the consolidated financial statements 
also conform to Finnish accounting and corporate legislation.

The 2006 figures for comparison have been altered in respect 
of the balance sheet at the time of the purchase of Döktas and the 
allocation of the price paid for Döktas. The changes affected good-
will, property, plant and equipment, trade receivables, deferred tax 
liabilities and non-interest-bearing current loans. The changes had no 
impact on the Group’s shareholders’ equity on 31 December 2006. 
The segment information has also been amended for 2006 to bring 
it in line with the new segment classification.

The consolidated financial statements have been prepared based 
on the historical cost, except that the following items have been 
assessed at fair value: financial assets and liabilities recognized in 
the income statement, derivative financial instruments, and items 
hedged at fair value. For mergers of business operations that took 
place before 2004, goodwill, as stated in IFRS 1, corresponds to the 
book value as defined under the previous financial statement stand-
ards, and this has been used as the deemed cost.

The preparation of the financial statements in accordance with 
IFRS standards requires management to make estimates and judg-
ments in applying the accounting principles. Information about the 
judgments made by management in the application of the account-
ing principles employed by the Group and which have the biggest 
impact on the figures given in the financial statements is given in the 
note “Accounting principles requiring judgments by management 
and key sources of estimation uncertainty”.

Accounting principles for consolidated financial statements
The consolidated financial statements include Componenta Corpora-
tion and those Finnish and foreign subsidiaries in which the Group 
holds directly or indirectly shares with over 50% of the voting rights 
or in which the Group has control over financial and operating prin-
ciples. The financial statements of subsidiaries are included in the 
consolidated financial statements from the date that Componenta 
has obtained control in the subsidiary. 

The financial statements of foreign subsidiaries have been ad-
justed to ensure consistency with the Group’s accounting policies. 
The financial statements of subsidiaries are consolidated using the 
acquisition cost method. Intra-group transactions have been elimi-
nated in the consolidation, as have the internal margin included in 
the inventories of Group companies and intra-group receivables and 
liabilities. Minority interest is calculated as the minority sharehold-
ers’ share of the result for the financial period, of the shareholders’ 
equity of subsidiary companies and of the fair value allocations made 
in connection with acquisitions.

When acquiring minority interests, the difference between the 
acquisition cost and the minority interest eliminated from the bal-
ance sheet is recognized as goodwill.

Associated companies are companies in which the Group holds 
shares with 20% to 50% of the voting rights or in which the Group 
has significant interest but not control.

The financial statements of associated companies are consolidated 
according to the equity method. The Group’s share of the result of 
associated companies is entered in the income statement. The value 
of shares is presented in the balance sheet as the acquisition cost of 
the shares adjusted by the Group’s share of the accumulated results 
of associated companies and by the dividends paid by the associated 
companies. Known deviations from IFRS accounting policies in the 
financial statements of associated companies have been corrected.

Translation of foreign currency items
The result and financial position of each of the Group’s business 
units are measured in the currency of the main operating environ-
ment for that unit. The operational and presentation currency for 
the Group’s parent company is the euro. The consolidated financial 
statements are presented in millions of euros.

The foreign currency receivables and liabilities of the parent 
company and Finnish subsidiaries are translated into euros at the 
average exchange rate on the balance sheet date. The foreign cur-
rency receivables and liabilities of non-Finnish group companies are 
translated at the exchange rate for the country concerned on the 
balance sheet date.

The income statements of foreign subsidiaries are translated into 
euros using the average exchange rates for the accounting period. 
Balance sheet items are translated into euros at the average exchange 
rate on the balance sheet date.

The difference in the result for the period between the average 
exchange rate for the accounting period and the exchange rate on 
the balance sheet date is recorded in shareholders’ equity in transla-
tion differences. The shareholders’ equity of subsidiaries is translated 
into euros in consolidation. Translation differences caused by chang-
es in exchange rates between the date of acquisition and the balance 
sheet date have been recorded in shareholders’ equity. Translation 
differences from before 1 January 2004 are recorded, in accordance with 
the exception permitted by IFRS 1, under retained earnings. After the 
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transition date, translation differences arising during the preparation of 
the consolidated financial statements are presented as a separate item 
of equity.

Property, plant and equipment and intangible assets
Property, plant and equipment are recorded in the balance sheet at 
their historical cost less planned depreciation. For certain buildings 
the Group has made use of transitional relief, according to which it 
assessed the buildings at fair value in the 2004 opening balance sheet 
and after that began planned depreciation on them. No depreciation 
is made on land and water areas. Intangible assets include goodwill, 
computer software and capitalized development costs. For intangible 
assets that have a limited useful economic life, straight-line depre-
ciation is entered as an expense in the income statement over their 
useful economic lives. The Group has no intangible assets other than 
goodwill that have an unlimited useful economic life.

Maintenance and repair costs are usually recognized in the in-
come statement as an expense as incurred. Major refurbishment costs 
can be capitalized and depreciated over their estimated useful life if 
they are likely to increase the future economic benefits embodied in 
the specific asset to which they relate.

Investment grants are deducted from the carrying value of the 
asset, and grants to be recorded in the income statement are entered 
under other operating income.

Planned depreciation is calculated on a straight line basis on the his-
torical cost, based on the estimated useful economic life, as follows:

 capitalized development costs 5 years
 intangible rights  3–10 years
 other capitalized expenditure  3–20 years
 buildings and constructions*  25–40 years
 computing equipment  3–5 years
 other machinery and equipment  5–25 years
 other tangible assets  5–10 years
 * Residual value 25% of acquisition cost

Goodwill equals the part of the acquisition cost that exceeds the 
Group’s share of the net fair value on the date of acquisition of the 
identifiable assets, liabilities and contingent liabilities of a company 
acquired after 1 January 2004. For mergers of business operations 
that took place before 2004, goodwill corresponds to the book value 
as defined under the previous financial statement standards, and this 
has been used as the deemed cost in accordance with IFRS.

Goodwill is not depreciated but is tested annually for impairment. 

Impairment
The carrying amounts of the Group’s assets are reviewed at each bal-
ance sheet date to determine whether there is any indication of impair-
ment. If any such indication exists, the asset’s recoverable amount is 
estimated. An impairment loss is recognized for the amount by which 
the balance sheet value of the asset exceeds the recoverable amount for 
the asset. The recoverable amount of an asset is the greater of its net 
selling price and value in use. As a rule, value in use is based on the esti-
mated discounted future net cash flows obtainable through the asset.

Investment property
Property that is owned by the Group and leased to an external party, 
and that is not mainly owner-occupied, is classified as investment 
property and is valued in the balance sheet at acquisition cost. Rental 
income from investment property is recorded in the Group’s net 

sales. Investment property is depreciated on a straight line basis over 
its useful economic life, which is 25-40 years. The residual value is 
25% of the acquisition cost. 

Research and development costs
Research costs are charged to the income statement as incurred. Ex-
penditure on development activities relating to new products is capi-
talized and recognized as an expense under depreciation. In previous 
financial periods, development costs for new product series have been 
capitalized in the balance sheet. The planned depreciation period for 
these costs is 5 years. In other respects, the Group’s minor research 
and development costs are recorded as expenses as incurred.

Inventories 
Inventories are stated at the lower of acquisition cost and net realiz-
able value. The acquisition cost is based on the FIFO principle. The 
acquisition cost of manufactured products and work in progress in-
cludes the cost of raw materials, direct labour costs, other direct costs 
as well as a proportion of variable and fixed production overheads.

Leases  
Leases are classified at inception as finance or other leases. Leases 
for fixed assets that transfer substantially all the risks and rewards 
incidental to ownership to the Group are classified as finance leases. 
They are recognized in the balance sheet under fixed assets at the 
commencement of the lease at an amount equal to the lower of the 
fair value of the leased asset and the present value of the minimum 
lease payments. Any substantial incremental costs that are directly 
attributable to negotiating and arranging the lease are added to the 
amount recognized as an asset. Depreciation is made on the asset 
over its estimated useful economic life consistently with the Group’s 
depreciation policy, or if there is no reasonable certainty that the 
ownership is obtained at the end of the lease term, the asset is depre-
ciated over the shorter of the lease term and its useful life. 

The lower of the fair value of the asset and the present value of 
the minimum lease payments is recognized as a finance lease liability. 
Lease payments are divided into financing charges and instalment 
payment of the liability, using the effective interest rate method so 
that the liability is repaid over the lease term as an annuity. The fi-
nancing cost calculated with the effective interest rate is recognized 
as a financial expense. The difference between the floating inter-
est rate of the agreement and the effective interest rate (contingent 
rent) is recorded as a rental expense. 

Rents paid under other lease agreements are recognized as ex-
penses in the income statement on an accrual basis throughout the 
lease term.

Employee benefits/Pensions 
Most of the Group’s pension schemes are defined contribution 
schemes, for which payments are entered in the income statement 
in the period in which they occur. Defined benefit pension schemes 
have been treated in the same way if the pension company has not 
been able to provide actuarial valuations. Componenta has a pension 
scheme classified as a defined benefit scheme in Sweden  
(Alecta ITP), which is treated as a defined contribution scheme.

Pension coverage for employees of Group companies in Finland 
is provided in line with statutory arrangements under the TYEL in-
surance scheme with an insurance company. Under an agreement 
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made with the pension insurance company, the Group, as a major 
employer, is responsible in Finland for unemployment payments and 
work disability payments included in pension insurance payments in 
their entirety at the moment when the pension starts.

Non-Finnish subsidiaries operate pension schemes in accordance 
with local practice and legislation.

Employee benefits/ Share based payments
The Group has applied the IFRS 2 standard to the share-based incen-
tive scheme for key personnel which was decided on 3 April 2007.

A share-based incentive scheme has been set up for senior man-
agement for the years 2007 – 2009. Bonuses are paid partly in shares 
and partly in cash. The benefits given in the scheme are valued at 
fair value at the time when they are granted and are recognized as 
an expense in the income statement on a straight-line basis over the 
earnings period. A Liability is recognized for the part to be paid in 
cash and the change in its fair value is correspondingly recognized as 
an expense for the period in which it occurs. The fair value of the 
part to be paid in shares is recognized as an expense and an increase 
in shareholders’ equity. The impact of the scheme on the result is 
presented in the income statement under personnel expenses.

The option rights granted in the Group were granted before  
7 November 2002 and their subscription period began before 1 Janu-
ary 2005 and ended on 31 October 2006, so they have not been 
entered as an expense in the income statement.  

The payments received for the share subscriptions have been  
entered in share capital and in the share premium account.

Segment reporting
Componenta has three business segments: Foundries, Machine Shops 
and Döktas. The Foundries division comprises the Group´s foundries 
in Karkkila, Pori, Pietarsaari and Iisalmi in Finland, and the foun-
dries located in Weert and Heerlen in the Netherlands. The Machine 
Shops division comprises the Främmestad and Åmål machine shops 
in Sweden, the machine shops in Lempäälä and Pietarsaari in Finland, 
and the machine shop operations in the Netherlands. The Döktas 
division comprises the iron foundry and machine shop in Orhangazi 
and the aluminium foundry and machine shop in Manisa. In addi-
tion, the reports contain figures for elimination of intra-group items 
and Other Business, which includes the service companies, real es-
tates, head office, the Componenta Wirsbo forges, the Componenta 
UK sales and logistics company, Componenta Pistons, the business 
of Componenta Albin that has been divested, and the Group´s share 
of the figures for associated company Ulefos NV that has been di-
vested. The business segments are based on the Group’s internal or-
ganizational structure and internal financial reporting.

The secondary, geographical segments comprise the Nordic Coun-
tries and Other European Countries. Revenues and transfers between 
Componenta’s business segments and the operations outside of this and 
between the geographical segments are recorded at fair market prices. 
A geographical segment that must be reported separately is formed by 
a market area that accounts for more then 10% of the Group’s net sales 
and for which the risks and rates of return for its operations differ 
from the risks and rates of return in the financial environment in other 
market areas. Net sales by geographical segment are reported by location 
of customers and segment assets are based on the location of assets.

Provisions
A provision is recognized in the balance sheet when the Group has a 

present legal or constructive obligation as a result of a past event, it is 
probable that the obligation will have to be settled, and the amount 
of the obligation can be reliably estimated. If it is possible to obtain 
compensation for some of the obligation from a third party, the com-
pensation is recognized as a separate asset item, but only when it is in 
practice certain that the compensation will be obtained.

A provision for restructuring is recognized when the Group has 
drawn up a detailed and formal restructuring plan and restructuring 
has either commenced or the plan has been announced publicly.

Taxes
Consolidated direct taxes include direct taxes based on the taxable 
profit of Group companies, calculated according to tax legislation 
in each company’s domicile. Deferred tax liabilities are recognized 
in the balance sheet in full and deferred tax assets to the extent 
that it is probable that future taxable profit will be available against 
which the asset can be utilized. Deferred tax liabilities and assets are 
calculated from all the temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and 
the amounts used for taxation purposes, using the tax rate in force 
on the balance sheet date.

Deferred tax assets for confirmed losses or for losses for the fi-
nancial period have only been recognized to the extent to which it 
is probable that future profits will be generated that can be offset 
with the temporary differences. Deferred tax liabilities have been 
calculated for Finnish companies using a tax rate of 26%, for Swedish 
companies using a rate of 28%, for Turkish companies using a rate of 
20% and for Dutch companies using a rate of 25.5%.

Deferred tax liabilities and assets are presented in the balance 
sheet as a net figure where they apply to the same tax authority and 
when they can offset each other.

Revenue recognition
Net sales comprises revenue from the sale of products, services, raw 
materials, goods and energy, adjusted by indirect taxes and sales ad-
justments. Revenue from the sale of goods is recognized in the in-
come statement when the significant risks and rewards of ownership 
have been transferred to the buyer and the Group no longer has a 
right to dispose of the product or effective control over the product. 
This normally means when a product has been delivered to the cus-
tomer in accordance with agreed delivery terms.

Other income from operations
Revenues that are not part of actual net sales, such as revenue 
from the sale of non-current assets, are recorded under other in-
come from operations.

Financial assets and liabilities
Financial assets
The Group’s financial assets are initially classified in the following 
categories: 1) financial assets at fair value through profit and loss, 
2) loans and other receivables, 3) held-to-maturity investments and 
4) available-for-sale financial assets. At the balance sheet date all in-
vestments and receivables are included in the categories: financial 
assets at fair value through profit and loss, loans and receivables, and 
available-for-sale financial assets.

Financial assets at fair value through profit and loss
Financial assets at fair value through profit and loss contain the 
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derivative financial instruments acquired for hedging purposes to 
which the principles of hedge accounting are not applied. They are 
recognized at fair value using market prices on the balance sheet 
date. Realized and unrealized profit and loss resulting from changes 
in fair value are recognized in the finance income and expenses for 
the period in which they are incurred.

Financial assets at amortized cost
Loans and other interest-bearing receivables are recognized at fair 
value and valued thereafter at amortized cost using the effective in-
terest rate method. Only substantial transaction costs are taken into 
account when calculating the acquisition cost. 

Cash and cash equivalents comprise cash balances and cash in 
bank accounts.

Financial assets at cost
Holdings and investments that do not belong to the other financial 
asset categories are classified under the available-for-sale category. 
The investments in this category are long-term unlisted shares and 
holdings that are closely linked with business operations and which 
the Group does not intend to sell or otherwise dispose of. Available-
for-sale financial assets are valued at acquisition cost if no reliable 
market value is available, less any impairment loss. 

Impairment losses on financial assets
An impairment loss is recognized in the income statement for a finan-
cial asset or group of assets if there is objective evidence that an event 
or events have had a significant impact on estimated future cash flows. 
The amount of the impairment loss is determined as the difference 
between the carrying amount of the financial asset and the discounted 
estimated future cash flows. Impairment losses on trade receivables 
can later be reversed in the income statement. For other financial as-
sets, impairment losses are required to be permanent. 

Financial liabilities
Financial liabilities at fair value through profit and loss
Derivative instruments acquired for hedging purposes to which the 
principles of hedge accounting are not applied are classified under 
held-for-trading. Financial liabilities held for trading are recognized at 
fair value using the market prices on the balance sheet date. Realized 
and unrealized profit and losses resulting from changes in fair value 
are recognized under financial income and expenses for the period 
in which they are incurred.

Financial liabilities at amortized cost
Financial liabilities that are not classified as financial assets at fair 
value through profit and loss are classified as other financial liabili-
ties. Other financial liabilities are initially recognized at fair value, 
less any substantial transaction costs that are directly attributable to 
the acquisition or issue of the financial liability. Other financial li-
abilities are recognized at amortized cost using the effective interest 
rate method, so that the costs related to the acquisition or issue of 
the liability are recognized in the income statement during its con-
tractual term. Interest payable on the financial liability is recognized 
through profit and loss on an accrual basis.

On initial recognition, the fair value of the liability component 
of convertible capital notes is estimated as the present value of the 
contractually determined stream of future cash flows discounted, 
in the lack of a reliably determined corresponding market interest 
rate, at a rate reflecting the investor’s return taken into account the 

conversion option value to the investor and the early redemption call 
option value to the issuer. The liability component is subsequently 
measured at amortized cost. The equity component of the convert-
ible capital notes is recognized in other equity reserves less the costs 
attributable to the issue and deferred tax liability.

2 euros per share of the conversion price for shares converted 
with the loan notes of the convertible capital notes is recognized in 
the share capital and the remainder in the share premium account 
or the reserve for invested unrestricted equity. The balance sheet 
liability is reduced by the same proportion as that of the converted 
loan notes to the remaining notional value of the loan.

All changes in financial assets and liabilities are recognized using 
settlement date accounting.

Derivative financial instruments and hedge accounting
The Group’s derivative financial instruments are recognized on the set-
tlement date at acquisition cost, after which they are recognized at fair 
value. The fair value of forward rate agreements is the profit or loss that 
would occur from closing the agreement, calculated at the market price 
on the balance sheet date. The fair value of interest rate options is meas-
ured using commonly known option pricing models. The fair value of 
interest rate swaps is calculated by discounting future cash flows at cur-
rent interest rates at the balance sheet date. Forward foreign exchange 
contracts and currency exchange contracts are valued at forward prices 
on the balance sheet date. The fair value of electricity price forwards is 
the estimated profit or loss that would derive from closing the contracts 
at market prices on the balance sheet date.

Derivative financial instruments are recognized either as financial 
hedging instruments that are excluded from hedge accounting as 
defined in IAS 39 or as hedging instruments that qualify as cash 
flow hedges or as currency hedges of net investments in foreign 
operations. When hedge accounting is applied, the hedged item and 
the hedging relationship are identified and documented in accord-
ance with the principles of hedge accounting. Hedge effectiveness 
is assessed retrospectively when initiating hedge accounting and pro-
spectively on a regular basis, at least quarterly.

For balance sheet date, cash flow hedge accounting is applied 
when hedging against future changes in interest rates and in electric-
ity spot market prices. When cash flow hedge accounting is applied, 
the effective portions of changes in the fair value of hedging instru-
ments are recognized in shareholders’ equity in the hedging reserve. 
Accumulated changes in fair value are recognized in financial in-
come and expenses in the income statement for the period when the 
hedged business operation takes place, When a hedging instrument 
matures, is sold, the hedging relationship is perceived to be ineffec-
tive or it is terminated, the cumulative gain or loss on the hedging 
instrument from the period when the hedge was effective remains 
separately recognized in equity until the forecast transaction occurs. 
The cumulative gain or loss is recognized immediately through prof-
it and loss if the forecast transaction is no longer expected to occur. 
The ineffective part of the hedging relationship is recognized in the 
income statement under financial income or expenses.

The realized and fair values of foreign exchange differences of curren-
cy derivatives designated as effective hedges of net investments in foreign 
operations are recognized in equity as a correction item to translation 
differences. These items will be recognized through profit and loss on 
disposal of the foreign operation. The ineffective part of the hedging re-
lationship is recognized in the income statement under financial income 
or expenses.
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Accumulated interest expenses or income from interest rate swaps 
and currency swaps that have taken place during the financial period 
are recognized in the income statement under financial items, as are 
changes in the fair value of interest rate and currency derivatives 
that are a part of the Group’s risk management policy but are exclu-
ded from hedge accounting. Realized gains or losses from electricity 
price forwards are recognized under purchases as adjustment items. 
The fair values of derivative financial instruments are recognized 
under current assets and liabilities in the balance sheet.

The Group has no embedded derivatives at the balance sheet date.

Earnings per share
The basic earnings per share are calculated using the weighted avera-
ge of shares in issue. The weighted average number of shares used to 
calculate the diluted earnings per share takes into account the dilu-
ting effect of outstanding options, conditional share-based payments, 
earnings-related share-based payments and convertible capital notes.

Dividend payment
Dividends proposed by the Board of Directors to the AGM are not 
recorded in the financial statements until they have been approved 
by the shareholders at the Annual General Meeting.

Accounting principles requiring judgements by management 
and key sources of estimation uncertainty
To prepare the consolidated financial statements in accordance with 
international financial reporting standards, management has to make 
estimates and assumptions about the future. 

The Group’s management exercises its discretion when taking 
decisions about the choice of accounting principles for the financial 
statements and their application. Estimates have been used when de-
termining in the financial statements for example the realizable value 
of certain assets, the useful economic life of tangible and intangible 
assets, income tax, the value of inventories, provisions and contingent 
liabilities, and for tests for impairment.

Determining the fair value of assets     
acquired when merging business operations
In major mergers of business operations the Group has used an exter-
nal consultant when estimating the fair value of tangible and intan-
gible assets. For tangible assets, comparisons have been made with the 
market prices of similar assets and estimates made of the reduction in 
value of the acquired assets due to age, wear and similar factors. The 
fair value of intangible assets has been determined based on estimates 
of the cash flows relating to the assets, since no information has been 
available on the market about purchases of similar assets.

Management believes that the estimates and assumptions used are 
sufficiently accurate as a basis for determining fair value. In addition 
the Group examines at least on every balance sheet date any indica-
tions of impairment in tangible and intangible assets. 

Application of standards
The following standards and related interpretations are not applicable 
due to the nature of the business and the business transactions in the 
Group:

 IFRS 4 IAS 26
 IFRS 5 IAS 29
 IFRS 6 IAS 31
 IAS 11  IAS 41

As from 1 January 2007 the Group has applied the following 
new and revised standards and interpretations. Applying the new 
standards and interpretations has not had a significant impact on 
the result or shareholders’ equity. The new standards have mainly 
increased the amount of notes to the financial statements. 

IFRS 7 Financial instruments: Disclosures in financial statements. 
The standard requires information on the nature and scope of risks 
arising from financial instruments and on the significance of finan-
cial instruments for an entity’s financial position.

Amendment to IAS 1 presentation of financial statements – In-
formation on equity to be presented in financial statements. The 
amended IAS requires information to be presented on the level of 
the entity’s equity and its administration during the fiscal period. 

IFRIC 8 Scope of IFRS 2. IFRIC 8 is applied to transactions where 
equity instruments are granted and the identifiable consideration gi-
ven is less than the fair value of the instruments granted.

IFRIC 9 Reassessment of embedded derivatives. 
IFRIC 10 Interim financial reporting and impairment. The in-

terpretation forbids the reversal of impairment loss recognized in a 
previous interim report in a subsequent interim report in respect of 
goodwill, equity instruments classified as available-for-sale, or unquoted 
equity instruments entered at acquisition cost in the balance sheet.

IASB has published the following new or revised standards and 
interpretations which are not in force yet and which the Group has 
not yet applied.

IFRIC 11 Group and Treasury Share Transactions, which comes 
into force on 1 March 2007 or the fiscal period commencing after 
that date. The new interpretation clarifies the scope of transactions 
paid as equity (IFRS 2). 

IFRIC 12 Service Concession Arrangements, which comes into 
force on 1 January 2008. The interpretation concerns concession ar-
rangements between the private and public sectors. 

IFRIC 13 Customer Loyalty Programmes, which comes into force 
in the fiscal period commencing after 1 July 2008. The interpretation 
concerns credit point systems for customer loyalty programmes. 

IFRIC 14 The Limit on a Defined Benefit Asset, Minimum Fun-
ding Requirements and their Interaction, which comes into force in 
the fiscal period commencing on 1 January 2008. The interpretation 
concerns defined benefit arrangements after the termination of emp-
loyment and other long-term defined employment benefits, as stated 
in IAS 19, when this involves minimum funding requirements.

IFRS 8 Operating Segments, which comes into force in the fiscal 
period commencing after 1 January 2009. IFRS 8 replaces IAS 14 Seg-
ment Reporting. IFRS 8 states that segment reporting should be based 
on management reporting and on the accounting principles observed 
in this. IFRS 8 states that the notes to the financial statements should 
present information about not only the business segments but also 
products and services, geographical areas and main customers.

The amendment to IAS 23 Borrowing Costs comes into force in the 
fiscal period commencing on 1 January 2009. As a result of the revision, 
interest costs are required as a rule to be capitalized where the acquisition, 
production or construction of goods requires a long period of time. 

The amendment to IAS 1 Presentation of Financial Statements 
comes into force in the fiscal period commencing after 1 January 
2009. The revision changes the form of presentation especially for 
the income statement and the calculation of shareholders’ equity in 
the financial statements. 

IFRS 3 Business Combinations, which comes into force as from 1 July 
2009. The revision makes several changes to the treatment of acquisitions. 

It is estimated that apart from IFRS 3, these future changes will 
mainly affect the presentation of the income statement, balance 
sheet and notes to the financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Figures are in millions of euros unless otherwise stated.

NOTES TO THE CONSOLIDATED INCOME STATEMENT  

1. Segment information

Componenta has three business segments: Foundries, Machine Shops and Döktas. The Foundries division comprises the Group´s foundries in Karkkila, Pori, 
Pietarsaari and Iisalmi in Finland, and the foundries located in Weert and Heerlen in the Netherlands. The Machine Shops division comprises the Främmestad 
and Åmål machine shops in Sweden, the machine shops in Lempäälä and Pietarsaari in Finland, and the machine shop operations in the Netherlands. The 
Döktas division comprises the iron foundry and machine shop in Orhangazi and the aluminium foundry and machine shop in Manisa. In addition, the reports 
contain figures for elimination of intra-group items and Other Business, which includes the service companies, real estates, head office, the Componenta 
Wirsbo forges, the Componenta UK sales and logistics company, Componenta Pistons, the business of Componenta Albin that has been divested, and the 
Group´s share of the figures for associated company Ulefos NV that has been divested. Componenta’s operations are divided into two geographical  
segments - the Nordic Countries and Other European Countries. Transactions between business segments, other operations as well as sales between  
geographical segments are based on market prices.

Segment assets and liabilities include items which the segment uses in its business operations. Unallocated items include financial and tax items and items 
which are common to the whole Group.           
 
Primary reporting format
Business segments 2007  
      Eliminations  
   Machine  Other  and one-time   
MEUR Foundries Shops  Döktas Business items Group
    
External sales 152.1 157.7 185.6 139.5  634.7
Internal sales 89.6 0.9 47.0 11.5 -149.1 0.0
Total sales 241.7 158.6 232.5 151.0 -149.1 634.7 
Share of results       
of associates    0.1  0.1
Segment operating profit 16.7 5.0 14.4 2.4 7.5 45.9
Unallocated items      -24.2 
Net profit      21.6
           
Segment assets    143.0 60.8 210.7 84.2 -44.0 454.7
Shares in associated companies         0.0
Unallocated assets      42.6
Total assets      497.3 
 
Segment liabilities 38.6 25.6 34.6 54.1 -37.1 115.8
Unallocated liabilities      280.9
Total liabilites      396.7 

Capital expenditure 4.4 3.5 13.8 1.9  23.6
Depreciation -12.6 -3.5 -8.6 -1.9  -26.6
   
Business segments 2006  
      Eliminations  
   Machine  Other  and one-time   
MEUR Foundries Shops  Döktas Business items Group
    
External sales 146.2 136.7 - 79.2  362.1
Internal sales 78.3 1.2 - 9.9 -89.4 0.0
Net sales 224.5 137.9 - 89.1 -89.4 362.1 
Share of results of associates    1.8 - 1.8
Segment operating profit 6.6 5.8 - 2.7 -0.6 14.5
Unallocated items      -11.0
Net profit      3.5 

Segment assets 135.1 53.9 192.4 93.4 -39.9 434.9
Shares in associated companies    7.4  7.4
Unallocated assets      41.9
Total assets      484.2

Segment liabilities 40.4 23.3 33.1 49.8 -33.5 113.1
Unallocated liabilities      278.3
Total liabilites      391.4

Capital expenditure 4.3 5.4 - 2.4  12.1
Depreciation -11.2 -3.4 - -2.8  -17.4

SECONDARY REPORTING FORMAT 
 
Geographical segments 2007  

   Nordic Other European Other  
MEUR  Countries Countries Countries Total

Net sales  183.5 421.8 29.4 634.7
Assets  254.3 243.0 0.0 497.3
Capital expenditure 7.3 16.2 0.0 23.6

 
Geographical segments 2006     
    
   Nordic Other European Other  
MEUR  Countries Countries Countries Total

Net sales  177.1 162.6 22.5 362.1
Assets  235.2 249.0 - 484.2
Capital expenditure  10.2 1.9 - 12.1
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2. Business acquisition

Year 2006
In October 2006 Componenta signed an agreemnt with Koc Group to  ac-
quire 55% of the shares and votes of Döktas Dökümcülük Sanayi ve Ticaret 
A.S., a Turkish listed iron and aluminium casting component manufacturer. 
The acquisition was completed in December, when the conditions for 
completion were fulfilled. Additional share purchases through the Istanbul 
Stock Excange increased  Componenta’s holding in Döktas to 69% by 31 
December. The acquisition cost for all the shares acquired was EUR 111.3 
million, which includes consulting fees of EUR 1.1 million. Döktas purchased 
the remaining 75% of the shares in a  British sales company Sherbrook 
International limited before the closing of the transaction in December. After 
the transaction Döktas holds 100% of the shares and votes of Sherbrook.  
The acquisition cost has been allocated during 2007 and the 2006 data 
for comparison has been amended. Goodwill of EUR 29.0 million reflects 
the synergetic effects from the acquistion. Book-keeping values of account 
receivables and non-interest bearing liabilities for 2006 have been changed 
before consolidation due to book-keeping errors in the balance sheet of 
Döktas.  Döktas’ income statement has not been consolidated in the Com-
ponenta 2006 consolidated income statement. Componenta Group net sales 
for 2006 would have been EUR 602.3 million and operating profit EUR 40.0 
million if Döktas had been consolidated year 2006. The following assets and 
liabilites arising from the acquisition were recognized in 2006. 

  Book-keeping 
  values before  Values in 
  consolidation consolidation 
  2006 2006

Tangible assets 55.5 86.7
Intangible assets 1.8 0.2
Inventories 35.8 35.8
Trade receivables 50.9 50.9
Other receivables 1.9 1.9
Deferred tax receivables 0.1 0.1 
Cash and cash equivalents 12.0 12.0
Total assets 158.0 187.6 

Deferred tax liabilities -1.7 -8.0
Provisions -5.3 -5.3
Interest bearing liabilities -27.1 -27.1 
Other liabilities -28.8 -28.8
Total liabilities -63.0 -69.3 
   
Net assets 95.0 118.4 
68.58% of net assets 65.2 81.2 
 
Acquisition cost  111.3
Goodwill   30.1 
   
Acquisition cost paid in cash  111.3 
Unpaid acquisition cost   -1.9 
Cash and cash equivalents in subsidiary acquired  12.0
Cashflow on acquisitions  97.4 
   
At the end of 2006 Componenta acquired the minority interest in Karkkilan 
Lääkärikeskus Oy for EUR 0.2 million. After the transaction Componenta 
holds all the shares and votes in the company.  Componenta recorded 
EUR 0.2 goodwill from this acquisition.   
    
Year 2007
Componenta made a tender offer on 19 February 2007 to purchase the 
remainder of the Döktas Dökümcülük Sanayi ve Ticaret A.S shares. The offer 
was valid until 5 March 2007. As a result Componenta owns 92.6% of the 
shares of Döktas. The purchase price for the 23.98% share was EUR 37.8 
million and it resulted in goodwill of EUR 7.8 million.

Componenta Wirsbo AB purchased 100% of the shares of Hejarsmide AB 
for EUR 1.4 million in April 2007.
    Book-keeping values 
    of Hejarsmide before 
    consolidation 2007

Tangible assets  1.8 
Inventories  1.2
Trade receivables  0.9
Cash and cash equivalents  0.3
Total assets  4.2 
   

Deferred tax liabilities  -0.1
Interest bearing liabilities  -1.8
Other liabilities  -1.0
Total liabilities  -2.8 
   
Net assets  1.4 
100% of net assets  1.4 
 
Acquisition cost  1.4
Goodwill   0.0

Acquisition cost paid in cash  1.4
Unpaid acquisition cost   0.0
Cash and cash equivalents in subsidiary acquired  0.3
Cashflow on acquisitions  1.1 
  
3. Business divestments 

In March Componenta sold in an MBO the business of Componenta Albin 
AB to the company´s operative management for EUR 14.3 million. Compo-
nenta recorded a profit of EUR 13.0 million on the sale.

Tangible assets  4.6
Intangible assets  0.0
Inventories  3.0
Trade receivables  3.8
Other receivables  0.5
Cash and cash equivalents  0.0
Total assets  11.9 
  
Deferred tax liabilities  0.2
Interest bearing liabilities  3.5 
Other liabilities  7.0
Total liabilities  10.7 
 
Net assets  1.2
Acquisition profit  13.0
Total  14.3 

Paid in cash  10.3
Cash and cash equivalents in subsidiary acquired  0.0
Cash flow on acquisitions  10.3 
  
In February Componenta sold its shares in associated company Ulefos NV 
AS for the price of EUR 14 million. Componenta recorded a sales profit of 
EUR 6.4 million on the transaction.
  
4. Other operating income
  
  2007 2006
    
Rental income 0.5 0.4
Profit from sale of non-current assets - 0.0
Profit from sale of shares in associated companies 6.4 -
Profit from sale of shares in subsidiary 12.9 -
Other operating income 1.3 0.5
  21.1 0.8
Rental income from investment    
property included in net sales  0.1 0.1
    
5. Operating expenses
  
Change in inventory of finished    
goods and work in progress 5.9 3.8 
Production for own use 0.2 0.2
Materials, supplies and products -241.9 -133.3
External services -63.1 -42.4
Personnel expenses -146.6 -101.6
Rents -5.7 -4.6
Maintenance costs of Investment property -0.1 -0.1
Maintenance -27.9 -21.6
Freight -16.7 -4.2 
Other operating expenses -87.5 -29.1
Total operating expenses -583.4 -332.8 

Operating expenses include the decision of the Helsinki Court of Appeal on 
20 December 2007 according to which Componenta Karkkila Oy is liable to 
pay VR Ltd compensation for train wheels supplied, for intermediate costs 
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and for the costs of legal proceedings. Componenta Karkkila Oy has paid the 
compensation, including all costs and interest (in total EUR 1.9 million), to VR 
Ltd.

The decision of the Helsinki Court of Appeal on 20 December 2007 is not 
legally binding. Componenta Karkkila Oy is considering applying for the right 
to appeal to a higher court.
  2007 2006
    
Audit fees -0.4 -0.2
Other fees -0.3 -0.1
Total fees paid to auditors -0.7 -0.3 

6. Employee benefit costs 
 
Personnel expenses   
 Salaries and fees -117.7 -80.3
 Pension costs - defined contribution plans -14.3 -11.2
 Other personnel costs -14.7 -10.1
  -146.6 -101.6

Number of personnel by segment    
 Foundries 1,380 1,334
 Machine shops 379 330
 Döktas 1,972 - 
 Other operations 475 532
  4,206 2,196 
 
Personnel expenses include fees related to share-based payment  
EUR 0.0 million.
    
7. Research and development costs   
    
The following amounts have been    
recognized in the income statement under    
research and development costs -2.3 -1.4 

8. Depreciation, amortization and write-down of non-current assets  
    
Depreciation and amortization   
Tangible assets   
 Buildings and constructions -2.5 -1.8
 Investment property -0.0 -0.0
 Machinery and equipment -20.6 -14.8
 Other tangible assets -0.7 -0.4
  -23.6 -16.8
    
Intangible assets   
 Capitalized developement costs - -0.0
 Intangible rights -0.1 -0.0 
 Other capitalized expenditure -0.6 -0.5
  -0.8 -0.6 
    
Write-down on machinery and equipment -2.1 -
Total depreciation, amortization and   
write-down of non-current assets -26.6 -17.4 
    
9. Financial income and expenses   
    
 Dividend income from available-for-sale investments - 0.0 
 Interest income from loans and other receivables 1.4 0.2
 Exchange rate gains on financial assets and    
 liabilities recognized at amortized cost 3.3 0.5
 Other financial income 2.4 1.9 

 Change in fair value of financial assets    
 and liabilities held for trading 1.6 -0.3 
 Ineffective portion of hedging accounting of net    
 investment in foreign entities -0.2 0.0 
 - fair values transferred from equity    
   to profit and loss 0.1 - 
 Ineffective portion cash flow hedge accounting 0.0 -0.1 

 Effective interest expenses for financial    
 liabilities recognized at amortized cost -19.2 -9.0
 Exchange rate losses for financial assets    
 and liabilities recognized at amortized cost -4.1 -0.7
 Other charges on financial liabilities valued    
 at amortized acquisition cost -1.2 -0.4 
 Other financial expenses -7.3 -2.0
  -23.2 -9.9 
 

Operating profit includes exchange rate gains and losses of altogether 
EUR 0.0 (0.0) million. The items ’Exchange rate gains/Exchange rate losses 
on financial assets and liabilities recognized at amortized cost include 
exchange rate differences for Componenta Döktas’ purchases and sales 
of altogether EUR -2.8 million. During 2008 the corresponding items will be 
reported under ’Other operating income’.  Interest income on interest rate 
swaps has been moved to compensate interest expenses. During 2006 and 
2007 the Group has not received any significant commissions from financial 
assets. 

10. Income taxes  
  2007 2006
    
Income taxes   
 Income taxes for financial period -2.0 -0.1 
 Change in deferred taxes (see note 18) 1.0 -1.0
  -1.1 -1.1
Income tax reconciliation between tax expense computed at statutory rates in 
Finland (26% in 2007 and 2006) and income tax expense provided on earnings.

Profit before tax 22.7 4.6

Income tax using Finnish tax rate  -5.9 -1.2
Difference between Finnish tax rate    
and rates in other countries -0.1 -0.2
Tax exempt income 5.2 0.5
Non-deductible expenses -0.3 -0.1
  -1.1 -1.1

11. Earnings per share
 
Basic earnings per share is calculated by dividing the profit attributable to 
shareholders of the parent company by the weighted average number of 
outstanding shares during the financial year.

Basic earnings per share 2007 2006
   
Numerator: Profit for the period attributable to    
shareholders of the parent company, 1000 EUR 20,906 3,521 
Denominator: Weighted average number of outstanding    
shares during the financial year, 1000 shares 10,607 9,726
Basic earnings per share EUR 1.97 0.36 
  
The weighted average number of shares used to calculate the diluted ear-
nings per share takes into account the diluting effect of all potential shares 
with a diluting effect.

In 2006 the Group had two instruments that could increase the number 
of shares and thus dilute the earnings per share: option rights for employees, 
entitling holders to Componentan Corporation shares (Note 25) and conver-
tible capital notes (Note 28). In 2007, notes that have not been converted 
into shares from the convertible capital notes and the share bonus scheme 
for employees (Note 25) affect the diluted earnings per share. 

Share options have a diluting effect when their subscription price is lower 
than the fair value of the shares. The diluting effect is then the number of 
shares issued without consideration against the option rights, for the Group 
would not have been able to issue the same number of shares at market 
value with the funds obtained from exercising the options. The market value 
of the share is based on the average price of the Componenta Corporation 
share during the year. 

To calculate the diluting effect of the unconverted notes from the conver-
tible capital notes, the unconverted notes have been converted into shares, 
and the result for the period has been increased by the interest expenses 
adjusted for taxes. 

Diluted earnings per share  2007 2006
 
 Profit attributable to shareholders    
 of parent company, TEUR 20,906 3,521 
 After tax interest of covertible loan, TEUR 1,309 870
 Numerator: Profit attributable to shareholders    
 of parent company for calculating diluted    
 earnings per share, TEUR 22,215 4,391

 Diluted number of shares,1000 shares 10,607 9,726
 Effect of outstanding options, 1000 shares 0 0
 Effect of share-based bonus system 42 - 
 Dilution effect of convertible note  3,168 2,082
 Denominator: Weighted average number of    
 shares for diluted earnings per share, 1000 shares 13,817 11,808 

Earnings per share with dilution, EUR 1.61 0.36 

In 2006 the convertible capital notes did not have a dilutive effect. 
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NOTES TO THE CONSOLIDATED BALANCE SHEET   

12. Tangible assets   
 
  2007 2006     
Land and water areas   
 Acquisition cost at 1 Jan. 25.4 9.4
 Translation differences 1.4 - 
 Additions  0.9 15.9
 Book value at 31 Dec. 27.7 25.4 

Buildings and constructions   
 Acquisition cost at 1 Jan. 101.8 72.0
 Additions  0.6 28.8
 Disposals -0.3 -0.0
 Reclassifications  4.3 0.8
 Translation differences 2.0 0.3
 Acquisition cost at 31 Dec. 108.5 101.8
 Accumulated depreciation at 1 Jan. -36.0 -18.7
 Accumulated depreciation on decreases   
 and reclassifications  -0.4 0.0
 Accumulated depreciation on increases -0.2 -15.5
 Translation differences -1.3 -0.1
 Depreciation during the period -2.4 -1.7
 Accumulated depreciation at 31 Dec. -40.3 -36.0
 Book value at 31 Dec. 68.2 65.8
 
Buildings and constructions, finance leasing   
 Acquisition cost at 1 Jan. 4.1 4.1 
 Reclassifications  -4.1 -
 Acquisition cost at 31 Dec. 0.0 4.1
 Accumulated depreciation at 1 Jan. -0.3 -0.2
 Accumulated depreciation on decreases    
 and reclassifications 0.3 - 
 Depreciation during the period -0.1 -0.1
 Accumulated depreciation at 31 Dec. 0.0 -0.3
 Book value at 31 Dec. 0.0 3.8 
 
Machinery and equipment   
 Acquisition cost at 1 Jan. 381.4 231.3
 Additions  17.7 150.8
 Disposals -12.8 -3.0
 Reclassifications  0.3 0.4 
 Translation differences 10.6 1.9
 Acquisition cost at 31 Dec. 397.2 381.4
 Accumulated depreciation at 1 Jan. -250.1 -149.7
 Accumulated depreciation on increases -1.8 -88.9
 Accumulated depreciation on decreases    
 and reclassifications 11.2 2.8
 Translation differences -6.2 -1.3
 Write-downs during the period -2.1 -
 Depreciation during the period -19.0 -13.0
 Accumulated depreciation at 31 Dec. -268.1 -250.1
 Book value at 31 Dec. 129.0 131.3 

Machinery and equipment, finance leasing   
 Acquisition cost at 1 Jan. 17.7 12.8
 Additions  1.5 5.3
 Disposals -4.9 -0.4
 Reclassifications  -0.1 -0.3
 Translation differences -0.5 0.3
 Acquisition cost at 31 Dec. 13.8 17.7
 Accumulated depreciation at 1 Jan. -3.2 -1.8
 Accumulated depreciation on decreases    
 and reclassifications 1.3 0.3
 Translation differences 0.1 0.1
 Depreciation during the period -1.6 -1.8
 Accumulated depreciation at 31 Dec. -3.6 -3.2
 Book value at 31 Dec. 10.2 14.5

  2007 2006
    
Other tangible assets   
 Acquisition cost at 1 Jan. 13.2 8.1
 Additions  1.1 5.1
 Disposals -0.1 0.0
 Reclassifications  0.1 0.0 
 Translation differences 0.4 0.0
 Acquisition cost at 31 Dec. 14.7 13.2
 Accumulated depreciation at 1 Jan. -10.4 -6.5
 Accumulated depreciation on increases -0.0 -3.5
 Accumulated depreciation on decreases    
 and reclassifications 0.1 0.0
 Translation differences -0.3 -
 Depreciation during the period -0.7 -0.4
 Accumulated depreciation at 31 Dec. -11.3 -10.4
 Book value at 31 Dec. 3.4 2.8

Advance payments and fixed assets under construction   
 Acquisition cost at 1 Jan. 1.6 1.7
 Additions  5.5 0.9
 Disposals -0.1 -0.1
 Reclassifications  -0.7 -0.9
 Book value at 31 Dec. 6.3 1.6

Total tangible assets 244.9 245.1

Additions for tangible assets include the tangible assets of Döktas which 
was acquired in 2006 and in 2007 additions include the tangible assets of 
Hejarsmide AB.

13. Goodwill

Goodwill
 Acquisition cost at 1 Jan. 33.2 2.8
 Additions  7.8 30.4 
 Translation differences 2.7 0.0
 Acquisition cost at 31 Dec. 43.7 33.2
 Accumulated amortization at 1 Jan. -2.3 -2.3
 Accumulated amortization at 31 Dec. -2.3 -2.3
 Book value at 31 Dec. 41.4 30.9 
 
Allocation of goodwill and impairment testing 
Goodwill is allocated to cash generating units. It is mainly allocated to Döktas 
(see notes 2). 

The fair value of the Döktas segment has been defined using the present 
value method. In calculations it has been used 5-year discounted cash flow 
plans that are based on strategic plans approved by the management. The 
estimated cash flow of the segment is based on the use of property, plant 
and machinery in their present condition without any possible corporate 
purchases. Cash flows beyond five years are calculated using the residual 
value. Stable 1% annual growth has been assumed when defining the 
residual value. 

The discount rate used is the weighted cost of equity before tax defined 
by Componenta. The factors in this are risk-free interest rate, market risk 
premium,  the industry beta, loan costs and the target ratio for shareholders’ 
equity to liabilities. Componenta has used a weighted cost of equity of  
13.8% in its calculations.  
  There was no need to record impairment losses on the basis of impair-
ment testing in 2007.

Sensitivity analysis: 
A sensitivity analysis was carried out on the Döktas segment using a variety 
of scenarios. These were achieved by altering the assumed values as fol-
lows: 
 - by reducing profitability (EBITDA) 1-10% 
 - by raising the weighted cost of equity 1-15% 

It is the opinion of management that the changes in the basic assumptions in 
the theoretical scenarios mentioned above should not be interpreted as evi-
dence that they are likely to occur. However, none of these scenarios would 
have resulted in the need to recognize an impairment loss for goodwill.
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Associated companies 31 Dec. 2007       
          Group 
    Liabilities, Net sales, Profit/Loss,  share of 
   Assets, MEUR MEUR MEUR MEUR holding %

Högfors Basket Oy, Karkkila      50.0
Kiinteistö Oy Niliharju, Helsinki      25.0
        
        
Associated companies 31 Dec. 2006       
          Group 
    Liabilities, Net sales, Profit/Loss,  share of 
   Assets, MEUR MEUR MEUR MEUR holding %

Ulefos NV AS, Ulefoss, Norja  23.3 13.4 35.6 3.1 50.0
Högfors Basket Oy, Karkkila      50.0
Kiinteistö Oy Niliharju, Helsinki      25.0 
 
The value of shares in associated companies no longer includes goodwill at 31 Dec. 2007. At the end of 2007 all associated companies are unlisted.  
   

14. Intangible assets
  2007 2006
 
Capitalized development costs   
 Acquisition cost at 1 Jan. 0.9 0.9
 Additions  -0.9 -
 Acquisition cost at 31 Dec. 0.0 0.9
 Accumulated amortization at 1 Jan. -0.8 -0.8
 Accumulated amortization on decreases 0.8 - 
 Amortization during the period - -0.0
 Accumulated amortization at 31 Dec. - -0.8
 Book value at 31 Dec. 0.0 0.1 

Intangible rights   
 Acquisition cost at 1 Jan. 1.1 0.3
 Additions  0.0 0.8 
 Disposals 0.0 -
 Acquisition cost at 31 Dec. 1.1 1.1
 Accumulated amortization at 1 Jan. -0.9 -0.3
 Accumulated amortization on increases -0.0 -0.6
 Accumulated amortization on decreases    
 and reclassifications 0.0 - 
 Amortization during the period -0.1 -0.0
 Accumulated amortization at 31 Dec. -1.0 -0.9
 Book value at 31 Dec. 0.2 0.2 

Other capitalized expenditure  
 Acquisition cost at 1 Jan. 7.6 6.5
 Additions  0.5 0.1
 Disposals -0.3 -
 Reclassifications  0.1 1.0
 Acquisition cost at 31 Dec. 7.9 7.6
 Accumulated amortization at 1 Jan. -5.8 -5.3
 Accumulated amortization on decreases    
 and reclassifications 0.2 -
 Amortization during the period -0.6 -0.5
 Accumulated amortization at 31 Dec. -6.2 -5.8
 Book value at 31 Dec. 1.7 1.7

 
Advance payment for intangible assets   
 Acquisition cost at 1 Jan. 0.0 0.8
 Additions  0.5 0.1 
 Reclassifications  0.0 -0.9
 Book value at 31 Dec. 0.5 0.0 
  
Total intangible assets 2.4 2.0 
 
Additions for intangible assets include the intangible assets of Döktas which 
was acquired in 2006 and in 2007 additions include the intangible assets of 
Hejarsmide AB.   

15. Investment property
  2007 2006

Investment property 
 Acquisition cost at 1 Jan. 2.2 2.2
 Additions  0.0 0.0
 Acquisition cost at 31 Dec. 2.2 2.2
 Accumulated depreciation at 1 Jan. -0.4 -0.3
 Depreciation during the period -0.0 -0.0
 Accumulated depreciation at 31 Dec. -0.4 -0.4
 Book value at 31 Dec. 1.8 1.9 
 
The fair values of investment property do not significantly deviate from the 
book values.    

16. Shares in associated companies
    
 Acquisition cost at 1 Jan. 7.4 6.9 
 Disposals -7.2 -1.2
 Share of results 0.1 1.8
 Translation differences 0.0 -0.1
 Book value at 29. Dec. 0.3 7.4

17. Available-for-sale investments  
  

Other shares  
 Acquisition cost at 1 Jan. 0.5 0.5
 Additions 0.4 0.0
 Disposals 0.0 -
 Book value at 31 Dec. 0.9 0.5 
 
Available-for-sale investments consist of non-listed shares. The fair value of 
these shares is difficult to determine and therefore the values are recognized 
at acquisition cost less any impairment losses. No gains or losses on sale 
have been recognized for available-for-sale investments in the 2006 or 2007 
fiscal years. 

18. Non-current receivables
  

From associates  
 Loan receivables 0.1 0.1 
   
Other non-current receivables  
 Loan receivables 4.2 -
 Other receivables 0.0 1.0
  4.2 1.0 
Total non-current receivables 4.3 1.0
 
In other non-current receivables, loan receivables of EUR 0.3 million (nominal 
currency SEK) mature in 2012 and of EUR 3.9 million (nominal currency SEK) 
in 2015.



Componenta Corporation  •  Annual Report 2007   43

19. Deferred tax assets and liabilities          

Changes in deferred taxes during the financial year 2007     
   Recognized in Recognized in  
  at 1 Jan. 2007 income statement equity at 31 Dec. 2007

Deferred tax assets 
 Intercompany gain on sale of fixed assets 0.5 1.7  2.2
 Intercompany profit in inventory 0.2 0.0 0.0 0.2
 Provisions 0.1 0.0  0.1
 Tax losses carried forward 13.5 -1.4  12.1
 Revaluation of real estate 0.9   0.9
 Other temporary differences 0.0 0.2 0.3 0.6
 Total 15.2 0.5 0.4 16.1
 Offset with deferred tax liabilities -7.0   -6.6
 Total 8.2   9.4 
 
Deferred tax assets recognized for losses in Finland and the Netherlands are based on the expected taxable income of the companies 
in these countries. It is estimated that these deferred tax assets can be utilized in Finland in 4-6 years and in the Netherlands in 2008.  
     
Deferred tax liabilities     
 Fair value adjustments of net assets acquired 0.1 -0.1  0.0
 Valuing tangible assets at fair value when merging businesses 6.3 -0.3  5.9
 Translation differences    0.6
 Accumulated depreciation in excess of plan 1.2 -0.9  0.3
 Revaluation on investment property 0.1   0.1
 Revaluation of other real estate 4.8 0.0  4.8 
 Other 4.0 0.9 0.2 5.1
 Total 16.4 -0.4 0.2 16.1
 Offset with deferred tax assets -7.0   -6.6
 Total  3.2   9.4 
 
Changes in deferred taxes during the financial year 2006     
   Recognized in Recognized in  
  at 1 Jan. 2006 income statement equity at 31 Dec. 2006

Deferred tax assets     
 Intercompany gain on sale of fixed assets 0.5   0.5
 Intercompany profit in inventory 0.1 0.0 0.1 0.2
 Provisions 0.1 0.0  0.1
 Tax losses carried forward 13.7 -0.2  13.5
 Revaluation of real estate 0.9   0.9 
 Other temporary differences 0.0 0.0 0.0 0.0
 Total 15.3 -0.2 0.1 15.2
 Offset with deferred tax liabilities -6.3   -7.0
 Total 9.0   8.2
 
Deferred tax liabilities    
 Fair value adjustments of net assets acquired 0.1 0.0  0.1
 Valuing tangible assets at fair value when merging businesses    6.3
 Accumulated depreciation in excess of plan 0.5 0.7  1.2
 Revaluation of investment property 0.1   0.1
 Revaluation of other real estate 5.1 0.0 -0.2 4.8 
 Other 1.2 0.2 2.6 4.0
 Total 6.9 0.9 2.4 16.4
 Offset with deferred tax assets -6.3   -7.0
 Total 0.7   9.5 

No deferred tax liability has been recognized for the undistributed profit of non-Finnish subsidiaries since possible distribution of profits would’t give rise to any 
substantial tax effect.  

20. Inventories  

  2007 2006
    
 Raw materials and consumables 30.5 30.3
 Work in progress 11.6 13.7
 Finished products and goods 36.8 29.0
 Other inventories 3.4 3.7 
 Advance payments 0.2 1.8
  82.5 78.5 

During the financial year an expense of EUR 1.2  million was recognized to 
reduce the book value of inventories to their net realisable value (EUR 0.3 
million).    

   
21. Trade and other short-term receivables

  2007 2006
    
 Trade receivables from associated companies - 0.0 
 Trade receivables 71.2 83.8
 Loan receivables 0.0 0.5
 Other receivables 4.5 3.7
 Derivative financial instruments 2.5 1.2
 Income tax receivable 0.2 0.0 
 Prepayments and accrued income 3.4 4.2
  81.9 93.3 
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Calculation of fair value of share bonus 
 Number of shares granted    39 400
 Share price upon grant, EUR   11,06
 Assumed dividend before payment of bonus, EUR  0,5
 Fair value (proportion in shares), EUR   10,56
 Share price 31 December 2007, EUR   8,37
 Pay-out of earnings criteria, %   5%
 Fair value of reward December 31, 2007, EUR  0,05 
 
Option right scheme 

The share subscription period for the Componenta 2001 option right 
programme ended on 31 October 2006. During the financial year 2006, the 
following share subscriptions were made: 
 
    2006 2006 
    Exercise price,  
    weighted average Number of 
    EUR / share option rights
    
At 1 Jan. 2007  432,322
Exercised option rights 4.10 393,589
At 31 Dec. 2007  - 
  
Subscribing for shares entitles the shareholder to a dividend in the account-
ing period in which the subscription is registered in the Trade Register.

During the accounting period 2006 Componenta’s equity increased by 
EUR 0.8 million and the  share premium account by EUR 0.8 million due to 
share subscriptions. The average subscription price was 4.10 euros.

During the accounting period 2007 there were no outstanding option 
right schemes.

Loan receivables by currency 2007 2006
    
  % %
 EUR  1.0  100.0 
 SEK  99.0  - 

Trade receivables by currency 
  
  % %
 EUR 65.2  60.9  
 SEK 0.1  0.1  
 USD 15.3 12.7
 GBP 8.0 16.3 
 YTL 11.5 10.0 

All shares in circulation are fully paid.

The translation difference reserve contains the translation differences arising from translating the financial statements of non-Finnish business units. Gains and 
losses from hedging the net investments in non-Finnish units are also included in translation differences if the conditions for hedging are met.

Other reserves include the unrestricted equity reserve, changes to the fair values of available-for-sale investments and of derivative instruments used to hedge 
cash flow, and the shareholders’ equity component separated from convertible bonds.

The share premium reserve contains the amount paid for shares in a share issue that exceeds the nominal value of the share if the decision concerning the 
share options or issue of convertible capital notes on which the subscriptions are based was taken before the 2006 change in the Finnish Company Act. The 
amount exceeding the nominal value when converting convertible capital notes issued after the new Company Act came into force (1 September 2006) is recog-
nized in the unrestricted equity reserve.

After the closing date the Board of Directors has proposed to the Annual General Meeting that a dividend of EUR 0.50 per share be paid for 2007.  
 

25. Share-based payment

Share-based incentive scheme 
The Board of Directors of Componenta Corporation decided on 3 April 2007 
under the authorization given by the Annual General Meeting to establish 
a share-based incentive scheme for the period 2007 - 2009. The scheme 
comprises three one-year earnings periods which are the calendar years 
2007, 2008 and 2009. The bonuses will be paid in 2008, 2009 and 2010 
partly in company shares and partly in cash. The part to be paid in cash will 
cover the tax and similar charges arising from the bonus. There is a ban on 
selling the shares for two years after the end of the earnings period.

Any yield from the scheme is based on the Group´s result after financial 
items and the Group´s return on investment. In the 2007 earnings period the 
target group contains 34 persons. If the targets set for the scheme are met 
in full, the scheme will pay a bonus of a maximum of 180,000 Componenta 
Corporation shares. For 2007 a maximum of 3000 Componenta Corporation 
shares will be allocated in the scheme. The president and CEO accounted 
for a maximum of 600 out of the total figure, and other key personnel 
altogether for a total maximum of 2400 shares. The scheme had an impact 
before taxes on the 2007 result of EUR 0.05 million. The Board has decided 
to allocate a maximum of 70,000 Componenta Corporation shares to the 
scheme in the 2008 part of the scheme. The president and CEO will account 
for a maximum of 18,000 of these shares. 

Share-based payment 2007 
 Vesting period begins    1.1.2007
 Vesting period ends    31.12.2007
 Maximum number of shares   39 400
 Release date of shares    1.1.2010
 Binding time left, years    2 years
 Share price at grant date    11,06
 Share price at end of accounting period   8.37 
 Criteria     
      50%       Result after financial items 
      50%    ROI%  
 Pay-out of earnings criteria, %   5%
 Share ownership obligation, years   2
 Vesting date of shares    1.1.2010
 Number of personnel in scheme   34 
 

24. Share capital, share premium reserve and other reserves 
 
      Unrestricted   
   Number of Share capital Share Premium  equity reserve  Total 
   shares, (1000) MEUR MEUR MEUR MEUR

At 1 Jan. 2006  9,629 19.3 11.6 - 31.0
Exercise of share options  394 0.8 0.8 - 1.6
At 31 Dec. 2006  10,022 20.0 12.4 - 32.6
Exercise of 2005 convertible capital notes  339 0.7 2.5 - 3.2 
Exercise of 2006 convertible capital notes  581 1.2 - 3.4 4.6
At 31 Dec. 2006  10,942 21.9 14.9 3.4 40.3

22. Financial assets at fair value through profit and loss

Financial assets held for trading are recognized at fair value through profit 
and loss. This category includes derivative instruments that are held for 
operative hedging purposes but are not included in the hedge accounting 
designated by IAS 39. The fair values and nominal values of these instru-
ments are presented in Note 33. 
 
23. Cash and cash equivalents  
  2007 2006
    
Cash and cash equivalents included    
in the balance sheet  
 Cash at bank and in hand 27.5 15.3 
    
Cash and cash equivalents included    
in the cash flow statement    
 Cash at bank and in hand 27.5 15.3 
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28. Interest-bearing liabilities  

  2007 2006

Non-current interest-bearing liabilities   
 Loans from financial institutions 66.1 76.2
 Finance lease liabilities 6.9 12.0
 Pension loans 3.7 5.8
 Capital notes 23.0 27.9
 Convertible capital notes - liability portion *) 27.2 33.6
 Other liabilities 0.3 0.4
  127.2 156.0 
 Current interest-bearing liabilities   
 Loans from financial institutions 25.5 33.3
 Finance lease liabilities 1.6 2.5
 Pension loans 2.1 2.2
 Capital notes 5.2 2.9
 Other liabilities **) 108.7 69.8
  143.1 110.7 

Total interest-bearing liabilities 270.3 266.7 

*) The conversion options’ values of the convertible notes are included in 
other reserves of equity.     
**) Other non-current liabilities include EUR 108.2 (69.7) million in issued 
commercial papers.      
   % %
Currency breakdown of non-current interest-bearing liabilities 
  EUR 89.2  94.9  
  SEK 10.8  5.1 

Currency breakdown of current interest-bearing liabilities 
  EUR 98.5  98.8 
  SEK 1.5  1.2 

Cash flows are settled in the nominal currency of each liability agreement.

Range of nominal and effective interest rates for interest-bearing liabilities 
    
  2007 2007 2006 2006 
  Nominal  Effective Nominal  Effective 
   interest interest   interest interest  
  rates rates rates rates 
  % % % %

Loans from financial      
institutions 3.8 - 6.1 3.8 - 6.9 1.0 - 6.6 1.0 - 6.7 
Commercial papers 4.3 - 5.1 4.3 - 5.1 3.5 - 4.1 3.5 - 4.1 
Finance lease liabilities 3.5 - 6.7 3.1 - 6.7 0.0 - 7.7 0.0 - 7.7 
Pension loans 3.8 - 5.4 3.8 - 5.4 3.3 - 5.4 3.3 - 5.4 
Convertible capital notes 5.8 - 5.8 8.6 - 11.5 5.8 - 5.8 9.4 - 10.4 
Capital notes 2.0 - 8.1 2.0 - 9.3 2.0 - 7.1 2.0 - 8.8 
 

26. Pension obligations  

Most of the Group’s pension plans are defined contribution plans. In Sweden 
Componenta has a pension scheme, Alecta ITP, defined as a defined 
benefit plan. However, since Alecta has not been able to supply the required 
actuarial valuations, the Swedish pension plan has been treated as a defined 
contribution plan. The effect of this should not be significant, since the Alecta 
ITP plan only affects a small part of the office staff in Sweden. 

In Turkey pension obligations are booked as a provision according to 
local law.

27. Provisions 

Current 
  Pension Reorganisation Other    
  provisions provision provisions Total

1 Jan. 2007 4.5 - 0.5 4.9
Translation differences 0.4 - - 0.4
Additions to provisions  0.8 1.9 2.7
Transfer to non-current -4.5 - - -4.5 
Utilized during the period - -  -
31 Dec. 2007 0.4 0.8 2.3 3.5 

The reorganisation provision was created for the restructuring of Componenta 
Åmål AB.       
    
Non-current 
  Pension Reorganisation Other    
  provisions provision provisions Total

1 Jan. 2007 - 0.2 1.1 1.2
Translation differences - - 0.1 0.1
Additions to provisions 1.2 - 0.5 1.7
Transfer from current 4.5 - - 4.5 
Utilized during the period - -0.2 -1.0 -1.2
31 Dec. 2007 5.7 0.0 0.7 6.4  

    2007 2006
 
Change in provisions recognized as operating     
expenses in income statement   3.2 -0.2  

Repayment schedule for non-current interest-bearing liabilities 2007        
  2008 2009 2010 2011 2012 2013+

Loans from financial institutions 4.4 9.5 4.6 4.3 47.6 0.1 
Finance lease liabilities 1.5 1.5 2.1 0.8 0.7 1.9 
Pension loans 1.4 1.3 1.2 1.2 - - 
Convertible capital notes - - 14.7 12.5 - - 
Capital notes 3.0 9.5 - 13.4 - - 
Other interest-bearing liabilities 0.1 0.1 0.2 - - -
  10.4 21.9 22.8 32.2 48.3 2.0 

 
Repayment schedule for non-current interest-bearing liabilities 2006        
  2007 2008 2009 2010 2011 2012+

Loans from financial institutions 6.1 4.0 51.4 20.5 0.3  - 
Finance lease liabilities 2.3 2.1 1.8 1.4 1.0 5.6 
Pension loans 2.2 2.0 1.3 1.2 1.2 - 
Convertible capital notes - - - 17.4 16.2 - 
Capital notes 2.9 5.2 9.5 - 13.3 - 
Other interest-bearing liabilities 0.1 0.1 0.1 0.2 - -
  13.6 13.4 64.1 40.7 32.0 5.6 
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million and the share premium reserve by EUR 2.7 million. The balance sheet 
value of the outstanding liability on 31 December 2007 was EUR 14.7 million.

Capital Notes 2006 
Under the authorization of the Extraordinary General Meeting, the Board 
of Componenta Corporation decided to issue capital notes in 2006. 
The notes were issued on 17 November 2006 with the nominal value of 
EUR 14,166,000. The rate of issue was 95%. Notes are due for repayment 
in full at maturity on 17 November 2011. The annual fixed interest to be paid 
is 6.75 percent p.a. The loan is a subordinated debenture. The loan is not 
secured. The principal and interest may be repaid only to the extent that 
the amount of the unrestricted equity of Componenta and the amount of all 
capital notes of Componenta upon payment exceeds the amount of loss as 
stated in the balance sheet approved for the preceding financial year or with the 
balance sheet included in more recent financial statements. Should the condi-
tions for repayment not be met at maturity, the principal shall be repaid in part to 
the extent that this is possible. The repayment of the remaining part is deferred 
until the financial statements meet the conditions under which it can be paid.

Any unpaid interest shall remain a liability of Componenta and will earn 
annual interest of 2 percent in excess of the interest rate payable on the 
notes. As from 17 November 2009 Componenta has right to repay the loan 
on interest payment dates (each 17 November), with interest accumulated 
up until the payment date, before the maturity date if the conditions stated 
in the terms of the loan are met. On 31 December 2007 the outstanding 
balance sheet value of capital notes valued at amortized cost was EUR 13.4 
million. The accrued interest on the loan from 17 November to 31 December 
2007 has been recorded as an expense in the income statement and as a 
liability in accrued expenses. 

  
Convertible Capital Notes 2006   
Under the authorization of the Extraordinary General Meeting, the Board 
of Componenta Corporation decided to issue convertible capital notes in 
2006. The notes were issued on 4 December 2006 with the nominal value of 
EUR 19,695,600. The rate of issue was 95%. Notes are due for repayment 
in full at maturity on 4 December 2011. The annual fixed interest to be paid 
is 5.75 percent p.a. The loan is a subordinated debenture. The loan is not 
secured. The principal and interest may be repaid only to the extent that 
the amount of the unrestricted equity of Componenta and the amount of all 
capital notes of Componenta upon payment exceeds the amount of loss 
in accordance with the balance sheet approved for the preceding financial 
year or with the balance sheet included in more recent financial statements. 
Should the conditions for repayment not be met at maturity, the principal 
shall be repaid in part to the extent that this is possible. The repayment of 
the remaining part is deferred until the financial statements meet the condi-
tions under which it can be paid. Any unpaid interest shall remain a liability 
of Componenta and will earn annual interest of 2 percent in excess of the 
interest rate payable on the notes. Componenta has the right to repay the 
loan, with interest accumulated up until the payment date, before the matu-
rity date if the conditions stated in the terms of the loan are met. The loan is 
not secured. The convertible notes have been classified on as a liability and 
equity of EUR 2.2 million on. The liability is valued at amortized cost. The ac-
crued interest on the loan from 4 December to 31 December 2007 has been 
recorded as an expense in the income statement and as a liability in accrued 
expenses. Each note of EUR 1800 entitles its holder to convert it into 200 
Componenta Corporation shares at a conversion price of EUR 9.00 per 
share. Conversion of the notes can increase the number of shares by a maxi-
mum of 2,188,400 new shares and the shareholders’ equity by a maximum 
of EUR 4,376,800. The conversion period started on 2 January 2007 and 
ends on 15 November 2011. The annual conversion period is from 2 January 
to 30 November. The dividend rights of the new shares commence from the 
date on which the new shares are entered in the Trade Register.

By 31 December 2007 2,907 notes had been converted into altogether 
581,400 shares. As a result of the conversions the share capital increased by 
EUR 1.2 million and the unrestricted equity reserve by EUR 4.1 million. The 
value of the liability component in the balance sheet on 31 December 2007 
is EUR 12.5 million.

Capital Notes 2004 
Componenta B.V. has on 31 December 2006 outstanding external capital 
notes from its former shareholder of EUR 2.1 million (on 26 March 2004 it 
received EUR 2 million in capital notes and on 30 June 2005 capitalized 
accrued interest of EUR 0.1 million). The loan and the accrued interest at 
2.0 percent p.a. are to be repaid in full at the maturity on 30 June 2008. 
Accrued interest on the loan from 1 July 2005 to 31 December 2007 has 
been recorded as an expense in the income statement and as a liability in 
the accrued expenses. 

Finance lease liabilities  
  2007   2006
 
Minimum lease payments   
 Not later than one year 1.9 3.0
 Later than one year and not later than five years 5.7 10.3 
 Later than five years 2.0 3.0
  9.6 16.4 
Future finance charges -1.1 -1.9
  8.5 14.5 
Present value of minimum lease payments   
 Not later than one year 1.6 2.5
 Later than one year and not later than five years 5.0 9.2
 Later than five years 1.9 2.9
 8.5 14.5 
  
Capital notes      

Capital Notes 2002      
On 31 December 2006 the outstanding nominal amount of Componenta 
Corporation’s Capital Notes 2002 is EUR 12.7 million. The loan is dated 
15 February 2002 and the final repayment is due on 19 March 2009. The 
nominal value of the issue made during 2001 - 2002 was EUR 31.1 million. 
On 19 March 2007 EUR 3.2 million of the loan was repaid. Repayments 
will be EUR 3.2 million in 2008 and EUR 9.5 million in 2009, if Componenta 
Corporation and Componenta Group have full cover for the restricted equity 
and other non-distributable items in the confirmed balance sheet for  the pre-
ceding fiscal year. Should the conditions for repayment not be met, that part 
of the capital shall be repaid as is possible under the conditions mentioned 
above. The remaining outstanding amount will be extended by one year. 
Componenta has the right to repay the loan and accumulated interest partly 
or in full at the annual redemption date on 19 March if the above mentioned 
conditions for repayment exist.

The interest is fixed annually at 4 percentage points above the 12 months 
Euribor rate. The interest rate until 19 March 2008 is 8.126  percent p.a. The 
annually paid interest may not exceed the distributable unrestricted share-
holders’ equity as stated in the Componenta Corporation and consolidated 
balance sheets. Any unpaid interest shall remain a liability of Componenta 
and will earn annual interest of 2 percent in excess of the interest rate pay-
able on the notes. The loan is a subordinated debenture. The loan is not 
secured. On 31 December 2007 the outstanding balance sheet value of 
capital notes valued at amortized cost was EUR 12.5 million. The accrued 
interest on the loan on from 19 March 2007 to  31 December 2007 has been 
recorded as an expense in the income statement and as a liability in accrued 
expenses.

Convertible Capital Notes 2005  
Componenta Corporation issued on 15 March 2005 convertible capital notes 
with the nominal value of EUR 19.0 million. The notes are due for repayment 
in full at maturity on 15 March 2010, provided that the restricted sharehold-
ers’ equity and other non-distributable retained profits for the preceding fiscal 
year as stated in the Componenta and consolidated balance sheets are fully 
covered. Should the conditions for repayment not be met on the repayment 
date, that part of the capital shall be repaid as is possible under the condi-
tions mentioned above. Repayment of the remaining outstanding amount will 
be deferred to the corresponding date in the following year until the loan has 
been fully repaid. Componenta has the right to repay the loan, with interest 
accumulated up until the payment date, before the maturity date if the condi-
tions stated in the terms of the loan are met. 

The annual fixed interest to be paid is 5.75 percent. The annually paid 
interest may not exceed the distributable unrestricted shareholders’ equity 
as stated in the Componenta Corporation and consolidated balance sheets. 
Any unpaid interest shall remain a liability of Componenta and will earn an-
nual interest of 2 percent in excess of the interest rate payable on the notes. 
The loan is a subordinated debenture. The loan is not secured. The convert-
ible notes have been classified on as a liability of and equity of EUR 1.5 
million. Liability is valued at amortized cost. The accrued interest on the loan 
from 15 March to 31 December 2007 has been recorded as an expense in 
the income statement and as a liability in the accrued expenses.

Each note of EUR 2000 entitles its holder to subscribe for 200 Com-
ponenta Corporation shares at a conversion price of EUR 10.00 per share. 
Converting the notes can increase the number of shares by a maximum 
of 1.9 million new shares and the shareholders’ equity by a maximum of 
EUR 3.8 million. The subscription period started on 1 May 2005 and ends 
on 1 March 2010.  Subscribed shares entitle the shareholder to a dividend 
in the accounting period in which the notes are converted. By 31 December 
2007 1,694 notes had been converted into 338,800 shares. As a result of 
the conversions, the share capital increased during the period by EUR 0.7 
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29. Current non-interest bearing liabilities 
  2007 2006
    
Trade payables to others 65.5 60.7
Accrued expenses and deferred income  29.6 33.6
Derivative financial instruments 0.2 0.0
Advances received 0.6 2.7
Other current liabilities 10.1 10.0
   105.9 106.9

The main items included in accrued expenses are personnel costs and 
interest accruals. 

31. Capital management  

The industry in which Componenta Group operates is by nature relatively 
capital intensive and thus requires active measures to optimize the equity 
structure. The major acquisitions and investments in the past few years have 
also generated pressure on the Group’s capital structure.

The Board of Directors and Corporate Executive Team regularly monitor 
in particular the company’s ratio of shareholders’ equity to the total balance 
sheet value, for which the target, including capital notes in shareholders’ equity, 
is 40%. In addition to internal monitoring, the Group reports to external stake-
holders in accordance with the loan terms and conditions the key indicators 
agreed in the loan covenants. The Group aims to achieve positive undertakings 
relating to the pricing of financing in order to reduce financing costs.

The company manages capital structure with the dividend policy and 
also by issuing capital notes which are treated in management reporting as 
an equity item. During 2007 the Group has continued its consideable efforts 
to reduce working capital for example by enhancing logistics efficiency and 
expanding projects for the selling of trade receivables. 

Key indicators for gearing:
    
  31.12.2007 31.12.2006
    
Net interest-bearing liabilities in proportion  to shareholders’   
equity, incl. capital notes in equity 120.2% 123.1% 
Shareholders’ equity, including capital notes, in proportion   
to balance sheet total 31.4% 32.5% 

32. Financial risk management

The financial risks relating to Componenta Group’s business operations are 
managed in accordance with the treasury policy approved by the Compo-
nenta Board of Directors.The objective is to protect the Group against un-
favourable changes in the financial markets and to secure the performance 
of the Group and its financial position. Management of financial risks takes 
place in the Group Treasury. 

30. Carrying values and fair values of financial assets and liabilities by category
  

       2007 2007 2006 2006 
       Carrying Fair Carrying Fair 
Financial assets      value value value value

ITEMS RECOGNIZED AT FAIR VALUE          
Financial assets recognized at fair value through profit and loss         
 Derivatives classified as held for trading      1.2 1.2 0.1 0.1

Financial assets included in hedge accounting          
 Derivatives (effective and ineffective portion)      1.6 1.6 1.1 1.1 

ITEMS RECOGNIZED AT AMORTIZED COST AND AT COST         
Loans and other receivables          
 Cash and cash equivalents      27.5 27.5 15.3 15.3
 Loan receivables      4.3 4.3 0.5 0.5
 Trade and other receivables      71.2 71.2 87.4 87.4 
      
Available-for-sale financial assets         
 Shares and holdings      0.9 0.9 0.5 0.5 

        
Financial liabilities

ITEMS RECOGNIZED AT FAIR VALUE
Financial liabilities recognized at fair value through profit and loss         
 Derivatives classified as held for trading      0.1 0.1 0.5 0.5

Financial assets included in hedge accounting          
 Derivatives (effective and ineffective portion)      0.1 0.1 0.1 0.1 
 
ITEMS RECOGNIZED AT AMORTIZED COST          
Other financial liabilities          
 Loans from financial institutions      91.6 92.3 110.1 109.9 
 Commercial papers      108.2 108.2 69.7 69.7 
 Finance leases      8.5 8.5 14.5 14.5
 Pension loans      5.8 5.5 7.9 7.5 
 Convertible capital notes - liability component      27.2 29.4 33.6 33.0 
 Capital notes      28.2 28.7 30.9 30.7 
 Trade payables and other debt      67.1 67.1 64.0 64.0 

The fair values of interest-bearing liabilities have been calculated by discounting the future cash flows for the contract with market rates corresponding to the 
terms of the contract on the closing date or with estimates of a fair rate.
 The carrying values of trade receivables and payables and of finance leases tied to short-term market rates can be assumed to correspond with sufficient 
accuracy to their fair values due to the short maturity and interest rate renewal periods.

  
Trade payables by currency 2007 2006
    
  % %
 EUR 66.9  59.3 
 USD 0.5  0.4 
 SEK 10.1 19.1 
 GBP 2.4 1.9 
 NOK 0.1 0.1 
 DKK 0.4 0.4 
 YTL 19.6 18.8
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Re-financing and liquidity risks
The Group aims to ensure the availability of financing by spreading the repayment schedules, sources of funding and financial instruments in its loan portfolio. 
The maturing dates for loans are presented in the notes to the consolidated balance sheet, Note 28. The proportion of one source of funding may not exceed 
a limit set in the Group treasury policy. The most important financing instuments used in the Group are syndicated credit facilities, capital notes, bilateral loans, 
a commercial paper programme (EUR 150 million), sale of receivables without recourse and lease financing. The most significant of the new financing agree-
ments signed in 2007 was the five year syndicated credit facility for EUR 200 million signed by Componenta Corporation.

The treasury policy states that the Group’s liquidity should cover its near-term commitments. The minimum liquidity is defined in the Group treasury policy. 
In addition to cash reserves, the Group ensures its liquidity with unused committed credit facilities that amounted to EUR 143 million (EUR 137 million) at the 
end of the fiscal year. Surplus cash reserves are invested with institutions that are considered to carry low credit risk.  The list of feasible counterparties is ap-
proved by the Board of Directors.

Installments and interest payments on financial liabilities 2007        
  2008 2009 2010 2011 2012 2013+
Loans from financial institutions -29.6 -13.0 -7.6 -7.1 -51.8 -0.1
Commercial papers -111.0 - - - - -
Finance leases -1.9 -1.7 -2.3 -0.9 -0.8 -2.0
Pension loans -2.3 -1.4 -1.3 -1.3 - -
Convertible capital notes -1.7 -1.7 -17.3 -15.3 - -
Capital notes -7.4 -11.3 -1.0 -15.1 - -
Trade payables and other debt -66.0 -0.2 -0.2 - - -0.3
Interest rate swaps 0.2 0.1 -0.1 0.0 - - 
net       
  -219.7 -29.2 -29.8 -39.7 -52.6 -2.4 

The figures have not been discounted to correspond to their present values. The figures are valid only on the closing date and the amount of interest on vari-
able rate contracts may vary from actual cash flows. The repayment table for financial liabilities is not meant to portray the Group’s expected cash flow.

There is a significant possibility of variation in future cash flows for currency derivatives concerning the exchange rate difference and for this reason they are 
not included in the repayment table. Electricity forwards are essentially connected to physical electricity supplies and so are treated as part of future electric-
ity purchases. This being the case they are not reported in the Group’s cash flow table for financial liabilities. The expected cash flows for currency derivatives 
(added with interest rate differentials), electricity forwards and interest rate options at the closing date correspond to their fair values (Note 33 Derivative instruments).

For finance leases, repayments of the finance lease liability and interest expenses are used as a sufficient approximation of actual rents paid. Only changes 
in interest rates cause a small difference in the actual cash flow. The interest to be paid has been calculated with prevailing notional interest rates. The actual 
interest payments on variable interest contracts will, therefore, probably differ slightly from the figures in the table.

Installments and interest payments on financial liabilities 2006        
  2007 2008 2009 2010 2011 2012+
Loans from financial institutions -39.0 -22.9 -38.8 -20.9 -0.4 -
Commercial papers -70.8 - - - - -
Finance leasing -2.7 -2.6 -2.1 -1.7 -1.2 -5.8
Finance leases -2.5 -2.3 -1.4 -1.3 -1.3 -
Convertible capital notes -2.2 -2.2 -2.2 -21.2 -20.8 -
Capital notes -5.3 -7.3 -11.4 -1.0 -15.1 -
Trade payables and other debt -60.9 -0.5 -0.2 -0.2 - -
Interest rate swaps,  0.2 0.1 0.1 - - -
net       
  -183.2 -37.7 -56.0 -46.3 -38.8 -5.8 

Foreign exchange risk 
The Group’s foreign exchange risk is divided into transaction risk, which arises from income and expenses denominated in foreign currencies, and transla-
tion risk, which arises from equity investments and related profit or loss denominated in foreign currencies. The transaction position is calculated from the 
operational cash flow exposure, which includes the Group’s commercial foreign currency flows for a 6 month period and foreign currency investments. The 
transaction exposure also includes foreign currency denominated monetary items in the balance sheet as either hedging items or as an increase the exposure. 
The translation exposure is determined as the shareholders’ equity including retained earnings of the Group’s subsidiaries and associated companies for 
whom the operating currency is other than euro. In accordance with the treasury policy, both the Group’s transaction exposure and its translation exposure are 
hedged at 50 - 100%. In cases approved separately by the Board of Directors, the Group may deviate from these hedging levels. Foreign currency loans and 
deposits and other natural hedging relationships are used for hedging purposes in addition to common derivative instruments such as foreign currency forward 
contracts and options  with reliable market pricing. Foreign currency derivatives have a maturity of less than one year.     
 The currencies with the most significant currency risk exposure are the Turkish lira, the US dollar, the British pound and the Swedish crown. Of these the 
US dollar in particular has grown in importance during the 2007 financial year.  

31.12.2007     Decline / rise of currency against euro  5%  
  ECB average rate Open exposure I mpact on income statement    Impact on equity in balance sheet 
  31 Dec.2007 MEUR  MEUR  MEUR

EUR/USD 1.4721 -16.2  0.8 / -0.9  - 
EUR/GBP 0.73335 6.2  -0.3 / 0.3  - 
EUR/TRY 1.7170 58.7  2.0 / -2.2  -4.7 / 5.2 
EUR/SEK 9.4415 5.3  -0.5 / 0.6  - 
EUR/NOK 7.9580 -  0.0 / -0.0  - 
EUR/DKK 7.4583 -1.1  0.0 / -0.0  -  
31.12.2006     Decline / rise of currency against euro  5%  
  ECB average rate Open exposure I mpact on income statement    Impact on equity in balance sheet 
  31 Dec.2006 MEUR  MEUR  MEUR

EUR/USD 1.3170 -21.1  1.0 / -1.2  - 
EUR/GBP 0,67150 20,2  -1,4 / 1,5  - 
EUR/TRY 1,8640 26,2  3,5 / -3,9  -3,3 / 3,7 
EUR/SEK 9,0404 1,9  -0,3 / 0,3  - 
EUR/NOK 8,2380 0,0  0,0 / -0,0  -
EUR/DKK 7,4560 -0,5  0,0 / -0,0  -

In addition to the items listed above, foreign currency denominated cash and bank receivables, the Group’s internal and external loans given and received by 
the parent company, expected interest income and expenses, and hedging foreign currency derivatives are included in the currency risk exposure. 
 The sensitivity analysis does not take into account the impact on the income statement for the following financial year of reversing the valuation of foreign 
currency denominated items that are open on the closing date but only the change that may be caused by changes in exchange rates during the following year.
 The Group does not apply cash flow or fair value hedge accounting as stated in IAS 39 for the transaction position. In contrast, hedging of the translation 
exposure comes under hedge accounting for the net investment in a foreign entity. The target is to recognize all changes in fair value of the hedging instru-
ments in shareholders’ equity under translation differences. As a result, the direct changes in shareholders’ equity arising from changes in exchange rates are 
only caused by changes in the open translation exposure.
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Interest rate risk
The interest rate risk to which fair values and the cash flow are exposed 
arise mainly from the Group’s loan portfolio, accounts receivable that have 
been sold, and finance leases. Because of the cyclical nature of the Group’s 
customer markets, the treasury policy states that the average period for 
renewing the interest rates of the Group’s net liabilities should be at least one 
year but no more than two years. On 31 December 2007 the interest rates 
of net liabilities fell due for renewal on average in 14 months (16 months). 
To manage the interest rate risk, the loan portfolio is spread between fixed 
and floating interest rate loans and investments. The interest rate risk is also 
spread among several interest rate renewal periods, so that changes in inter-
est rates affect the Group’s financial position in stages. The interest rate risk 
is managed also by using interest rate derivatives. Interest rate derivatives 
have been used to increase the number of fixed interest-bearing liabilities, so 
as to extend the average interest rate renewal period.

  The Group values only derivatives at fair value. Interest rate deriva-
tives hedging the Group’s result are divided into derivatives included in cash 

flow hedge accounting as defined in IAS 39 and assets and liabilities held 
for trading. Therefore interest rate risks do not affect the carrying values of 
interest-bearing items but only interest expenses and income recognized in 
the income statement, changes in the income statement in the fair values 
of interest rate derivatives classified as held for trading, and changes in the 
Group’s shareholders’ equity in the fair values of interest rate swaps included 
in cash flow hedge accounting.     

  31.12.2007 31.12.2006
    
Euribor 3M 4.684% 3.725% 
Forward rate agreement :    
Euribor 3M rate in 3 months 4.516% 3.935%
Forward rate agreement :    
Euribor 3M rate in 6 months 4.417% 4.062%
Forward rate agreement :    
Euribor 3M rate in one year 4.250% 3.945% 
 

    31.12.2007 for 2008  31.12.2006 for 2007
INCOME STATEMENT - FINANCIAL EXPENSES   Forecast change  Sensitivity Forecast change  Sensitivity 
     in finance interest rate in finance interest rate 
     expenses curve +50 expenses curve +50

Variable rate interest bearing liabilities   -0.4 -0.9 -1.0 -0.8
Financial liabilities with fixed interest   -0.0 -0.0 -0.0 -0.0
Interest rate swaps, interest expenses and income net   0.1 0.3 0.2 0.2
Interest rate swaps, change in fair value   - 0.1 - 0.0
 
                                     
     Change in fair value                              Change in fair value 
SHAREHOLDERS’ EQUITY - HEDGING RESERVE    interest rate curve    interest rate curve   
       +50bp  +50bp

Interest rate swaps, net    0.4  0.3
(Included in cash flow hedge accounting) 

The Forecast change in finance expense shows the change in interest expenses if interest rates actually follow the yield curve as priced by the market at the 
point of reference. The sensitivity analysis estimates the parallel rise of the interest rate curve with 0.50 percentage points.
 The assumption in the calculations is that loans that mature are refinanced with comparable instruments. It is also assumed that no installments are made, 
so only the interest rate renewal risk is taken into account. Therefore financing expenses will decline from the assesments given above if the Group reduces the 
amount of interest-bearing debt during the following financial year.
 Interest rate options have not been included in the calculations, since changes in their fair values are, apart from actual interest income and expenses, 
more dependent on the volatility of market rates than on the shape of the interest curve or the location.   

Credit risk 
The Group has no significant concentrations of receivables. Many custom-
ers are financially sound companies of long standing, but in individual cases 
reports on payment behaviour and capital adequacy from credit monitor-
ing companies are used to assist in credit decisions. The customer base 
is spread and deliveries are made to different geographical areas to avoid 
concentrations of credit risk. The Group reduces its credit risk exposure by 
selling trade receivables to finance companies without any right of recourse. 
Accumulation of overdue trade receivables is monitored on a regular basis. 
 During the 2007 financial year, payment terms were renegotiated with 
two customers for trade receivables that would otherwise have fallen due. At 
the closing date, however, payment has been received for these receivables 
as agreed. Credit losses for the financial year were EUR -0.0 (-0.4) million. 
The Group’s credit loss risk of EUR 106.1 (104.4) million corresponds to the 
carrying value of financial assets and accrued interest receivables excluding 
available-for-sale share holdings.  
 
Outstanding trade receivables fall due as follows
  31.12.2007 31.12.2006
    
Not due 44.1 72.6
Overdue   
 less than 1 mth 23.1 9.5
 1 - 3 mths 2.8 1.8
 3 - 6 mths 0.4 0.8
 more than 6 mths 0.8 1.7
  71.2 86.4 
 

33. Derivative instruments 

Nominal values of derivative instruments
  2007 2006 
  Nominal value Nominal value

Currency derivatives *)   
 Foreign exchange forwards 11.8 7.6
 Currency swaps 64.9 35.5 

Interest rate derivatives   
 Interest rate options 40.0 6.0
 Interest rate swaps   
    Maturity in less than a year 8.0 15.0
    Maturity after one year and less than five years 49.1 28.0

Commodity derivatives   
 Electricity price forwards   
    Maturity in less than a year 3.0 3.7
    Maturity after one year and less than five years 3.3 3.4

*) Currency derivatives mature in less than a year.
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Fair values of derivative instruments   

  2007 2007 2007 2006 
  Fair value, Fair value, Fair value, Fair value, 
  positive negative  net positive

  
Currency derivatives     
 Foreign exchange forwards 0.0 -0.0 0.0 0.0
 Currency swaps 0.6 -0.0 0.5 -0.3 
    
Interest rate derivatives     
     Interest rate options 0.3 - 0.3 0.0
  Interest rate swaps 0.5 -0.3 0.2 0.7 

Commodity derivatives     
     Electricity price forwards 1.5 - 1.5 0.3 
 
The nominal values of the derivative instruments may not necessarily corre-
spond to the payments made by the parties, so when examined on their own 
do not give a true picture of the Group’s risk position.

The fair value of derivative instruments corresponds to the gain or loss 
that would be recognized in the income statement if the contract were 
closed on the balance sheet date. The fair value of interest rate options, 
foreign exchange  and electricity price forwards is calculated using the pre-
vailing market prices. Interest rate swaps are valued using discounted cash 
flow analysis.

The difference in the spot prices of currency derivatives is recognized in 
foreign exchange differences and the accrued interest rate differences and 
their fair value in interest income and expenses. The fair values of interest 
rate derivatives that are not included in cash flow hedge accounting are 
recognized in finance income and expenses, as is the ineffective portion of 
hedges identified in retrospective assessment. Unrealized valuation gains 
and losses are recognized in current receivables and liabilities.   
 
Changes in the market prices of electricity price forwards would have the 
following impact on the fair values:

                               Change in market price of electricity price forwards +10% / -10%
  2007 2006
    
Change in fair value of electricity   
price forwards 0.8 / -0.8 0.7 / -0.7 

The sensitivity of the open foreign currency and interest rate exposures to 
changes in market prices is presented in Note 32.

Derivative instruments included in cash flow hedge accounting  
 
  2007 2007 2006 2006 
  Nominal Fair value, Nominal Fair value,  
  value effective  value effective  
   portion of hedge  portion of hedge

Interest rate derivatives     
 Interest rate swaps 37.0 -0.1 38.0 0.6 

Commodity derivatives     
 Electricity price forwards 6.3 1.5 7.1 0.3 
  
The effective portion of the fair values of interest rate and commodity de-
rivatives designated as cash flow hedges against changes in market prices 
have been recognized in the hedging reserve of equity and will be recognized 
through profit and loss when the hedged item affects profit and loss or its 
occurance is no longer likely. Items hedged against interest rate risks on the 
closing date will take place within five years and the hedged electricity pur-
chases within four years. It is extremely likely that the hedged cash flows will 
be realized.
 
  2007 2006
    
Realized exchange rate differences included    
in acquisition cost of subsidiaries - 4.0 

Derivative instruments included in hedging  
of a net investment in a foreign entity 
 
  2007 2007 2006 2006 
  Nominal Fair value, Nominal Fair value,  
  value effective  value effective  
   portion of hedge  portion of hedge

Currency derivatives *)    
 Foreign exchange forwards - - 0.7 0.0 
 Currency swaps 14.6 0.0 7.9 0.1 

The realized and fair values of foreign exchange differences of currency deriva-
tives designated as effective hedges of net investments in foreign operations 
have been recognized in equity as a correction item of translation differences. 
These items will be recognized through profit and loss on disposal of the for-
eign operation. 

  2007 2006
    
 
Realized and unrealized exchange rate differences    
recognized to correct translation differences -2.2 0.0 
(Before tax)
  
34. Other leases  

Group as lessee 
Minimum lease payment schedule for other non-cancellable leases  
  
No later than one year 1.4 1.7
Later than one year but no later than five years 3.0 3.4 
Later than five years 0.3 0.5
  4.7 5.5 

Other non-cancellable leases mainly comprise real estate, production 
equipment and car leases. The leases mature on average in    years. Some 
of the leases contain call options at a strike price that can be expected to 
correspond to the fair value at the expiry date. 

The 2007 income statement includes lease payments of EUR 1.7 million 
(EUR 1.8 million) for other non-cancellable leases.   
  
Group as lessor  
The minimum lease receivable schedule for other non-cancellable leases 
  
No later than one year 0.5 0.5
Later than one year but no later than five years 1.1 1.0
  1.6 1.5

Some of the production and office space that is currently not needed by the 
Group is leased to external parties. The rental agreements are from one to 
three years in length and normally contain a provision to extend the lease pe-
riod after the lease expires. Some of the property is classified, in accordance 
with IFRS, as investment property. 

35. Contingent liabilities  

Real-estate mortages   
 For own debts 7.2 34.5
    
Business mortages   
 For own debts 2.6 15.3
    
Pledges   
 For own debts 152.9 126.5
    
Other commitments *) 10.1 8.4
      

*) Includes the European Commission’s decision of 20 October 2005 under 
which Componenta Corporation is liable to repay to the City of Karkkila al-
leged state aid that is contrary to the EC Treaty totalling EUR 2.4 million with 
interest from the date on which the aid was made available to Componenta 
Corporation. The alleged aid to be recovered under the Commission’s deci-
sion comprises:

1. EUR 0.7 million paid by the City of Karkkila to Componenta Corpora-
tion for shares in real estate company Karkkilan Keskustakiinteistöt Oy and

2. A non-interest bearing shareholder loan receivable of EUR 1.7 million 
repaid by Karkkilan Keskustakiinteistöt Oy to Componenta Corporation. 
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Secured liabilities    
  2007  2006
 
Liabilities secured with real estate or business mortages   
 Loans from financial institutions 0.4 24.2
 Pension loans 4.8 6.6
  5.2 30.8 
    
Liabilities secured with pledges   
 Loans from financial institutions 65.1 15.3
 Pension loans 1.1 1.3
  66.2 16.7 

36. Related party disclosures

Group companies    Parent company share 
Company  Domicile Group share of holding -% of holding %
      
Componenta Främmestad AB  Essunga, Sweden 100.0 -
Componenta Industri AB  Kristinehamn, Sweden 100.0 -
Componenta Karkkila Oy  Karkkila 100.0 100.0
Componenta Nisamo Oy  Lempäälä 100.0 -
Componenta Pietarsaari Oy  Pietarsaari 100.0 -
Componenta Pietarsaari MS Oy  Pietarsaari 100.0 
Componenta Pistons Oy  Pietarsaari 100.0 -
Componenta Pori Oy  Pori 100.0 -
Componenta Suomivalimo Oy  Iisalmi 100.0 -
Componenta Sweden AB  Kristinehamn, Sweden 100.0 -
Componenta Wirsbo AB  Surahammar, Sweden 95.0 -
Componenta Åmål AB  Åmål, Sweden 100.0 -
Componenta  B.V.  Belfeld,  The Netherlands 100.0 100.0
Döktas Dökümcülük Ticaret ve Sanayi A.S.  Orhangazi, Turkey 92.6 92.6
Componenta UK Ltd.  Staffordshire, United Kingdom 92.6 -
De Globe N.V.  Sint-Lambrechts-Woluwe, Belgium 100.0 -
De Globe-Guss GmbH  Korshenbroich, Germany 100.0 -
De Globe Foundries Limited  Derbys, United Kingdom 100.0 -
De Globe Componenta USA, LCC  USA 100,0 -
Hejarsmide AB  Smedjebacken, Sweden 95.0 -
Högfors-Finance Oy  Karkkila 100.0 -
Karkkilan Koskikiinteistö Oy  Karkkila 81.0 66.9
Karkkilan Lääkärikeskus Oy  Karkkila 100.0 100.0
Karkkilan Valimokiinteistö Oy  Karkkila 100.0 -
Kiinteistö Oy Ala-Emali  Karkkila 100.0 100.0
Kiinteistö Oy Pietarsaaren Tehtaankatu 13  Pietarsaari 100.0 -
Kiinteistö Oy Uusporila  Karkkila 100.0 31.8
Kiinteistö Oy Ylä-Emali  Karkkila 100.0 100.0
Luoteis-Uudenmaan Kiinteistöt Oy  Karkkila 100.0 100.0
Pietarsaaren Vanha Valimo Oy  Pietarsaari 100.0 -
Uudenmaan Rakennustiimi Oy  Karkkila 100.0 100.0
Vanhan Ruukin Kiinteistöpalvelu Oy  Karkkila 100.0 100.0
Verkoopmaatschappij De Globe B.V.  Tegelen, The Netherlands 100.0 -

Transactions with related parties  

  2007 2006

Sale of goods to associated companies - 0.4
Sale of services to associated companies - 0.0
  - 0.4

Purchase of services from associated companies -0.1 -0.2
  -0.1 -0.2 

The prices of transactions with related parties are based on the Group’s 
general price lists in force during the financial year.   

Remuneration of the Chairman and other members of the Board of Directors , 
Managing Directors and Deputy Managing Directors

Remuneration and fees, MEUR -1.7 -1.3 

Chief executive officer, 1,000EUR -189 -229 
Members of the Board   
Heikki Bergholm -50 -50
Heikki Lehtonen -25 -20
Juhani Mäkinen -25 -32 
Marjo Raitavuo -25 -20 
Matti Tikkakoski -25 -23 

The share subscription period for 2001 option rights ended on 31 October 
2006. The above mentioned remuneration and fees include income from 
excercising 2001 option rights.

Componenta has no special pension obligations for management. 
Componenta has not issued loans to the managing directors of companies 
belonging to the Group or to the directors of Group companies.  

Receivables from and payables to associated companies are listed in 
notes 18 and 21.

In 2005 Componenta Corporation gave a loan guarantee (EUR 0.3 
million) relating to the business on behalf of an individual who is a related 
party. The guarantee ended without any claim in 2007. In 2007 Componenta 
Corporation granted a loan (EUR 0.3 million) to an individual who is a related 
party to purchase shares of a subsidiary belonging to the Group. The loan 
with interest will fall due for payment in 2013. The shares sold have been set 
as security for the loan.

On the basis of the European Commission’s decision on 20 October 
2005 the State of Finland has initiated legal proceedings against Componen-
ta Corporation to recover the funds in the Helsinki Administrative Court. The 
State is demanding in the legal proceedings that Componenta Corporation 
repay to the City of Karkkila, based on the decision of the Commission 
with a revised amount, EUR 2.1 million with annual interest of 4.43%  (for 
EUR 0.4 million as from 28 February 2004 and for EUR 1.7 million as from 
4 March 2004). Componenta Corporation rejects the claims of the State as 
completely unfounded. Legal proceedings at the Administrative Court are still 
in progress.



52    Componenta Corporation • Annual Report 2007

Parent company income statement 1.1. - 31.12. (according to Finnish Accounting Standars)

Parent company income statement 1.1. - 31.12.
 
MEUR 2007 2006
    
NET SALES 7.7 6.3 
Other operating income 10.6 0.4
Operating expenses -9.3 -7.3 
Depreciation, amortization    
and write-down of non-current assets -0.2 -0.3

OPERATING PROFIT 8.8 -0.9 
 
Financial income 20.3 10.2
Financial expense -18.3 -9.7
Financial income and expenses in total 1.9 0.6 
 
PROFIT/LOSS AFTER FINANCIAL ITEMS  10.7 -0.3

Change in untaxed reserves - 0.0 
Income taxes -0.1 - 
    
PROFIT/LOSS FOR THE FINANCIAL PERIOD 10.6 -0.3 

 
Parent company balance sheet 31.12. 
 
ASSETS   
NON-CURRENT ASSETS   
 Intangible assets 0.6 0.5 
 Tangible assets 0.4 0.3 
 Investments 207.2 171.8
  208.2 172.6 

CURRENT ASSETS   
 Non-current receivables 102.2 91.2 
 Current receivables 8.7 6.3 
 Cash and bank accounts 1.2 1.3
  112.1 98.8 
    
TOTAL ASSETS 320.3 271.4
 

MEUR 2007 2006
    
 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
 
SHAREHOLDERS’ EQUITY   
 Share capital 21.9 20.0 
 Share premium account 15.1 12.4 
 Legal reserve 0.0 0.0 
 Unrestricted equity reserve 4.1 - 
 Retained earnings 15.6 18.4 
 Profit/loss for the financial period 10.6 -0.3
Shareholders’ equity 67.3 50.5 
    
UNTAXED RESERVES 0.0 0.0

LIABILITIES   
Non-current liabilites   
 Capital loans  53.8 65.6 
 Other interest bearing liabilities  65.7 70.0 
Current liabilities   
 Capital loans  3.2 3.2 
 Other interest bearing liabilities  123.4  75.5 
 Non-interest bearing liabilities 7.0 6.6
Liabilities 253.1 220.8 
 
TOTAL LIABILITIES    
AND SHAREHOLDERS’ EQUITY 320.3 271.4
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Group development        
        
GROUP DEVELOPMENT 2003 - 2007      
     FAS FAS IFRS IFRS IFRS IFRS 

MEUR    2003 2004 2004 2005 2006 2007

Net sales    177.8 316.1 316.0 343.2 362.1 634.7
Operating profit    0.1 23.1 25.7 9.9 14.5 45.2
Financial income and expenses    -7.6 -7.6 -7.9 -8.9 -9.9 23.2
Profit/loss after financial items    -7.5 15.6 17.9 1.0 4.6 22.7
Profit for the financial period    -4.5 20.6 15.6 2.2 3.5 20.9
      
Order book at period end    25.1 59.2 59.2 60.4 95.4 129.0
Change in net sales, %    -1.7 77.8 77.7 8.6 5.5 75.3
Share of export and foreign activities in net sales, %    71.0 81.4 81.4 81.9 82.4 89.1
      
GROUP DEVELOPMENT 2003 - 2007 EXCLUDING ONE-TIME ITEMS 2003 - 2007       

     FAS FAS IFRS IFRS IFRS I F R S 

MEUR    2003 2004 2004 2005 2006 2007

Net sales    177.8 316.1 316.0 343.2 362.1 634.7
Operating profit    8.1 11.4 12.5 6.6 14.9 38.2
Financial income and expenses    -7.6 -7.6 -7.9 -8.9 -9.9 -23.2
Profit/loss after financial items    0.5 3.9 4.6 -2.4 5.0 14.9
      
     FAS FAS IFRS IFRS IFRS IFRS

     31.12.2003 31.12.2004 31.12.2004 31.12.2005 31.12.2006 31.12.2007

Balance sheet total    191 273 272 269 484 497
Net interest bearing debt,     125 136 142 145 251 243
Invested capital    159 201 200 198 360 371
Return on investment, %    0.8 13.1 14.2 5.0 6.6 12.8
Return on equity, %    -11.8 35.5 28.1 4.2 5.9 23.1
Equity ratio, %    17.8 23.3 20.6 18.1 19.2 20.3
Net gearing, %,     368.3 214.2 253.8 297.5 270.7 241.3
Investments in non-current assets    1.6 35.1 37.0 25.1 123.6 64.5
Number of personnel at period end    1,565 2,213 2,213 2,185 4,316 4,158
Average number of personnel    1,595 2,168 2,168 2,214 2,196 4,206

NET SALES BY MARKET AREA        
        
MEUR       12/2006  12/2007

Nordic countries       177.1  183.5
Other European countries       162.6  421.8
Other countries       22.5  29.4
Total       362.1  634.7
 
QUARTERLY DEVELOPMENT BY MARKET AREA        
        
MEUR  Q1/06 Q2/06 Q3/06 Q4/06 Q1/07 Q2/07 Q3/07 Q4/07

Nordic countries  45.6 47.3 35.4 48.8 53.7 46.5 38.5 44.9
Other European countries  42.1 42.2 37.1 41.2 106.7 106.6 96.7 111.8
Other countries  5.9 5.1 5.9 5.5 7.4 7.7 8.0 6.3
Total  93.6 94.6 78.4 95.5 167.9 160.7 143.2 162.9
        

GROUP DEVELOPMENT        
        
MEUR       1-12/2006  1-12/2007

Net sales       362.1  634.7
Operating profit       14.5  45.9
Net financial items       -9.9  -23.2
Result after financial items       4.6  22.7
     
GROUP DEVELOPMENT BY BUSINESS DIVISION        
        
Net sales, MEUR       1-12/2006  1-12/2007

Foundries       224.5  241.7
Machine shops       137.9  158.6
Döktas       -  232.5
Other business       89.1  151.0
Internal and one-time items       -89.4  -149.1
Componenta total       362.1  634.7
 

 

Operating profit, MEUR       1-12/2006  1-12/2007

Foundries       6.6  16.7
Machine shops       5.8  5.0
Döktas       -  14.4
Other business       2.7  2.4
Internal and one-time items       -0.6  7.5
Componenta total       14.5  45.9
 

Parent company income statement 1.1. - 31.12. (according to Finnish Accounting Standars)
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Order book, MEUR       12/2006  12/2007

Foundries and Machine shops       52.0  66.5
Döktas       34.7  46.1
Other business       8.8  16.4
Componenta total       95.4  129.0
     
GROUP DEVELOPMENT BY QUARTER        
        
MEUR  Q1/06 Q2/06 Q3/06 Q4/06 Q1/07 Q2/07 Q3/07 Q4/07

Net sales  93.6 94.6 78.4 95.5 167.9 160.7 142.3 162.9
Operating profit  5.3 6.6 -1.2 3.8 26.2 11.3 3.9 4.6
Net financial items  -2.2 -2.5 -2.3 -3.0 -4.4 -6.2 -7.0 -5.7
Result after financial items  3.1 4.1 -3.4 0.9 21.8 5.1 -3.1 -1.1
        
QUARTERLY DEVELOPMENT BY BUSINESS DIVISION         
       
Net sales, MEUR  Q1/06 Q2/06 Q3/06 Q4/06 Q1/07 Q2/07 Q3/07 Q4/07

Foundries  57.5 61.2 49.1 56.8 63.1 62.0 52.4 64.2
Machine shops  35.4 35.1 30.7 36.7 41.2 40.6 35.2 41.7
Döktas  - - - - 61.5 60.2 55.2 55.7
Other business  25.1 23.5 15.1 25.4 41.3 36.5 32.6 40.5
Internal and one-time items  -24.4 -25.2 -16.4 -23.4 -39.2 -38.6 -32.2 -39.1
Componenta total  93.6 94.6 78.4 95.5 167.9 160.7 143.2 162.9
        
        
Operating profit, MEUR  Q1/06 Q2/06 Q3/06 Q4/06 Q1/07 Q2/07 Q3/07 Q4/07

Foundries  2.9 4.2 -2.1 1.6 5.2 6.1 0.8 4.7
Machine shops  1.8 1.5 0.6 1.8 1.5 1.3 1.1 1.1
Döktas  - - - - 5.2 4.7 2.2 2.3
Other business  0.6 0.9 0.4 0.8 1.5 0.3 0.7 0.0
Internal and one-time items  -0.1 -0.1 -0.1 -0.3 12.8 -1.0 -0.8 -3.5
Componenta total  5.3 6.6 -1.2 3.8 26.2 11.3 3.9 4.6
        
 

Order book at period end, MEUR  Q1/06 Q2/06 Q3/06 Q4/06 Q1/07 Q2/07 Q3/07 Q4/07

Foundries and Machine shops  52.6 48.9 50.0 52.0 51.4 53.6 62.7 66.5
Döktas  - - - 34.7 42.3 39.3 45.4 46.1
Other business  12.9 12.7 14.9 8.8 11.0 14.0 16.9 16.4
Componenta total  65.5 61.6 64.9 95.4 104.7 106.9 125.0 129.0
        
GROUP DEVELOPMENT EXCLUDING ONE-TIME ITEMS        
        
MEUR       1-12/2006  1-12/2007

Net sales       362.1  634.7
Operating profit       14.9  38.2
Net financial items       -9.9  -23.2
Result after financial items       5.0  14.9
 
GROUP DEVELOPMENT BY BUSINESS DIVISION EXCLUDING ONE-TIME ITEMS       
 
Operating profit, MEUR       1-12/2006  1-12/2007

Foundries       6.6  16.7
Machine shops       5.8  5.0
Döktas       -  14.4
Other business       2.7  2.4
Internal items       -0.2  -0.3 
Componenta total       14.9  38.2
     
GROUP DEVELOPMENT BY QUARTER EXCLUDING ONE-TIME ITEMS 
        
MEUR  Q1/06 Q2/06 Q3/06 Q4/06 Q1/07 Q2/07 Q3/07 Q4/07

Net sales  93.6 94.6 78.4 95.5 167.9 160.7 143.2 162.9
Operating profit  5.3 6.6 -1.2 4.2 13.3 11.3 4.9 8.8
Net financial items  -2.2 -2.5 -2.3 -3.0 -4.4 -6.2 -7.0 -5.7
Result after financial items  3.1 4.1 -3.4 1.2 8.9 5.1 -2.1 3.1
        
QUARTERLY DEVELOPMENT BY BUSINESS DIVISION EXCLUDING ONE-TIME ITEMS       
       
Operating profit, MEUR  Q1/06 Q2/06 Q3/06 Q4/06 Q1/07 Q2/07 Q3/07 Q4/07

Foundries  2.9 4.2 -2.1 1.6 5.2 6.1 0.8 4.7
Machine shops  1.8 1.5 0.6 1.8 1.5 1.3 1.1 1.1
Döktas  - - - - 5.2 4.7 2.2 2.3
Other business  0.6 0.9 0.4 0.8 1.5 0.3 0.7 0.0
Internal items  -0.1 -0.1 -0.1 0.1 -0.1 -1.0 0.1 0.7
Componenta total  5.3 6.6 -1.2 4.2 13.3 11.3 4.9 8.8
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Shares and sharesholders
LARGEST REGISTERED SHAREHOLDERS ON 31 DECEMBER 2007    
    
      Share of total 
Shareholder   Shares voting rights,%
 
 1  Lehtonen Heikki   4,058,674 37.09
            Cabana Trade S.A.   3,801,988 
            Oy Högfors-Trading Ab   256,686 
 2  Etra-Invest Oy Ab   2,550,000 23.30
 3  Inkinen Simo-Pekka   361,680 3.33
            Inkinen Simo-Pekka   357,680 
            Väli-Gunnarla Avoin Yhtiö   4,000 
           Nahkionkosken Voimalaitos Ky   3,000  
 4  OP-Finland Small Firm Fund    269,179 2.46
 5  FIM Fenno Fund   207,478 1.90
 6  Lehtonen Anna-Maria   178,823 1.63
 7  Bergholm Heikki   165,000 1.51
 8  Laakkonen Mikko   160,000 1.46
 9  Mandatum Finnish Small Cap Fund   97,500 0.89
10  Fondita Nordic Micro Cap Investment Fund   90,000 0.82
11  Lehtonen Yrjö M.   85,040 0.78
12  Mutual Fund eQ Finland Small Cap   65,345 0.60
13  Ilmarinen Mutual Pension Insurance Company   57,600 0.53
14  Seppo Saario Oy   55,000 0.50
15  Mutual Fund eQ Finland   51,556 0.47 
Nominee-registered shares   302,345 2.76
Other shareholders   2,187,278 19.99
Total     10,942,498 100.00
 
The members of the Board of Directors own 38.8% of the shares. All shares have equal voting rights.    
If all the warrants were converted to shares, the holding of shares  by the members of the Board of Directors would decrease to 32.0%.  
  
BREAKDOWN OF SHARE OWNERSHIP ON 31 DECEMBER 2007    
 

      
Number of shares Shareholders % Shares %

1 - 100 306 19.55 19,786 0.18
101 - 500 653 41.73 192,221 1.76
501 - 1,000 271 17.32 222,700 2.04
1,001 - 5,000 235 15.02 565,017 5.16
5,001 - 10,000 36 2.30 278,571 2.55
10,001 - 50,000 47 3.00 1,014,230 9.27
50,001 - 100,000 7 0.45 502,041 4.59
100,001 - 500,000 8 0.51 1,795,944 16.41
500,001 - 2 0.13 6,351,988 58.05
Total = total issued 1,565 100.00 10,942,498 100.00
    
    
SHAREHOLDERS BY SECTOR ON 31 DECEMBER 2007    
      
     %

Finnish companies     29.81 
Financial institutions and insurance companies     5.32 
General government bodies     0.55 
Non-profit institutions     2.77 
Households     23.54 
Nominee-registered shares and other foreign shareholders     38.00 
Total     100.00    
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Componenta Corporation (CTH) share price development 

in 2001 - 2007, EUR
Componenta Corporation (CTH) monthly share trading volume 

in  2001 - 2007, pcs

PER SHARE DATA 2007 2006

Earnings per share (EPS), EUR  1.97 0.36
Equity per share, EUR 1.61 0.36
Equity per share, EUR 8.34 5.50
Dividend per share, EUR *) 0.50 0.25
Payout ratio, % 25.37 69.05
Effective dividend yield, % 5.97 2.91
P/E multiple 4.25 23.72
Share price at year end, EUR 8.37 8.59
Average trading price, EUR 11.05 6.56
Lowest trading price, EUR 8.17 5.29
Highest trading price, EUR 14.37 8.80
Market capitalization at year end, MEUR 91.6 86.1
Trading volume, 1,000 shares  5.670 5,708
Trading volume, %  51.8 56.9
Weighted average of the number of shares, 1,000 shares 10.607 9.726
Number of shares at year end, 1,000 shares 10.942 10.022

*) For the year 2007 a proposal of the Board of Directors.

Componenta Corporation (CTH) share price development in 2001 - 2007, EUR
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Calculation of financial ratios          
Return on equity -% (ROE) = Profit/loss after financial items – income taxes x 100  
    Shareholders’ equity without preferred capital notes + minority interest   
  (quarterly average)       

Return on investments -% (ROI) = Profit/loss after financial items + interest and other financial expenses x 100    
  Balance sheet total - interest free liabilities      
  (quarterly average)        

Equity ratio, % = Shareholders’ equity, preferred capital notes excluded + minority interest x 100    
  Balance sheet total - advances received      
  
Earnings per share, EUR (EPS)       = Profit/loss after financial items – income taxes +/- minority interest   
  Average number of shares during the financial period    
    
Earnings per share with dilution, EUR =  As above, the number of shares has been increased with the    
  warrants outstanding.  When calculating the dilution effect of warrants, the   
  number of shares has been adjusted with the number of own shares which   
  the company could have acquired, if it would have used the funds generated   
  from the warrants to buy back of own shares at market price     
  (= average trading price).       
  After tax interest expense of the convertible loan has been added    
  to the profit of the period. Number of  shares that can be subsricbed   
  by the loan, has been added to the number of total shares.     
          
Average trading price, EUR = Trading volume        
  Number of shares traded during the financial period     
   
Equity per share, EUR = Shareholders’ equity, preferred capital notes excluded     
  Number of shares at period end      
  
Dividend per share, EUR = Dividend        
  Number of shares at period end      
  
Payout ratio, % = Dividend x 100        
  Earnings (as in Earnings per share)      
  
Effective dividend yield, % = Dividend per share x 100       
  Market share price at period end      
  
Market capitalization  = Number of shares x market share price at period end    
    
P/E multiple = Market share price at period end      
  Earnings per share       
 
Net interest bearing debt = Interest bearing liabilities + preferred capital notes - cash and bank accounts  
      
Net gearing, % = Net interest bearing debt x 100      
  Shareholders’ equity, preferred capital notes excluded + minority interest   
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The proposal of the Board of Directors for the distribution of profits

The distributable equity of the parent company balance sheet is EUR 30,238,200.58, of which the net profit for 
financial year was EUR 10,565,145.21. The Board of Directors proposes to the Annual General Meeting to be held 
on 25 February 2008 that the distributable equity will be used as follows: 

As dividend will be paid EUR 0.50 to 10,943,698 shares, altogether EUR 5,471,849.00, and EUR 24,766,351.58 
be retained in the shareholders’ capital.

No significant changes have taken place in the company’s financial position after the end of the year.  
The company’s liquidity is strong, and in the opinion of the Board of Directors the proposed distribution  
of profit does not put the company’s solvency at risk.

 Helsinki 29 January 2008 

        Heikki Bergholm  Juhani Mäkinen   Marjo Raitavuo
           Chairman
  
 

                                   Matti Tikkakoski                             Heikki Lehtonen
              President & CEO 
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To the shareholders of Componenta Corporation

We have audited the accounting records, the report of the Board of Directors, the financial statements and the 
administration of Componenta Corporation for the period 1.1. – 31.12.2007. The Board of Directors and the 
President and CEO have prepared the consolidated financial statements, prepared in accordance with Internatio-
nal Financial Reporting Standards as adopted by the EU, as well as the report of the Board of Directors and the 
parent company’s financial statements, prepared in accordance with prevailing regulations in Finland, containing 
the parent company’s balance sheet, income statement, cash flow statement and notes to the financial state-
ments. Based on our audit, we express an opinion on the consolidated financial statements, as well as on the 
report of the Board of Directors, the parent company’s financial statements and the administration.

We conducted our audit in accordance with Finnish Standards on Auditing. Those standards require that we 
perform the audit to obtain reasonable assurance about whether the report of Board of Directors and the finan-
cial statements are free of material misstatement. An audit includes examining on a test basis evidence suppor-
ting the amounts and disclosures in the report of Board of Directors and in the financial statements, assessing 
the accounting principles used and significant estimates made by the management, as well as evaluating the 
overall financial statement presentation. The purpose of our audit of the administration is to examine whether 
the members of the Board of Directors and the President and CEO of the parent company have complied with 
the rules of the Companies’ Act.

Consolidated financial statements
In our opinion the consolidated financial statements, prepared in accordance with International Financial Repor-
ting Standards as adopted by the EU, give a true and fair view, as defined in those standards and in the Finnish 
Accounting Act, of the consolidated results of operations as well as of the financial position.

Parent company’s financial statements, report of the Board of Directors and administration
In our opinion the parent company’s financial statements have been prepared in accordance with the Finnish 
Accounting Act and other applicable rules and regulations. The parent company’s financial statements give a 
true and fair view of the parent company’s result of operations and of the financial position. 

In our opinion the report of the Board of Directors has been prepared in accordance with the Finnish 
Accounting Act and other applicable Finnish rules and regulations. The report of the Board of Directors is con-
sistent with the consolidated financial statements and the parent company’s financial statements and gives a true 
and fair view, as defined in the Finnish Accounting Act, of the result of operations and of the financial position.

The consolidated financial statements and the parent company’s financial statements can be adopted and the 
members of the Board of Directors and the President and CEO of the parent company can be discharged from 
liability for the period audited by us. The proposal by the Board of Directors regarding the disposal of distri-
butable funds is in compliance with the Companies’ Act. 

Helsinki 30 January 2008

Oy Audicon Ab
Authorised Public Accountants

Kari Miettinen
APA

Auditor’s report



60    Componenta Corporation • Annual Report 2007

Head office
Componenta Corporation
Panuntie 4
FI-00610 Helsinki
Finland
Tel.  +358 10 403 00
Fax.  +358 10 403 2721

Customer Product 
Centers

Customer Product Center
Componenta Corporation
Panuntie 4
FI-00610 Helsinki
Finland
Tel.  +358 10 403 00
Fax.  +358 10 403 2832

Customer Product Center
Componenta B.V.
P.O. Box 10212
(Copernicussstraat 9)
NL-6000 GE Weert 
The Netherlands
Tel  +31 495 513 800
Fax  +31 495 513 195

Customer Product Center
Componenta Främmestad AB
Customer Product Center
Främmestadvägen 29
SE-465 97 Nossebro
Sweden
Tel.  +46 512 578 00
Fax  +46 512 534 37

Customer Product Center
Componenta Döktas A.S. 
Gölyolu no:26 (PK18) Orhangazi 
16801 Bursa 
Turkey 
Tel.  +90 224 573 4263 
Fax +90 224 573 4273
 +90 224 573 5458 

Customer Product Center
Componenta Döktas A.S.
Organize Sanayi Bölgesi Sakarya
Cad. no:14
Manisa
Turkey
Tel.  +90 236 233 8057
Fax.  +90 236 233 8051

Foundries

Componenta B.V., Heerlen
(Furan & HWS)
de Koumen 2
NL-6433 KD Hoensbroek
The Netherlands
Tel  +31 495 513 800
Fax  +31 455 283 695 

Componenta B.V., Weert
Lozerweg 90
NL-6006 SR Weert
The Netherlands
Tel  +31 495 581 800
Fax  +31 495 513 895

Componenta Döktas A.S., 
Head office & Iron Foundry 
Gölyolu no:26 (PK18) Orhangazi 
16801 Bursa 
Turkey 
Tel.  +90 224 573 4263 
Fax  +90 224 573 4273, 
 +90 224 573 5458 
 
Componenta Döktas A.S.
Aluminium Plant 
Organize Sanayi Bölgesi Sakarya 
Cad. no:14 
Manisa 
Turkey 
Tel  +90 236 233 8057 
Fax  +90 236 233 8051 

Componenta Karkkila Oy
P.O. Box 40
(Bremerintie)
FI-03601 Karkkila
Finland
Tel.  +358 10 403 00 
Fax  +358 10 403 2614 

Componenta Pietarsaari Oy
P.O. Box 37
(Birgerintie 3)
FI-68601 Pietarsaari
Finland
Tel.  +358 10 403 00 
Fax  +358 10 403 3199 

Componenta Pori Oy
P.O. Box 94
(Vanhasahankatu 3)
FI-28101 Pori
Finland
Tel.  +358 10 403 00
Fax  +358 10 403 3798 

Componenta Suomivalimo Oy
Parkatintie 31
FI-74120 Iisalmi
Finland
Tel.  +358 10 403 00
Fax  +358 10 403 3654 

Machine shops

Componenta Främmestad AB
Främmestadvägen 29
SE-465 97 Nossebro
Sweden
Tel.  +46 10 450 7500
Fax  +46 10 450 7599

Componenta Nisamo Oy
Niinikuruntie 4
FI-33880 Lempäälä
Finland
Tel.  +358 10 403 00
Fax  +358 10 403 3901 

Componenta Pietarsaari MS Oy
P.O. Box 37 (Birgerintie 3)
FI-68601 Pietarsaari
Finland
Tel.  +358 10 403 00 
Fax  +358 10 403 3585 

Componenta Pistons 
Tehtaankatu 1-13
FI-68600 Pietarsaari
Finland
Tel.  +358 10 403 00
Fax  +358 10 403 3530 

Componenta B.V., Weert MS
Lozerweg 90
NL-6006 SR Weert
The Netherlands
Tel  +31 495 581 800
Fax  +31 495 513 895  
 
Componenta Döktas A.S.
Orhangazi MS
Gölyolu no:26 (PK18) Orhangazi 
16801 Bursa 
Turkey 
Tel.  +90 224 573 4263 
Fax  +90 224 573 4273, 
 +90 224 573 5458 

Other business

Componenta Wirsbo AB
P.O. Box 102 (Nordanöverken)
SE-730 61 Virsbo
Sweden
Tel.  +46 223 395 00
Fax  +46 223 347 19

Componenta UK Ltd. 
Unit 3, Upper Keys Business Park
Keys Park Road
Hednesford
Staffordshire
WS12 2GE
UK
Tel.  +44 1543 495555 
Fax  +44 8700 512 061  

Ruukin Kiinteistöpalvelu Oy
Valurinkatu 4 A 1
FI-03600 Karkkila
Finland
Tel.  +358 10 403 00
Fax  +358 9 225 9424 

Contact information
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Annual General Meeting
The Annual General Meeting of Componenta Corporation will be held at 11 am on 
Monday, 25 February 2008 at the company’s headquarters in Käpylä, in the auditorium 
of the Sato building, at the address Panuntie 4, 00610 Helsinki. 

Shareholders desiring to attend the Annual General Meeting shall register no later 
than 18 February 2008 by letter to Componenta Corporation, Panuntie 4, 00610 Hel-
sinki, Finland, by telephone on +358 010 403 2744, by fax to +358 010 403 2721 or 
by e-mail to ir.componenta@componenta.com. Any powers of attorney are requested 
to be sent to the mentioned address in connection with the registration. 

Notice of Annual General Meeting is on the website www.componenta.com.

Dividend
The Board of Directors proposes to the Annual General Meeting that a dividend of 
fifty (50) cents per share is paid for 2007. Provided that the Annual General Meeting 
approves the proposal by the Board of Directors on dividend for 2007, the dividend 
shall be paid to shareholders registered in the shareholders’ register maintained by the 
Finnish Central Securities Depository Ltd on the record date, 28 February 2008, as de-
termined by the Board of Directors. The dividend shall be paid on the fifth banking day 
following the record date.

Financial information 
In 2008 Componenta will publish interim reports in Finnish and English as follows: 

• January - March on 16 April 2008 
• January - June on 15 July 2008 
• January - September on 14 October 2008 

The press conferences to be held when the interim reports are published will be web-
cast simultaneously on the company’s website. 

Componenta’s Annual Report 2007 is available as a printed report and as a pdf ver-
sion which can be read on the Internet. On the company’s web pages there is also a 
printable pdf format of the Annual Report. Publications and releases are available im-
mediately after their release date on the Internet. Releases can be ordered from Com-
ponenta’s web site direct to the receiver’s email. A printed version of publications can 
be ordered by telephone at +358 10 403 2744 or by e-mail at ir.componenta@compo-
nenta.com.

Componenta will publish its 2007 sustainability report during the spring 2008.
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